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Arizona Corporation Commission 
Docket Control 
ATTN: KayMecca 
1200 West Washington 
Phoenix, AZ 85007-2996 
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Re: Application for Rate Increase 
E-01 85 1A-13-0252 

Dear Ms. Mecca: 

Please find enclosed an original (double rubber bands) and fifteen (1 5 )  copies of an 
Application for an Increase in Rates and for Other Related Approvals. The original and Copies 1 
and 2 contain the Pre-Filed Testimony of both Chris Martinez and E.L. Moss, along with 
Exhibits 1 thorough as well as the required financial schedules. Copies 3 through 15 do not 
include the financial information, namely the financial schedules and Exhibits 8 and 9. 

As you indicated previously there is no filing fee. I am also not asking for the return of a 
conformed copy, I can retrieve it from eDocket once it is posted. 

Thank you for your assistance and attention to this matter. Please contact me if there are 
any questions or problems with the filing. 

Sincerely, 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

General Counsel 

FAX (575) 546-31 28  . 800-950-2667 . OUTAGE RESPONSE 800-228-0579 
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Pursuant to A.R.S. Section 40-250 and A.A.C R14-2-103, Columbus Electric 

Cooperative, Inc. (“CEC” or “Cooperative”), by and through its General Counsel, and in support 

of this Application, states as follows: 

1. CEC is a non-profit rural electric cooperative incorporated under the laws of the State 

of New Mexico and authorized to do business in the State of Arizona. 

2. CEC is a Class C electric public service corporation that, pursuant to a Certificate of 

Convenience and Necessity issued by the Arizona Corporation Commission (“ACC” or 

“Commission”) serves a small portion of Cochise County, Arizona, in addition to serving three 

New Mexico counties. 

3. All aspects of CEC’s operations and its annual operating budget are overseen and 

approved by the nine (9) elected members of the Board of Trustees. 

4. The Board of Trustees approved the filing of this Application at a regular meeting of 

the Board of Trustees held on April 23,2013. 

5. In 2010, CEC sought and received approval of a rate adjustment in Decision No. 

71792 (July 12,2010) in Docket No. E-1851A-09-0305 at which time CEC’s FVRB was deemed 

to be the same as its OCRB, $1,699,565 for Arizona, and CEC agrees to rely on this 

determination in this matter. 

6. The primary purpose of this Application is to eliminate the volatility experienced by 

CEC’s Arizona Customers resulting from the monthly Fuel and Purchased Power Cost Adjustor, 

previously approved by the Commission, by resetting CEC’s base cost of power. 

7. In order to accomplish the primary purpose CEC evaluated its rates, rate designs 

and structures and policies and is proposing the changes requested herein to achieve the primary 

purpose under rates and policies uniform throughout CEC’s system. 

8. The proposed changes will result in a nominal increase in revenue from Arizona 

customers of $2 1,590.00, amounting to an increase of 2.577% across all customer classes, while 

eliminating the volatility through the uniform application of rates, rate designs and policies to all 

of CEC’s customers. 

9. In addition to, and in conjunction with, this Application for a new determination of 

CEC’s base cost of power and the increase in rates, CEC is also requesting the Commission to 

approve: 
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A revision to the Fuel and Purchased Power Cost Adjustor (“FPPCA”), which is the 

mechanism that will continue to allow CEC to pass through to the customers the 

increase or decrease above CEC’s base rate of power, originally approved in Decision 

No. 50226 (September 18, 1979) in Docket No. U-01750-92-0255; 

A Temporary Fuel and Purchased Power Cost Adjustment Surcharge to recover the 

outstanding under-collected amount in the balancing account iflwhen the new rates 

and rate design are implemented in Arizona. 

A new Line and Service Extension Schedules and Forms, as previously suggested by 

Commission Staff, which specifies the terms and conditions of service as well as the 

costs and fees required from the customer, as well as the credit, if any, the customer 

may be entitled to by the guaranteed revenue recovery of the new service; 

Revisions to and addition of certain tariffs to clarify and define eligibility and 

responsibilities of CEC and its consumers. 

10. Accompanying this Application are the rate and design schedules required by A.A.C. 

R14-2-103, as recently amended, and the direct testimony and attachments of Chris Martinez, 

Executive Vice-president and General Manager of CEC and E.L. Moss, Certified Public 

4ccountant. 

1 1 .  All communications, notices and correspondence regarding this Application, as well 

as discovery and pleadings with respect thereto, should be served upon the following: 

Chris Martinez (chrism@,col-coop.com) 
Charles C. Kretek (chuckk@,col-coop.com) 
900 N. Gold Ave. 
P.O. Box 631 
Deming, NM 8803 1-063 1 
(575) 546-8838 
Fax: (575) 546-3 128 

WHEREFORE, CEC respectfully requests that the Commission enter an Order: 

A. Setting a new base cost of power for CEC; 

B. Approving the requested increase in rates; 

C. Approving the revisions to and additions of the terms and conditions various 

tariffs and rates; and 
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D. Approving the requested modification to the Fuel and Purchased Power Cost 

Adjustor; 

E. Allowing the Temporary Surcharge as requested; 

F. Approving the requested modifications to the Line and Service Extension Policy; 

G. Such other relief, both at law and in equity, as the Commission deems just and 

proper. 

RESPECTULLY SUBMITTED this 1 & day of July, 201 3. 

Columbus Electric Cooperative, Inc. 

P.O. Box 63 1 
Deming, NM 8803 1-063 1 
Phone: (575) 546-8838 

Arizona Bar No. 02 1 174 
Fax: (575) 546-3 128 

Original and thirteen (1 3) copies of 
the fore oing Motion mailed for filing 
this 1 4 a day of July, 201 3, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Copy of the foregoing Motion mailed 
this 1 13" day of July, 2013, to: 

Janice Alward 
Steve Olea 
Lyn Fanner 
Brian Smith 
1200 West Washington Street 
Phoenix, AZ 85007 
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INTRODUCTION 

Q: 

A: 

Mexico and my business mailing address is P.O. Box 63 1, Deming, New Mexico 8803 1. 

Q: 

been employed by the Cooperative? 

A: I am the Executive Vice President and General Manger for Columbus Electric Cooperative, Inc. 

and have been employed there since 199 1, and have worked for New Mexico rural electric cooperatives 

since 1978. I will refer to Columbus Electric Cooperative, Inc. ("CEC" or the "Cooperative"). 

Q: 

A: 

New Mexico, and owns and operates an electric sub-transmission and distribution system as a public 

utility in three counties of southwestern New Mexico, Luna, Grant and Hidalgo Counties, and a portion 

of eastern Arizona, Cochise County, encompassing approximately 7,000 square miles. CEC's system 

includes over 130 miles of transmission line, 2,098 miles of energized overhead distribution line and 82 

miles of underground distribution line. 

Please state your name and business address. 

My name is Chris Martinez. My business address is 900 North Gold Avenue in Deming, New 

What is your position with Columbus Electric Cooperative, Inc. and how long have you 

Please provide a brief description of the Cooperative. 

CEC is a rural electric cooperative headquartered at 900 N. Gold Ave. in Deming, Luna County, 

At year-end 2012, CEC had an average of 5,259 consumers, with 4,840 (92%) located in New 

Mexico and 419 (8%) located in Arizona. Of the 101,612,619 kwh sold in 2012, 94,922,572 kwh 

(93.4%) was sold to New Mexico consumers and 6,690.047 kwh (6.6%) sold to Arizona consumers. Of 

the $13,403,460 in total revenue, $12,549,381(93.6%) was derived from New Mexico consumers and 

$854,079 (6.4%) was derived from Arizona Consumers. 

TESTIMONY OF CHRIS MARlTNEZ PAGE 2 



5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
I 

19 

20 

21 

22 

CEC is a member of Tri-State Generation and Transmission Cooperative, Inc. ("Tri-State") and 

purchases its full power and energy requirements fiom TrLState pursuant to a Wholesale Electric 

Service Contract, generally described as an all-requirements contract. CEC is allowed to obtain up to 

five percent (5%) of its power requirements fiom sources other than Tri-state but does not generate its 

own power and energy. The cost of power is the single largest component of cost to CEC's consumers 

and since the last time CEC's base cost of power was determined in 2000, the cost of power and 

increased dramatically resulting in a large Fuel and Purchase Power Cost Adjustment Clause 

("FPPCAC") each month. 

Q: 

A: 

provide relevant background necessary to understanding what led CEC to file this application. My 

testimony will provide the following: 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to provide a general overview of the rate case Application and to 

a. A discussion of CEC's objectives in this filing and an overview of the rate filing package; 

b. A discussion of the rate design and the impact on members; 

c. 

d. 

What other direct testimony is being presented in support of this Application? 

E.L. Moss is the independent certified account for CEC and has prepared and will testi@ about 

A description of the proposed tariff changes; and 

A discussion of the proposed changes to the service conditions. 

Q: 

A: 

the rates, schedules and rate design. 

Q: 

Increase in Rates? 

What are some of the factors that CEC considered in deciding to file an Application for an 

A: The margins of CEC in the past few years have been steady; however the increase in operating 

TESTIMONY OF (3fIRIs W ' I I N E Z  PAGE 3 
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expense led the nine member Board of Trustees to the conclusion that a modest increase in electric rates 

is necessary in order to maintain the financial stability of CEC. The Board of Trustees of CEC has 

authorized management to noti@ its members of a proposed increase in rates and to apply for such 

increase to the New Mexico Public Regulation Commission ("NMPRC") and to the Arizona 

Corporation Commission ("ACC"). Schedules attached reflect the actual results of operations of CEC 

for calendar year 2012 and includes the additional revenue from the proposed increase. There has been 

a dramatic increase in the cost structure in the electric industry. This includes increases in our 

construction costs, such as steel, concrete, and other material. There have also been increases in fuel, 

labor, and operational and maintenance expenses, 

BACKGROUND 

Q: When were CEC's current Arizona rates implemented? 

A: In Arizona, the Cooperative has not adjusted its base rate for consumers since the ACC approved 

rates by Decision No. 6396 (August 3 1,200 1) in Docket No. E-0 1 85 1 A-00- 10 16, which implemented a 

decrease in the base rate cost of power. In Decision No. 71792 (July 12, 1010) in Docket No. E-1851A- 

09-0305, CEC sought and obtained an increase only in the monthly customer charge for Arizona 

customers. 

Q: 

A: 

November 23,2010 for New Mexico Consumers. In addition, the Cooperative submitted a rate 

filing in New Mexico on July 1,2013, that seeks to implement identical rates structures, fees and 

charges now being submitted to the ACC. I have attached as Exhibit 1 to my testimony the proposed 

New Mexico Rates filed as Advice Notice No. 54 with the NWRC which should be in effect for the 

What about CEC's New Mexico rates? 

CEC's current rates for electric service in New Mexico were approved by operation of law on 

TESTIMONY OF CHRIS MAR"JE2 PAGE 4 
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September, 2013, billing cycle for New Mexico customers by operation of New Mexico law. 

Q: 

A: 

service area itself. CEC has historically strived to serve all consumers in a particular rate class, 

jurisdiction notwithstanding, under the same rate schedule. This is done for expediency from both an 

administrative standpoint and OUT members requesting rate parity. Additionally, all consumers of CEC 

are of equal standing, and the service requirements of consumers are all provided for in the same 

manner. CEC maintains revenue and fuel cost billings to consumers in each jurisdiction. The power 

costs applicable to consumers in each jurisdiction are separately determined. CEC does not maintain a 

complete accounting for operating expenses by jurisdiction: all financial statements are issued on a total 

system basis. The Arizona customers and revenue represent approximately 8% and 6.6% respectively, 

of the total CEC system. The actual operation of the total system is managed in such manner that 

equipment and personnel are involved in both jurisdictions so that a complete set of accounting records 

for each state would be impractical. 

Q: Has CEC notified its members of the proposed rate increase filing? 

A: Yes. In addition to raising the issue at the Cooperative’s annual meeting of the members on 

March 23, 2013, the Cooperative has addressed the issue in its monthy newsletter, the Columbus 

Currents, and in June, 2013, a separate insert was placed in the Enchantments magazine received by all 

members of the Cooperative, and a copy of the insert is attached hereto as Exhibit 2. The Cooperative 

will provide individual notice to each of the affected Arizona by a mail insert to be included in the 

monthly bills, in the form directed by Commission Staff or the Hearing Division after the filing of the 

Application. 

Why does the Cooperative want identical or uniform rates and polices? 

The consumers in each separate jurisdiction are identical in characteristic, as is the geographic 

~ S T I M O N Y  OF CERE3 MARTINEZ PAGE 5 
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CUSTOMER CHARGES 

Q: 

A: 

Why is CEC also seeking an adjustment to the Customer Charge? 

As a Cooperative, it is important to have “postage stamp” rates for all customers within a rate 

class regardless of the customer’s location. This rate structure is referred to as a “postage stamp” rate 

methodology because it does not vary with distance or other factors, much like the US.  Postal stamp 

charge for First-class mail. Since postage stamp rates mean all cooperative members are both, charged 

the same rate and have the same rates available to them, members residing in either jurisdiction feel 

neither disadvantaged nor perceive a subsidy. 

Q: What is the impact of revenue of changing both the rates and customer charges? 

A: The combined adjustments will result in a revenue increase in the approximate amount of 

$93,364 to New Mexico consumers and $21,638 to Arizona consumers. This increase amounts to an 

increase of 0.75% of revenue from New Mexico consumers and 2.58% of revenue from Arizona 

consumers. The total overall increase amounts to $115,002 or 0.86% of revenue from all consumers 

based on revenue for the year ended December 31, 2012. This increase will vary between consumer 

classes and among some individual consumers within a class. 

FUEL AND PURCHASED POWER COST ADJUSTOR 

Q: 

A: 

increases have been passed onto customers utilizing the Fuel and Purchased Power Cost Adjustor 

(FPPCA). While the average FPPCA factor is approximately four cents over a year’s time, the 

calculated monthly factor can reach extremes ranging from a low of 1 cent to a peak of 8.8 cents/kWh 

How has the Cooperative been able to operate without a general rate increase for so long? 

Since 2000, the Cooperative has experienced 12 years of wholesale power cost increases. Those 

(New Mexico customer’s having a larger and more diverse customer base do not experience the same 
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volatility). We propose as part of this case to utilize all customers in one calculation of the FPPCA in an 

effort to give rate parity and stability to all our customers. I have attached as Exhibit 3 the Application 

for Continuation of Fuel and Purchased Power Cost Adjustment Clause and Variances filed with the 

New Mexico Public Regulation Commission on May 21,2013, in Docket Number 13-00180-UT. I have 

also attached as Exhibit 4 the Memorandum of the NMPRC staff supporting CEC’s Application. The 

NMPRC has notified CEC that approval of the Application is tentatively scheduled for July 30,2013. 

Q: 

uniform Fuel and Purchased Power Cost Adjustor? 

Why do you believe it is in the best interests of the Cooperative and its customers to have a 

A: System-wide uniformity is desirable and the most equitable means of operation. Furthermore, in 

CEC’s current rate proceedings before the ACC and the NMPRC, CEC is seeking to set a new base cost 

of power along with other changes including the imposition of a uniform rate design and uniform 

FPPCAC and Line and Service Extension Policies in both jurisdictions. At the very least, uniformity 

across the entire system will reduce the amount of time and labor required for each billing cycle, and 

more importantly will result in largely uniform treatment of all CEC’s members, regardless of their state 

of residence. 

Q: 

A: 

What do the respective FPPCAC calculations presently look like? 

The New Mexico and Arizona FPPCA formulae are identical with one exception. The Arizona 

calculation utilizes the kWh sold in the prior month multiplied against the base rate in developing the 

factor to be applied against the following month’s sales. In New Mexico’s calculation for the 

Agricultural Rate Class’s current month’s sales are combined with the remaining customer classes’ prior 

month’s sales to produce the factor. 

The Agricultural Rate Class is seasonal and the largest revenue class on the Cooperative’s 
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System accounting for approximately 43% of all annual sales. The billing period for this rate class is 

identical to the billing period for the Cooperative from its’ power supplier, Tri-State, and is from 

midnight the first day of the month to midnight the last day of the month. By incorporating this rate 

class’s current month’s sales into the calculation, we minimize the shifting of cost between customers 

and rate classes. We propose as part of this application to utilize the New Mexico methodology in a 

combined regulatory jurisdiction calculation. 

CEC has historically made two calculations each month, one for the New Mexico consumers 

and one for the Arizona consumers, based on the total kwh sales for the respective jurisdictions. The 

end result has been that customers in New Mexico and Arizona have different fuel factors and because 

of the load characteristics, the Arizona consumers have, at times, experienced far more volatility in the 

fuel factor from month to month than have their neighbors in New Mexico. 

As discussed herein, CEC is seeking to set a new uniform base cost of power in both 

jurisdictions, but the periodic fluctuations in the cost of fuel and purchased power cannot be entirely 

accounted for in the base cost of power and the use of an FPPCA remains the best and most efficient 

means to accomplish recovery of such periodic increases or prompt credit in the case of periodic 

decreases. The amounts currently recovered, and those recovered in the future, by CEC’s FPPCA do not 

include any costs included in CEC’s base cost of power and those amounts collected are only for 

amounts actually expended by CEC for fuel and purchased power costs. 

CEC will continue to use a monthly calculation but is asking for permission to perform only one 

calculation based on system-wide kwh sales without differentiating between New Mexico and Arizona 

consumers. 

TESTIMONY OF CHRlS MARTlNEZ PAGE 8 
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Q: What are you proposing for a Fuel and Purchased Power Adjustor Clause? 

A: The Fuel and Purchased Power Cost Adjustment (“FPPCA”) is proposed to be in excess or less 

than $0.077950 per kwh sold. The Debt Cost Adjustment (“DCA”) per kwh sold that is applicable in 

New Mexico does not apply to Arizona consumers. 

Q: Why does CEC need a Temporary Surcharge? 

A: 

FPPCAC will shrink to an almost indiscernible amount of each customer’s monthly bill. However, 

because there is already an undercollected balance, CEC will still be required to recover the cost of the 

previously purchased fuel and purchased power but will not be able to do so under the regular FPPCAC 

without passing through the entire undercollected balance in one month, thereby inducing rate shock. 

The undercollected balance for each jurisdiction, New Mexico and Arizona, will only be collected from 

Upon implementation of new rates, based on the actual base cost of power, the monthly 

the respective members of each jurisdiction. 

Q: How much is the anticipated undercollected balance? 

A: 

are implemented. I have attached as Exhibit 5 to my testimony the FPPCAC calculations for 2012 and 

2013 for CEC’s entire system and by jurisdiction. The Exhibit shows the “Balance Over/Under” and 

CEC will not know the exact undercollected amount in the balancing account until the new rates 

how the undercollected amount varies throughout the year. You can also see that the “Balance 

OverLJnder” seen in 2012 is mirrored in the account this year, but that the actual amounts differ 

slightly. Thus, although CEC has a general idea of where the balancing account should be at any given 

time of year, the actual amount cannot be known until the new base rate being sought by CEC is 

implemented. At that point, CEC would then request the imposition of the surcharge until the 

undercollected amount is recovered. 

TESTIMONY OF CHRIS MAR’IINEZ PAGE 9 
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Q: 

A: 

of $0.02 per kWh to recover the undercollected amount over the course of months, rather than 

recovering the entire undercollected amount in the first month after implementation of the new rates, 

201 3, which would be the case if the request for the Temporary FPPCAC Surcharge is not granted by 

the ACC. CEC encountered a similar situation and sought and was granted previously granted 

permission by the NMPRC for a similar remedial action granted on June 6, 1988, in Case No. 2176 and 

the CEC’s current proposed FPPCAC in New Mexico includes a Temporary FPPCAC Surcharge. 

How is CEC proposing to impose the Temporary Surcharge? 

As in New Mexico, CEC is proposing to implement in Arizona a Temporary FPPCAC Surcharge 

CEC is also proposing to submit an additional monthly filing to the ACC specifically related to 

The surcharge. Upon implementation, CEC will calculate and report to the ACC Staff the total 

undercollected amount. Each month thereafter, CEC will submit a report, similar to the regular 

FPPCAC monthly reports, but dealing only with the amount collected by the surcharge and showing the 

monthly recovery and outstanding balance. Additionally, CEC would include a notice of explanation to 

its customers upon implementation of the surcharge. 

MODIFICATIONS TO TARIFFS AND CONDITIONS OF SERVICE 

Q: 

A: 

For consumers. For example, our residential rate includes language that allowed for the inclusion of 

Small schools but did not provide a definition of a small school, leaving the meaning to the maximum 

Demand a single phase service is capable of carrying or the small commercial tariff with a requirement 

not to exceed SOkVa but no remedy in the event that situation occurs. 

Why is CEC seeking changes to the tariffs and conditions of service? 

CEC’s Application includes proposed language changes to add clarity and eliminate confusion 
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Q: 

A: 

Service and Arizona Schedule LP Large Power Service. We do not have any customer currently taking 

service or requesting to take service under these schedules. These schedules are available to New 

Mexico customers and as part of our efforts to provide uniform rates for both jurisdictions they are 

included in this Application. 

Q: 

A: 

jurisdictions. The New Mexico time-of-use rates will sunset at the end of 2013 and we propose to 

sunset Arizona time-of-use rates no later than 90 days after ACC approval of this Application. 

Q: Why? 

A: 

In 2012, the Arizona residential time-of-use customers purchased a total of 228,485kWh, 121,395 or 

53% on-peak and 107,090 off-peak at an average cost of $0.1394kWh. The remaining Arizona 

Customers during the same period, taking service under the standard residential rate purchased a total of 

2,394,625 kWh with revenues of $362,694.62 equaling an average cost of $0.13815kWh. Across the 

Entire revenue classes the time-of-use customers averaged a slightly higher power cost. 

CEC is also proposing new rate schedules? 

The Cooperative has included two additional rate schedules Arizona Schedule IS Industrial 

What is CEC’s plan for Time of Use Rates? 

The Cooperative intends to sunset time-of-use rates in both the New Mexico and Arizona 

The Cooperative currently has 2 1 residential and 2 irrigation time-of-use customers in Arizona. 

The Cooperative’s power supplier, Tri-State, has proposed a change in the billing structure and 

rates to the member systems. Tri-State provides wholesale service to 44 member distribution systems in 

four states, Wyoming, Colorado, Nebraska and New Mexico. The proposed rate structure became 

effective January 2, 2013 to all member systems except those located in New Mexico. The proposed 

rate was suspended by the NMPRC. The rate case in New Mexico basically consists of two 
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components, the rate methodology and the revenue requirement. The rate methodology provides a rate 

reduction for ten distribution systems (including CEC) and an increase for two systems. Tri-State also 

proposes an average 4.8% revenue requirement increase. 

CEC's proposed change in the billing methodology is relative to our ability to effectively offer 

time-of-use rates. The current billing methodology to the Cooperative includes a demand charge of 

$22.38 based on our coincident peak during the Tri-State peak period and an energy charge of $0.02895, 

hereinafter referred to as the A-36 rate. The proposed rate, hereinafter referred to as the A-37 rate, is a 

seasonal average demand rate and time-of-day energy rates shown below: 

Seasonal Average Demand Rate Component 

Winter Season: $3 1.74 per kilowatt-month of Monthly Average Demand; 

Spring Season: $28.99 per kilowatt-month of Monthly Average Demand; 

Summer Season: $36.18 per kilowatt-month of Monthly Average Demand; 

Fall Season: $28.99 per kilowatt-month of Monthly Average Demand. 

The monthly average demand is the total monthly energy in kilowatt-hours divided by the 

number of hours in the month. 

TOD On-Peak Energy Periods 

On-Peak: 

Off-peak: 

$0.04 198 (4 1.98 mills) per kilowatt-hour; 

$0.01050 (10.50 mills) per kilowatt-hour. 

On-Peak 

Sixteen (16) hours Monday through Saturday fiom 7:OO AM to 11 :00 PM (the billing % hour 

period ending 7:30 AM through the billing % hour period ending at 1 1:00 PM) with the exception of the 
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following six (6) holidays if occurring on Monday through Saturday: New Year’s Day, Memorial Day, 

Independence Day, Labor Day, Thanksgiving Day, and Christmas Day. 

Off Peak 

Sixteen (16) hours Monday through Saturday from 11:OO PM to 7:OO AM (the billing ?4 hour 

period ending 11:30 PM through the billing ?4 hour period ending at 7:OO AM) and all Sundays. (24 

hours off-peak) are classified as off-peak periods. Also, the following six (6) holidays are classified as 

off-peak periods (24 hours off-peak): New Year’s Day, Memorial Day, Independence Day, Labor Day, 

Thanksgiving Day, and Christmas Day. 

Historically the Cooperative offered time-of-use pricing to provide members with an opportunity 

to save money by using less electricity at times of peak demand. When Tri-State’s A-37 rate goes into 

effect there will be no peak demand period and the only opportunity for saving results from passing 

though the energy differential in the wholesale rate. 

Based on Tri-State’s A-36 wholesale rate, CEC’s current residential on-peak rate and off-peak 

rates are $0.0975/kWh and $O.O6O/kWh respectively, offering a $O.O375/kWh differential with a nine 

hour off-peak window 365 dayslyear or 3,285 hourdyear. Tri-State’s A-37 rate design has an on-peak 

off-peak rate differential of $0.03 148 effectively reducing the rate payer benefit by $O.O0602/kWh. The 

shift in the start of the off-peak time period coupled with a reduced benefit of less saving per kWh, will 

have a diminishing effect on what is a already low participation level. 

The Cooperative currently utilizes Elster meters to measure time-of-use consumption. If the 

Cooperative were forced to continue to offer time-of-use rates regardless of customer benefit or 

participation levels, rate change transition expense results. The meters would have to be reprogrammed 

with new on-peak, off-peak time periods. The Cooperative has a consumer density of 2.48 customers per 
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mile of line and Arizona customers are located 90 miles from the headquarters where the meter shop is 

located. This transition can be expected to take several days but more troubling is that we no longer 

have “postage stamp” rates for all Cooperative members; rate availability varies by regulatory 

jurisdiction. 

LINE AND SERVICE EXTENSIONS 

Q: CEC is also seeking to implement a new Line and Service Extension Policy and Forms? 

Yes. The Cooperative has included a modified Line and Service Extension Schedule as part of 

this case. The Line and Service Extension Schedule currently utilized was approved by the ACC 

in Decision No. 56743 (December 20, 1989). CEC is asking the ACC to approve a policy and forms 

similar to those already filed in New Mexico and now in effect by operation of New Mexico law. I have 

attached as Exhibit 6, filed as Advice Notice No. 55, containing the forms relating to CEC’s New 

Mexico Line and Extension Policy and Exhibit 7, filed as Advice Notice No. 56, containing the New 

Mexico Line and Service Extension Policy. Both items were filed with the NMPRC on May 2, 2013, 

and by operation of New Mexico Law are now in effect for CEC’s New Mexico customers. 

The Schedule ALSE, attached hereto as Exhibit 10, Line and Service Extension proposes to 

establish an application fee and fee schedule for customers who request CEC to prepare detailed plans, 

specification or cost estimates. The Cooperative does not offer “free” line extensions but does offer 

revenue credits that have revenue recovery guaranteed by contracts. The revenue credits will be 

established by policy set by the Cooperative’s Board of Trustees which has already been implemented 

for CEC’s New Mexico customers. 

The rationale for having revenue credits established by Board of Trustees in policy is founded in 

the fact that CEC is a Cooperative, democratically controlled by our members. Unlike an investor 
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owned utility, CEC’s owners are its rate payers and CEC does not seek to generate profits for outside 

investors. CEC’s Board of Trustees are elected representatives directly accountable to the membership. 

Members contribute equitably to, and through a democratic process, control the capital of their 

cooperative. 

The proposed line extension schedule has been modified to provide clarity and detail to the 

process of requesting service and detail the responsibilities of both the consumer and the Cooperative. 

We also include provisions and agreements for customer built line extensions. 

Q: 

A: 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 
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STATE OF NEW MEXICO 1 

COUNTY OF LUNA 1 
:ss 

VERIFICATION 

I, Chris Martinez, being first duly sworn upon oath, deposes and states that I am the Executive 
Vice-president and General Manager of Columbus Electric Cooperative, Inc. and that I have read the 
foregoing document, entitled Prepared Direct Testimony of Chris Martinez and the Application for 
Continuation of Fuel and Purchased Power Cost Adjustment Clause, and the same is true and correct to 
the best of my information, knowledge and belief. 

Executive Vice-president and 
General Manager of Columbus 
Electric Cooperative, Inc. 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Chris 

Martinez, Executive Vice-president and General Manager of Columbus Electric 

Cooperative, Inc, on the / 4 L\ day of July, 20 1 3. 

My Commission Expires: 
- October 1,20 14 

NOTARY P U B L I r  
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NOTICE OF PROPOSED RATE ADJUSTMENT 

The current rates for electric service of Columbus Electric Cooperative, Inc. ('CEC") were approved by 
operation of law effective May 30, 2009. 

The margins of CEC in prior years have been relatively steady. Schedule CEC-3 reflects the margins for 
fiscal years ended July 31, 2008, 2009, and 2010, from the annual audit reports. This application for rate 
adjustment is based on a test year ending September 30, 2012. Also included on Schedule CEC-3 are 
the income and expense statements for fiscal years ended September 30,201 1 and 201 2. 

The margins of CEC are relatively stable, even in comparing fiscal year ends at different periods. 
Referring to Schedule CEC-3, the margin increase from $533,507 in 2009 to $1,281,179 in 2010 is partly 
the result of the last rate increase which became effective in early 2009, and partly from other accounting 
adjustments occurring during that year. The results of operations in years 2011 and 2012 are more 
indicative of normal operations of CEC. The margins reflected at September 30, 2012 include the 
proposed $1 15,000 increase in revenue from the requested rate increase. 

In view of expected increases in operating expenses in subsequent years, the Board of Trustees has 
authorized management to notlfy the CEC members of a proposed increase in rates, and to apply to the 
New Mexico Public Regulation Commission ("NMPRC") for an increase in rates. This application for the 
proposed rate increase will be separately filed with the Arizona Corporation Commission ("ACC"). 

CEC serves a total of 5,762 consumers, of which 5,297 are located in New Mexico and 483 in Arizona. 
The proposed revenue increase amounts to approximately $93,410 to New Mexico consumers (0.749%), 
and $21,590 to Arizona Consumers (2.577%) a total increase of $1 15,000 (0.864%) from all consumers. 

The rate increase applies to the following classes: Residential - $60,000' Small Commercial - $50,000. 
and Lighting - $5,000. The proposed increase may vary among some individual consumers within a 
class. In addition, the application of the proposed rate designs may result in increases or decreases to 
individual consumers within a class. 

The present rates provide for a Fuel and Purchased Power Cost Adjustment ("FPPCA") in excess of or 
less than the purchased power cost established in December, 2000 - $0.04172 per KwH sold. In 
addition, the present rates include a Debt Cost Adjustment ("OCA") which applies to the interest cost per 
KwH at December, 2000. 

In this filing, the purchased power costs has been re-based to $0.07851, per KwH sold, and the debt cost 
adjustment will also be rebased accordingly. The same FPPCA factor will apply to New Mexico and 
Arizona Consumers. 

The energy charges in the proposed rates have been adjusted to include the amounts collected through 
the FPPCA and the DCA clauses in the present rates. 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NOTICE OF PROPOSED RATE ADJUSTMENT 

Columbus has historically provided, and plans to continue to provide, service to all its consumers in each 
respective rate class at the same rate, jurisdictions notwithstanding. The reasons for this are: 

a) 

b) 

There is no difference in service characteristics of the customers in New Mexico and 
Arizona. 
All customers are members of the Cooperative in equal standing whose respective service 
needs are all provided for in the same manner. 

The Board of Trustees is aware that some differences in rate of return will occur between jurisdictions 
when identical rates are applied in this manner; however, the equality of the members and the 
administrative benefits of uniform rate schedules for each class of customer are of far greater 
importance. Additionally, the customers in each jurisdiction have requested that the customer classes in 
the total system be sewed at the same rate. 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NEW MEXICO PUBLIC REGULATION COMMISSION 

Columbus Electric Cooperative, Inc. hereby gives notice to the public and to the Commission of the filing 
and publishing of the following tariff schedules which are attached hereto: 

Fourth Revised Date 
Rate No. Title of Sheet Cancellina Effective 

12 Lighting Service Third Revised Rate No. 12 Thirty Days 

15 Agriculture Service Third Revised Rate No. 15 Thirty Days 

Fifth Revised 
Rate No. 

Residential Service 

Small Commercial Service 

Large Power Service 

Industrial Service 

Sixth Revised 
Rate No. 

1 Irrigation Service 

Fourth Revised Rate No. 1 Thirty Days 

Fourth Revised Rate No. 2 Thirty Days 

Fourth Revised Rate No. 5 Thirty Days 

Fourth Revised Rate No. 6 Thirty Days 

Fifth Revised Rate No. 3 Thirty Days 

Advice Nntirs Nn 54 

K&3& ral Manager 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

FIFTH REVISED RATE NO. 1 

CANCELLING FOURTH REVISED RATE NO. 1 

NEW MEXICO RESIDENTIAL SERVICE 

c ,  JUL - 1 2013 
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X Numerous Changes 

Page 1 of 3 
AVAILABILITY: 

Available for single-family houses, individual apartments, or separate living quarters 
ordinarily designated and recognized as single-family living quarters for primary domestic or 
home use and for livestock water pumping. Service under this Schedule is not available for 
multiple unit trailer parks, commercial, professional or business establishments within the 
utility’s service area, subject to established rules and regulations. The capacity of individual 
motors served under this schedule shall not exceed 10 HP. 

TYPE OF SERVICE: 

Single-phase, 60 cycles, at available secondary voltages. 

MONTHLY RATE: 

Customer Charge - All Customers $20.00 
11.5074 / kWh Energy Charge -All kwh 

MONTHLY TIME-OF-USE RATE - at the option of the customer. This rate will not be available 
after December 201 3: 

Customer Charge - All Customers 
Energy Charge - All kWh 

From 6:OO a.m. to 9:00 p.m. 
From 9:00 p.m. to 6:OO a.m. 

$23.50 

13.500$ I kWh 
0.5244 I kWh 

Metering and timing devices must be installed to record usage during each specified 
time. The cost of the equipment installed is to be paid by the Cooperative. 

Advice Notice No. 54 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

FIFTH REVISED RATE NO. 1 

CANCELLING FOURTH REVISED RATE NO. 1 

NEW MEXICO RESIDENTIAL SERVICE 

X Numerous Changes 

Page 2 of 3 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 

MINIMUM MONTHLY CHARGE: 

The monthly minimum charge under the above rate shall be the customer charge. This 
minimum does not include any charges for kWh used. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below 
the base purchased power cost of $.078510 / kwh sold, flow through to the users such 
increases or decreases, in accordance with NMPRC Rule 17.9.550 NMAC. 

TERMS OF PAYMENT: 

The above rates are net, and due and payable within twenty (20) days from the date of 
the bill. 

DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule 17.9.540 NMAC. 

ACESSlBlLlTY 

Equipment used to provide service must be physically accessible. 

Advice Notice No. 54 

Signature: 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

FIFTH REVISED RATE NO. 1 

CANCELLING FOURTH REVISED RATE NO. 1 

NEW MEXICO RESIDENTIAL SERVICE 

X Numerous Changes 

Page 3 of 3 

LIMITATION OF THE RATE 

Electric Service under this schedule shall not be resold or shared with others. 

INTERRUPTION OF SERVICE 

The company will use reasonable diligence to furnish a regular and uninterrupted supply 
of energy. However, interruptions or partial interruptions may occur or service may be curtailed, 
become irregular, or fail as a result of circumstances beyond the control of the Cooperative. In 
any such case the Cooperative will not be liable for damages. The Cooperative cannot 
guarantee 100 percent reliability. 

Advice Notice No. 54 

Signature: 
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X Numerous Changes 

AVAl LABILITY: Page 1 of 3 

Available for commercial and industrial service requiring installed transformer capacity of 
50 KVA or less, for all uses within the utility's service area, subject to the established rules and 
regulations. Customer's peak must be less than 50kW for at least 11 months during the 
previous 12 continuous months. Should the customer's demand exceed this 50kW requirement 
for two months in a continuous 12 month period, the service will be transferred to the Large 
Commercial Rate. The Cooperative reserves the right to install metering equipment to 
determine if this provision applies. 

TYPE OF SERVICE: 

Single-phase and three-phase at secondary voltages. Motors having a rated capacity in 
excess of ten horsepower must be three-phase. 

MONTHLY RATE: 

Customer Charge - All Customers 
Energy Charge - All kwh 

$35.00 
10.821# /kWh 

MONTHLY TIME-OF-USE RATE - at the option of the customer: This rate will not be available 
after December 201 3: 

Customer Charge - All Customers 
Energy Charge - All kwh 

From 6:OO a.m. to 9:00 p.m. 
From 9:00 p.m. to 6:OO a.m. 

$38.50 

1 3.725#/ kwh 
8.746#/kWh 

Metering and timing devices must be installed to record usage during each specified 
time. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege or rendering the service, or on any object or event incidental to the rendition 
of the service. 

Advice Notice No. 54 

Signature: 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

FIFTH REVISED RATE NO. 2 

CANCELLING FOURTH REVISED RATE NO. 2 

NEW MEXICO SMALL COMMERCIAL SERVICE 

X Numerous Changes 

Page 2 of 3 
MINIMUM MONTHLY CHARGE: 

The monthly minimum charge under the above rate where 10 KVA or less of transformer 
capacity is required shall be the customer charge plus applicable taxes. For consumers 
requiring more than 25KVA of transformer capacity, the minimum monthly charge shall be 
increased by $1 5 0  for each additional KVA or fraction thereof required. Where it is necessary 
to extend or reinforce existing distribution facilities, the monthly minimum charge may be 
increased to assure adequate compensation for the added facilities. The minimum charge as 
computed above does not include any charges for kWh used. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below 
the base purchased power cost of $0.078510 I kWh sold, flow through to the users such 
increases or decreases, in accordance with NMPRC Rule 17.9.550 NMAC. 

TEMPORARY SERVICE: 

The utility shall be supplied in accordance with the foregoing rate except that the 
consumer shall pay in addition to the foregoing charge the total cost of connecting and 
disconnecting service less the value of materials returned to stock. A deposit, in advance, may 
be required of the full amount of the estimated bill for service, including the cost of connection 
and disconnection. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

Advice Notice No. 54 

Signature: 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

FIFTH REVISED RATE NO. 2 

CANCELLING FOURTH REVISED RATE NO. 2 

NEW MEXICO SMALL COMMERCIAL SERVICE 

X Numerous Changes 

Page 3 of 3 
DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule 17.9.540 NMAC. 

ACCESS1 BI L I N :  

Equipment used to provide electric service must be physically accessible. 

LIMITATION OF THE RATE: 

Electric service under this schedule shall not be resold or shared with others. 

INTERRUPTION OF SERVICE 

The company will use reasonable diligence to furnish a regular and uninterrupted supply 
of energy. However, interruptions or partial interruptions may occur or service may be curtailed, 
become irregular, or fail as a result of circumstances beyond the control of the Cooperative. In 
any such case the Cooperative will not be liable for damages. The Cooperative cannot 
guarantee 100 percent reliability. 

Advice Notice No. 54 

Signature: 
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AVAl LAB1 LITY: 

Available to irrigation consumers located within the utility’s service area, subject to the 
established rules and regulations. This schedule is available ONLY for irrigation pumping 
installations of not less than 10HP. 

TYPE OF SERVICE: 

Three-phase at secondary voltages. 

MONTHLY RATE: 

Customer Charge - All Customers 
Energy Charge - All kwh 

$75.00 
12.204 /kWh 

MONTHLY TIME-OF-USE RATE - at the option of the customer: This rate will not be available 
after December 201 3 

Customer Charge - All Customers 
Energy Charge - All kwh 

$78.50 

13.004 / kwh During the period 6:OO a.m. to 9:00 p.m. MST 
During the period 9:00 p.m. to 6:OO a.m. MST 8.055# / kWh 

Metering and timing devices shall be installed at Cooperative expense to record usage 
during each specified time. 

The optional rate set forth above is voluntary and shall be applicable with the first 
complete billing cycle after receipt of the customer’s written request. Customers electing 
service under the monthly time-of-use rate may transfer to the Agricultural Service rate 
beginning with the next complete billing cycle after receipt of written request. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authollty on the public utility service rendered, or on 

Advice Notice No. 54 

Signature: 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

SIXTH REVISED RATE NO. 3 

CANCELLING FIFTH REVISED RATE NO. 3 

NEW MEXICO IRRIGATION SERVICE 

X Numerous Changes 

Page 2 of 3 

the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 

MINIMUM MONTHLY CHARGE: 

The monthly minimum charge under the above rate shall be the customer charge. This 
minimum charge does not include any charges for I<wh used. 

DETERMINATION OF CONNECTED HORSEPOWER: 

The cooperative shall determine the connected horsepower by name plate rating of the 
motors, or at its option by test under conditions of maximum operating load. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain a power factor of not less than 90%. The cooperative 
reserves the right to measure such power factor at any time. Should such measurement 
indicate that the power factor of the consumer is less than 90%, the consumer agrees, upon 
sixty (60) days written notice, to correct such power factor to 90%, or, if the cooperative shall so 
elect, the energy for billing purposes shall be the energy as indicated by the meter reading, 
multiplied by 90%, and divided by the percent power factor. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below 
the base purchased power cost of $0.078510 / kWh sold, flow through to the users such 
increases or decreases, in accordance with NMPRC Rule 17.9.540 NMAC. 

CONDITIONS OF SERVICE: 

1. Reduced voltage starting equipment may be required on all motors at levels based on 
the following primary voltage levels: 
A. Primary Voltage 7,600 volts, motors =>50 H.P. 

Advice Notice No. 54 

Signature: 
General Manager 
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6. Primary Voltage 14,400 volts, motors =>lo0 H.P. 

2. All wiring, pole lines, wires, and other electrical equipment beyond the metering point will 
be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumers. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule 17.9.540 NMAC. 

INTERRUPTION OF SERVICE 

The cooperative will use reasonable diligence to furnish a regular and uninterrupted 
supply of energy. However, interruptions or partial interruptions may occur or service may be 
curtailed, become irregular, or fail as a result of circumstances beyond the control of the 
Cooperative. In any such case the Cooperative will not be liable for damages. The Cooperative 
cannot guarantee 100 percent reliability. 

LIMITATION OF RATE 

Electric service under this schedule is not available for standby service and shall not be 
resold or shared with others. Upon abandonment or failure to use water pumped with electric 
power for two irrigation seasons, or if lands are irrigated by water from other sources, the 
Cooperative may remove its facilities without any liability to consumer. 

Advice Notice No. 54 

Signature: 
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AVAl LAB1 LITY: 

Available to consumers including existing single-phase consumers located within the 
utility's service area, requiring transformer capacity of 50 KVA, but not more than 350 KVA, for 
all types of usage, subject to the established rules and regulations. 

TYPE OF SERVICE: 

Three-phase, 60 cycles, at Seller's standard voltages. 

MONTHLY RATE: 

Customer Charge - All Customers 
Demand Charge 
Energy Charge - All k w h  

$360.00 
$16.50 I KW 
5.254$ I k W h  

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 

CONDITION OF SERVICE: 

1. Reduced voltage starting equipment may be required on all motors at levels based on 
the following primary voltage levels: 

A. Primary Voltage 7,600 volts, motors =>50 H.P. 
B. Primary Voltage 14,400 volts, motors =>lo0 H.P. 

Advice Notice No. 54 

Signat ure: 
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2. All wiring, pole lines, wires, and other electrical equipment beyond the metering point 
shall be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumer. 

MINIMUM MONTHLY CHARGES: 

The monthly minimum charge shall be the highest one of the following charges as 
determined for the consumer in questions. 

1. The minimum monthly charge specified in the contract for service. 

2. Billings otherwise applicable under the applicable rate (excluding power cost 
adjustment charges) are applicable to the minimums. 

SERVICE PROVISIONS: 

Deliverv Point. If service is furnished at secondary voltage, the delivery point shall be 
the metering point unless otherwise specified in the contract for service. All wiring, pole lines, 
and other electric equipment on the load side of the delivery point shall be owned and 
maintained by the consumer. 

If the service is furnished at Seller’s primary line voltage, the delivery point shall &e the 
point of attachment of Seller’s primary line to consumer’s transformer structure unless othewise 
specified in the contract for service. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

Advice Notice No. 

Y L  
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DETERMINATION OF BILLING DEMAND: 

The billing demand shall be the maximum kilowatt demand established by the consumer 
for any period of fifteen consecutive minutes in each specified time period. If applicable, during 
the month adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Demand 
charges will be adjusted for consumers with 50 KW or more of measured demand to correct for 
average power factors lower than 90% and may be so adjusted for other consumers if and when 
the seller deems necessary. Such adjustments will be made by increasing the measured 
demand 1% for each 1% by which the average power is less than 90% lagging. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below 
the base purchased power cost of $0.078510 / kWh sold, flow through to the users such 
increases or decreases, in accordance with NMPRC Rule 17.9.550 NMAC. 

DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule 17.9.540 NMAC. 

INTERRUPTION OF SERVICE 

The cooperative will use reasonable diligence to furnish a regular and uninterrupted 
supply of energy. However, interruptions or partial interruptions may occur or service may be 
curtailed, become irregular, or fail as a result of circumstances beyond the control of the 
Cooperative. In any such case the Cooperative will not be liable for damages. The Cooperative 
cannot guarantee 100 percent reliabildy. 

Advice Notice No. 54 

Signature: 
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ACCESSIBILITY: 

Equipment used to provide electric service must be physically accessible. 

LIMITATION OF THE RATE: 

Electric service under this schedule is not available for standby service, shall not be 
resold or shared with others. 

Advice Notice No. 54 
--- 

Signature: 
eneral Manager 
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AVAILABILITY: 

Available to consumers located within the utility's service area, requiring transformer 
capacity in excess of 350 KVA but not more than 2,000 KVA, for all types of usage, subject to 
the established rules and regulations. 

TYPE OF SERVICE: 

Three-phase, 60 cycles, at Seller's standard voltages. 

MONTHLY RATES: 

Customer Charge - All Customers 
Demand Charge 
Energy Charge - All k w h  

$600.00 
$17.00 I KW 
5.592# I kWh 

CONDITION OF SERVICE: 

1. Reduced voltage starting equipment may be required on all motors at levels based on 
the following primary voltage levels: 
A. Primary Voltage 7,600 volts, motors =>50 H.P. 
B. Primary Voltage 14,400 volts, motors =>lo0 H.P. 

2. All wiring, pole lines, wires, and other electrical equipment beyond the metering point 
shall be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumer. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 

Advice Notice No. 54 

Signature: 
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MINIMUM MONTHLY CHARGE: 

The monthly minimum charge shall be the highest one of the following charges as 
determined for the customer in question. 

1. The minimum monthly charge specified in the contract for service. 

2. $1 2 5  per W A  of installed transformer capacity. 

3. Billings otherwise applicable under the applicable rate (excluding power cost 
adjustment charges) are applicable to the minimums. 

SERVICE PROVISIONS: 

Deliverv Point. If service is furnished at secondary voltage, the delivery point shall be 
the metering point unless otherwise specified in the contract for service. All wiring, pole lines, 
and other electric equipment on the load side of the delivery point shall be owned and 
maintained by the consumer. 

If the service is furnished at Seller's primary line voltage, the delivery point shall be the 
point of attachment of Seller's primary line to consumer's transformer structure unless otherwise 
specified in the contract for service. All wiring, pole lines, and other electric equipment (except 
metering equipment) on the load side of the delivery point shall be owned and maintained by the 
consumer. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

Advice Notice No. 54 

Signature: 
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DETERMINATION OF BILLING DEMAND: 

The billing demand shall be the maximum kilowatt demand established by the consumer 
for any period of fifteen consecutive minutes in each specified time period, if applicable, during 
the month adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Demand 
charges will be adjusted for consumers with 50 KW or more of measured demand to correct for 
average power factors lower than 90% and may be so adjusted for other consumers if and when 
the seller deems necessary. Such adjustments will be made by increasing the measured 
demand 1% for each 1% by which the average power is less than 90% lagging. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below 
the base purchased power cost of $O.O7851O/kWh sold, flow through to the users such 
increases or decreases, in accordance with NMPRC Rule 17.9.550 NMAC. 

DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule 17.9.540 NMAC. 

INTERRUPTION OF SERVICE 

The cooperative will use reasonable diligence to furnish a regular and uninterrupted 
supply of energy. However, interruptions or partial interruptions may occur or service may be 
curtailed, become irregular, or fail as a result of circumstances beyond the control of the 
Cooperative. In any such case the Cooperative will not be liable for damages. The Cooperative 
cannot guarantee 100 percent reliability. 

Advice Notice No. 54 

Signature: 
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LIMITATION OF RATE 

Electric service under this schedule is not available for standby service and shall not be 
resold or shared with others. . 

Advice Notice No. 54 

Signatur 
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AVAI LA61 LlTY: 

Available to all consumers within the utility's service area by contract where facilities of 
adequate capacity and suitable voltage are adjacent to the premises to be served, subject to the 
established rules and regulations. 

Pursuant to the Federal Energy Policy Act of 2005, mercury vapor lamp ballast shall not be 
manufactured or imported after January 1, 2008. When the Company's inventory of mercury 
vapor ballasts and lamps is exhausted, customers will be given the option of having the lighting 
removed, or replaced with another type of light at the rate for the replacement light. 

TYPE OF SERVICE: 

Single-phase, 60 cycle, at available secondary voltages. 

RATE: Unmetered wooden pole, where the Cooperative furnishes poles and fixtures. 

175 Watt Mercury Vapor Lamps 
400 Watt High Pressure Sodium 
100 Watt High Pressure Sodium 

$1 5.25per month 
$32.45 per month 
$16.25 per month 

Underground service for Cooperative owned unmetered street lighting is not available for new 
installations after July 1, 201 3. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes payable 
under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or charges 
(exclusive of ad valorem, state and federal income taxes) payable by the u t i l i  and levied or 
assessed by any governmental authority on the public utility service rendered, or on the right or 
privilege of rendering the service, or on any object or event incidental to the rendition of the 
service. 

Advice Notice No. 54 

M%tin@, General Manager 
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MINIMUM MONTHLY RATE: 

The monthly minimum charge under the above rate shall be the net rate per month as 
quoted above or as established by contract between the consumer and the utility in accordance 
with the utility’s extension policy. 

In lieu of metering each individual lighting service, the utility has assigned a standard kWh 
usage to each service as follows: 

175 Watt Fixtures - 80 kwh per month; 
400 Watt Fixtures - 180 kWh per month; 
100 Watt Fixtures - 42 kWh per month. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below 
the base purchased power cost of $0.078510 / kWh sold, flow through to the users such 
increases or decreases. in accordance with NMPRC Rule No. 17.9.550 NMAC. 

CONDITIONS OF SERVICE: 

1. The term of this Agreement shall be for a period of four (4) years from the date 
hereof and shall continue thereafter from term to term, unless a written notice to 
the contrary is given by either patty to the other at least 60 days prior to the 
expiration of the original term or of any renewal thereof. 

2. The consumer hereby grants to Cooperative all easements necessary for 
Cooperative to install the electrical equipment upon the Consumer‘s property, 
and hereby grants Cooperative, its agents and employees, the right or ingress 
and egress to Consumer’s premises for all purposes necessary for the 
performance of this agreement, including the express right to trim any tree on the 
premises. 

Advice Notice No. 54 

Signature: 
Chris MG 

- 
t i s  General Manager 
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3. All facilities installed by Cooperative will remain the property of the Cooperative 
and may be removed by the Cooperative upon discontinuance of service. 

4. Automatic control devices shall be set for lights to bum from approximately dusk 
to dawn. Cooperative will exercise reasonable diligence at all times to furnish 
Consumer service as herein set forth, but will not be liable in damages for any 
interruption, deficiency or failure of service for any reason whatsoever. 
Cooperative reserves the right to interrupt the service when such intemption is 
necessary for repairs to lines or equipment. Any interruption of services for any 
reason shall not constitute a breach of contract. 

5. Cooperative will provide at its expense all necessary wiring, replacements, 
material and labor for repairs and maintenance, whereby the light may be 
installed on an existing pole, or, by installing one (1) additional 30B pole and 
secondary wire for each light, not to exceed 125 feet distance from existing 
service with 110/220 volt service is available. When, at the consumer’s request, 
service is required at a location other than mentioned above, the consumer will 
provide the pole, secondary wire and necessary transformer equipment, prior to 
the construction. Cooperative reserves the right to cancel this agreement in the 
event of excessive damage to its equipment by vandalism, malicious mischief, or 
other causes. 

6. The Cooperative reserves the right to remove lamp and appurtenances at any 
time in the event more than two calls per year become necessary due to 
vandalism or other causes over and above regular maintenance required, unless 
the consumer agrees to pay for the additional calls and cost incurred. 

TERMS OF PAYMENT: 

The above rates are net, and due and payable within twenty (20) days from the date of 
bill. 

Advice Notice No. 54 

Signature: 
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LATE PAYMENT CHARGE: 

A late payment charge of two percent (2%) per billing period or fraction thereof will be 
charged on all utility service bills and invoices which are delinquent per the provision of the tariff. 

DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule No. 17.9.540 NMAC. 

Advice Notice No. 54 

@- hris Marts 
Signature: 
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AVAILABILITY: 

Available to consumers, with motors of 20 horsepower or greater serving irrigation wells, 
irrigation machines, tail water pumps, and irrigation booster pumps located within the utility’s 
service area, subject to the established rules and regulations. 

TYPE OF SERVICE: 

Three-phase, 60 cycles, at Seller’s standard voltages, 

MONTHLY RATE: 

Customer Charge - All Customers 
Energy Charge - All kwh 

$1 10.00 
10.493@kWh 

The rate set forth above shall be applicable upon ten ( IO)  days within written notice from 
the customer, commencing with the first complete billing cycle thereafter. 

MINIMUM MONTHLY CHARGE: 

The monthly minimum charge shall be the customer charge plus an energy charge 
based on kWh usage assuming a load factor not less than thirty percent (30%). The Fuel and 
Purchased Power Cost Adjustment shall apply to kwh actually used. 

TAX ADJUSTMENT CLAUSE: 
\ 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 

Advice Notice No. 54 

Signature: 
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DETERMINATION OF BILLING DEMAND: 

The billing demand shall be the maximum kilowatt demand established by the consumer 
for any period of fifteen consecutive minutes in each specified time period. If applicable, the 
billing demand for the month will be adjusted for power factor as provided below. 

CONDITIONS OF SERVICE: 

I. Reduced voltage starting equipment may be required on all motors at levels based on 
the following primary voltage levels: 
A. Primary Voltage 7,600 volts, motors =>50 H.P. 
B. Primary Voltage 14,400 volts, motors =>IO0 H.P. 

2. All wiring, pole lines, wires, and other electrical equipment beyond the metering point will 
be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumers. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Demand 
charges will be adjusted for consumers with 50 KW or more of measured demand to correct for 
average power factors lower than 90% and may be so adjusted for other consumers if and when 
the seller deems necessary. Such adjustments will be made increasing the measured demand 
1% for each 1% by which the average power is less than 90% lagging. 

Advice Notice No. 54 

Signature: 
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FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

The utility shall, if purchased power expense is increased or decreased above or below the 
base purchased power cost of $0.078510 / kwh sold, flow through to the users such increases 
or decreases, in accordance with NMPRC Rule 17.9.550 NMAC. 

DEBT COST ADJUSTMENT: 

Billings under this schedule shall be increased or decreased by the change in the current 
debt cost from the debt cost utilized in establishing the present rates, in accordance with 
NMPRC Rule No. 17.9.540 NMAC. 

INTERRUPTION OF SERVICE 

The cooperative will use reasonable diligence to furnish a regular and uninterrupted 
supply of energy. However, interruptions or partial interruptions may occur or service may be 
curtailed, become irregular, or fail as a result of circumstances beyond the control of the 
Cooperative. In any such case the Cooperative will not be liable for damages. The Cooperative 
cannot guarantee 100 percent reliability. 

LIMITATION OF RATE 

Electric service under this schedule is not available for standby service and shall not be 
resold or shared with others. Upon abandonment or failure to use water pumped with electric 
power for two irrigation seasons, or if lands are irrigated by water from other sources, the 
Cooperative may remove its facilities without any liability to consumer. 

Advice Notice No. 54 

Signature: 
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NEW MEXICO RURAL ELECTRIC COOPERATIVE ASSOCIATION 
". - - -  KEVEN J, GROENEWOLD, RE. 
I - " e  - -  "* -. Executive Vice President/ _-- - 

General Manager 
New Mexico's Rural ElearicSeIf-Insurer's Fund 

Worker3 (ompenation Fund 
enchantment Magazine 

The Voice OfNaVMexicd Rural Electric Cooperaova 

AFFIDAVIT OF UTILITY NOTICE 

STATE OF NEW MEXICO ) 

COUNTY OF SANTA FE ) 
) ss. 

TOM CONDIT, being first duly sworn and upon his oath, states that he is the assistant editor of 
enchantment, published by the New Mexico Rural Electric Cooperative Association, Inc., and makes 
this affidavit on its behalf; and that he caused the attached NOTICE (Advice Notice No. 54) to be 
given to the consumers of Columbus Electric Cooperative, Inc., named in said notice, by causing the 
notice to be printed in a copy of enchantment which was on May 30,2013, deposited in the United 
States mails, postage prepaid, addressed to each consumer at the same address to which utility service 
billings are rendered by Columbus Electric Cooperative, Inc. 

Tom Condit, Assistant Editor 

Subscribed and sworn before me this day of A 2013. 

n 

My commission expires: December 18,2013 

A Touchstone Energy' Cooperative 
CI 

614 Don Gaspar Ave Santa Fe, New Mexico 87505 505-982-4671 505-982-0153 (Fax) www.nmelectric.coop 



Columbus Electric Cooperative, Inc., (“CEC”) will f2e proposed rate schedules under Advice Notice No. 54 on July 1,2013,-with the New Mexico 
Public Regulation Commission (“Commission”) which will result in a rate adjustment to Residential, Small Commercial and Street and Security 
Lighting consumers. 

Pursuant to Rule 17.9.540 NMAC and Rule 17.1.2.10 NMAC of the Commission’s Rules of Practice and Procedure, CEC’s consumers are notified that: 

a) This filing will result in a revenue increase from the adjustment in rates in the approximate amount of $93,410 to New Mexico consumers, and 
$21,590 to Arizona consumers. The increase amounts to an increase of 749% of income from New Mexico consumers, and 2.577% of income 
from Arizona consumers. The total overall increase amounts to $iiyi,ooo, or .864% of total income from all consumers, based on the income 
the year ended September 30.2012. The increase in revenue applies to the Residential, Small Commercial, and Lighting rates. The rate design 
for all consumers - New Mexico and Arizona - are identical, which results in changes to the revenue from Irrigation and Ag Service rates 
between New Mexico and Arizona consumers, with no net increase in the total qstem revenue from these classes. The increases and changes 
in revenue to the various consumer classes are as follows: 

I $ Present 1 $ Revenue I $ Present I $ Revenue I % $ Present I 3 Revenue 1 
Revenue Increase increase ‘1 ‘1 Revenue increase Increase(iI Revenue increase 

-I -I I irrigation( 888,926 I (4.011) I -0.45 1, <, j  46,041 I 4,011 I 8.71 1 I 934,967 I 

3.43 53,131 1 2,145 1 4.04 1,448,991 1 50,000 1 ‘3.45 I 
I Industrial) 654,6791 - I  - I  -I -I -FA 654,6791 - I  - I  

b) ’The rate change will result in a change in the monthly customer charge, the energy charge per kWh sold, and the KW demand charge in all 
rates. The proposed rates include a Fuel and Purchased Power Cost Adjustment (“FPPCA”) per kWh sold for power costs in excess of or less 
than $0.078510. ‘The same FPPCA per kwh sold will apply to both New Mexico and Arizona consumers. The proposed rates for New Mexico 
consumers also include a Debt Cost Adjustment (“DCA”) per kwh for the cost of Interest on Long-Term Debt in excess of or less than the 
interest cost per kwh in the test year. The DCA adjustment does not apply to Arizona Consumers. 



c) The present and proposed rates are as follows: 

Debt Cost Adj 0.001557 

2 JUNE 2013 I Columbus Electric Cooperative Notice of Proposed Rate Adjustment 
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Rate 3 (134 Customers1 AGService 1 Rate 3 19 Customers) 1 

I I 5000 I $606.30 I $634.65 I 528.35 r 4.iiiix '7 

I (1. 

I EneqyChg I I 0.06951 0.10493) ~ I I I 0.0695 I 0.10493 I 

I Debt Cost Adi I I 0.001810 I I 

~ ~~ 

Rate 5 (830 Customers) 

4 JUNE 2013 I Columbus Electric Cooperative Notice of Proposed Rate Adjustment 



large 
Commercial 

Rate 6 (69 Customers) Rate 6 (0 Customers) 
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Industrial I over35oKwAJ 1. Rate 8 (11 Customers) 

I I I , I 0.0372641 I -7 -1 I PowerCostAdj 

Rate 8 (0 Customers) 

I I 50 1 146000 I 16,924.64 I 15,564.32 I (1.360.32) I (8.04) I 
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d) CEC will promptly not* a member, who so requests, of the date on which the schedule proposing the new rates will be filed with the 
Commission. 

e) ‘?he proposed new rates wiu go into effect automatically and without hearing by the Commission unless at least the lesser of one percent of 
or twenty-five members of any affected rate class of CEC file a signed protest with the Commission setting forth the grounds for review of 
the proposed rates no later than twenty (20) days after SEC has filed the schedule proposing the new rates and the Commission determines 
there is just cause for reviewing the proposed rates on one or more of the grounds of the protest. 

IF A HEARING IS HELD BY THE PUBLIC REGULATION COMMISSION, ANY COSTS INCURRED BY THE UTILITY MAY BE 
INCLUDED IN THE UTILITY’S FUTURE RATES, FOLLOWING THE UTILITY’S NEXT RATE CASE. 

s 

f) Procedures for protesting a proposed rate or rates are set forth in NMPRC Rule 17.9.540 NMAC, a copy of which can be obtained upon request 
from or inspected at either Columbus Electric Cooperative, Inc., P.O. Box 631, Deming, New Mexico, 88031 (phone 575-546-8838) or the New 
Mexico Public Regulation Commission, 1120 Paseo de Peralta, P O  Box 1269, Santa Fe, New Mexico 87501 (telephone 1-800-947-4722) and 
forms for protests are available from either CEC or the Cornmission. (http://www.nmprc.state.nm.us/nmac/parts/titlei~/i~.oog.o~~o.htm.) 

g) Prior to filing a protest with the Commission, a Cooperative member should atterhpt to resolve any grievance by presenting your objections 
to the new rates, in writing, and allowing Columbus Electric Cooperative, Inc., seven (7) days in which to attempt a resolution of your objec- 
tions or otherwise respond. 

h) Any interested person may examine the rate filing together with any exhibits and related papers that may be filed at any time at the main 
office of the Cooperative or on or after the date of filing at the offices of the Commission. 

i) Further information concerning this filing or the protest procedure may be obtained by contacting Columbus Electric Cooperative, Inc., or 
the New Mexico Public Regulation Commission. 
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BEFORE THE NEW MEXICO PUBLIC REGULATON COMMISSION 

IN THE MATTER OF THE APPLICATION 
FOR CONTINUATION OF A FUEL AND 
PURCHASED POWER COST ADJUSTMENT 
CLAUSE AND FOR A VARIANCE BY 

COLUMBUS ELECTRIC COOPERATIVE, INC., ) 

1 
1 

1 

Petitioner 1 

Utility Case NO. \3 1% O - 

r- , 

_- 

APPLICATION FOR CONTINUATION OF FUEL AND PURCHASED POWER COST 
ADJUSTMENT CLAUSE AND VARJANCES 

COMES NOW the Petitioner, Columbus Electric Cooperative, Inc. (hereinafter : 

referred to as “CEC”) and files this Application pursuant to Rule 17.9.550 et seq. NMAC;. 

and specifically Rule 550.1 7 and 550.12A, and requests approval Erom the New Mexico 

Public Regulation Commission (hereinafter referred to as “NMPRC”) to continue use of a 

Fuel and Purchased Power Cost Adjustment Clause (hereinafter referred to as 

“FPPCAC”) and in support of this Application, and the requests herein, states: 

I. Background 

I -  > 

1. CEC is a rural electric cooperative, with its business office at 900 N. Gold 

Ave., Deming, New Mexico, and provides electric utility service to customers/members 

in Luna, Grant and Hidalgo Counties of New Mexico and in Cochise County, Arizona, as 

a public utility subject to the jurisdiction of the NMPRC and the Arizona Corporation 

Commission (hereinafter referred to as “ACC”). 

2. The name, address and telephone number for CEC are: 

Columbus Electric Cooperative, Inc. 
P.O. Box 63 1 
Deming, New Mexico 8803 1 

ATTN: C1iri.s Martinez, 
(575) 546-8838 

Executive Vice-president and General Manager 



Fax: (575) 546-3 128 
chrism@col-coop.com 

3. The name, address and telephone number for CEC’s general counsel is: 

Charles C. Kretek, 
General Counsel 
P.O. Box 63 1 
Deming, New Mexico 8803 1-063 1 
(575) 546-5838 
Fax: (575) 546-3 128 
chuckk@,col-coop.com 

4. CEC provides electric service at the retail level over 130 miles of 

transmission line, 2,098 miles of energized overhead distribution line and 82 miles of 

underground distribution lines. At year-end 2012, Columbus had an average of 5,259 

consumers, with 4,782 (9 1 %) located in New Mexico and 476 (9%) located in Arizona. 

Of the 101,612,619 kwh sold in 2012,94,922,572 kwh (93.4%) was sold to New 

Mexico consumers and 6,690,047 k W h  (6.6%) sold to Arizona consumers. Of the 

$13,403,460 in total revenue, $12,549,381(93.6%) was derived from New Mexico 

consumers and $854,079 (6.4%) was derived from Arizona Consumers. 

5. CEC is a member of Tri-State Generation and Transmission Cooperative, 

Inc. (“Tri-State”) and purchases its full power and energy requirements from Tn-State 

pursuant to a Wholesale Electric Service Contract, generally described as an all- 

requirements contract. CEC is allowed to obtain up to five percent (5%) of its power 

requirements from sources other than Tn-state but does not generate its own power and 

energy. 

6. CEC last applied for continuation of and received approval for its current 

FPPCAC on July 7,2009, in Utility Case No. 09-00177-UT. 
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11. Current FPPCAC 

7. CEC’s current FPPCAC is calculated on a monthly basis, as opposed to a 

rolling average or fixed period calculation, as allowed by Rule 17.9.550.12A, NMAC. 

CEC currently calculates two monthly FPPCACs, one for 8. 

customers/members in New Mexico and one for customers/members in Arizona by 

calculating the monthly FPPCAC based on the previous months’ balancing account 

maintained for each jurisdiction (New Mexico and Arizona) plus the current months’ cost 

of purchased power for each jurisdiction, less the base cost of purchased power 

established in each jurisdiction, times the kwh sold in the current month in each 

jurisdiction then divided by the kwh sold in the current month in each jurisdiction and 

then applying the appropriate FPPCAC to customer billings in each jurisdiction. 

9. Prior to the monthly FPPCAC becoming effective for customer billings, 

CEC makes and electronic and records bureau filing in accordance with Rule 

17.9.550.13A, not less th‘m five ( 5 )  days prior to the effective date. 

10. The FPPCAC is not a separate rate or tariff, but instead, is stated as a 

separate clause in each rate schedule to which it applies, and each of which has been 

approved, at one time or another, by the NMPRC or its predecessor and allows CEC to 

pass through to its customerdmembers the increases or decreases above or below CEC’s 

base cost of power. 

1 1. CEC’s current FPPCAC is set to automatically expire at the end of July, 

2013, pursuant to Rule 17.9.550.17A NMAC. 
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111. Request for Variances 

12. 

13. 

CEC is requesting two variances. 

CEC is not seeking to change the methodology of the FPPCAC calculation 

from a monthly calculation but the first variance sought deals with the k w h  basis used 

for the calculation from the date of approval forward. 

14. CEC is proposing to calculate the monthly FPPCAC in the same manner 

as currently performed except that instead of calculating two FPPCAC’s, one for New 

Mexico and one for Arizona based on the total k W h  for each jurisdiction, the new 

calculation would be based on the total kwh over the entire system. 

15. Historically, CEC has recovered its fuel and purchased power costs from 

its New Mexico and Arizona customerdmembers by the same calculation method, 

namely a monthly factor calculation, but using only the total sales to customerdmembers 

in each state, respectively, thereby requiring two calculations each month and the 

application of two different FPPCAC’s to customers/members in New Mexico and 

Arizona, often producing dramatically different FPPCAC’s. These different calculations 

of factors can differ so dramatically because of the different load characteristics for 

CEC’s customedmembers in each state, as well as the relatively small number of 

customedmembers in Arizona versus the remaining customers/members in New 

Mexico. The result has been more volatility for the Arizona customerdmembers and 

CEC is seeking approval to apply one calculation, based on system-wide sales, to all 

customerdmembers regardless of their state of residence, rather than continuing to 

perform separate calculations based on sales in each jurisdiction. 
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16. The NMPRC has allowed other similarly situated cooperatives, such as 

Duncan Valley Electric Cooperative, Inc. in the Final Order in Case No. 09-00350-UT, to 

base the FPPCAC calculation on total sales to all customerslmembers, regardless of their 

state of residence, and CE.C is asking the NMPRC to allow the continuation of the 

FPPCAC, to be based on total sales to all customedmembers in both states, which would 

allow CEC to obtain system-wide uniformity resulting in the most equitable treatment of 

all of CEC’s customerdmembers. 

17. As mentioned above, CEC also serves customerdmembers in Cochise 

County, Arizona, and as stated in Rule 17.9.55012A NMAC, the current methodology 

takes into consideration CEC’s multi-state operations and calculates the monthly factor 

based on sales in New Mexico and Arizona, respectively, and CEC is seeking a variance, 

pursuant to Rule 17.9.550.8 from that requirement. 

18. The second variance sought by CEC is for implementation of a Temporary 

Fuel and Purchased Power Cost Adjustment Surcharge (“Surcharge”). 

19. As discussed in paragraph 22, below, CEC will be filing a rate case with 

the NMPRC, pursuant to Rule 540, no later than July of this year which will include a 

request to set a new base cost of power. CEC does not anticipate any customedmember 

interventions or objections, thus, by operation of law, the new rates and base cost of 

power should become effective by September 201 3. As shown in Exhibit 1 to the 

Prepared Testimony of Chis Martinez, the balancing account will have an estimated 

undercollected amount of $250,000.00 in September, 2013. 

20. CEC seeks to recover this undercollected amount by a surcharge of 

approximately Two Cents ($0.02) per k w h  based on the anticipated sale of 16,000,000 
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k W h  over the last six (6) months of 2013, or whatever amount is sufficient to collect the 

undercollected amount within calendar year 201 3 and is temporary because it would 

automatically terminate when the unrecovered amount has been collected. 

2 1. Absent the surcharge, the estimated $250,000.00 could go unrecovered 

when the CEC seeks to set a new base cost of power and described in the next paragraph 

or would result in a larger than necessary FPPCAC in one month in order to recover the 

undercollected amount, resulting in rate shock and undermining CEC’s effort to stabilize 

its revenues while providing its customers/members stable and predictable monthly bills. 

22. In the effort to have more system-wide uniformity, CEC will submitting 

an Advice Notice within (30) days to the NMPRC seeking to set a new base cost of 

power, along with adjustments to customer charges and some terms and conditions of the 

tariffs. Shortly thereafter, CEC will also be asking the ACC to approve an FPPCAC 

calculation, including variances, based on a monthly charge based on k w h  sold over the 

entire system in a rate case application in to be filed in the next few months with the 

ACC, as well as seeking to set a new base cost of power, and other changes identical to 

those requesting from the NMPRC. The filings in both states will seek to implement 

uniform rates, terms and conditions, line extension policies and FPPCACs. 

23. In the event that the proposed FPPCAC is not approved as requested by 

CEC in either jurisdiction, the FPPCAC will be calculated for each jurisdiction separately 

based on kwh sales in that jurisdiction only. 

IV. General Requirements 

24. Pursuant to Rule 17.9.550.17C NMAC, CEC’s FPPCAC is deemed 

approved thirty (30) days after filing unless suspended by the Commission and in such an 
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event, unless otherwise ordered, CEC’s existing FPPCAC remains in effect pending the 

outcome of any proceeding in which a request for continued use has been suspended. 

25. The request for the continued use of an FPPCAC is so that CEC can 

continue to pass through to its customdmembers on a monthly basis the increases or 

decreases in its power costs above its base cost of purchased power, in satisfaction of 

Rule 17.9.550.6D NMAC, and the use of an FPPCAC is the best and most efficient 

means to accomplish the recovery of increases or prompt credit of decreases, also in 

satisfaction of Rule 17.9.SS0.6B NMAC. 

26. As stated in the Prepared Testimony of Chris Martinez, attached as Exhibit 

A, the cost of fuel and purchased power is the single largest component of the cost to 

CEC’s consumedmembers. 

27. The cost of CEC’s fuel and purchased power contains sums that 

periodically fluctuate and cannot be precisely determined in a rate case. 

28. CEC’s fuel and purchased power policies and practices are designed to 

assure that electric power is purchased at the lowest reasonable cost. 

29. No amounts to be recovered under CEC’s proposed new methodology are 

or will be included in CEC’s base cost of power and all amounts collected will be only 

for amounts actually expended for he1 and purchased power costs, in satisfaction of Rule 

17.9.550.6C NMAC. 

30. Rule 550 requires monthly reporting of CEC’s FPPCAC calculations and 

ensures that the Commission will have sufficient information to exercise adequate 

regulatory review of CEC’s operations under the proposed FPPCAC, in satisfaction of 

Rule 17.9.550.6A NMAC. 
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3 1 Additionally, CEC’s proposed FPPCAC satisfies the considerations in 

Section 62-8-7E, as required by Rule 17.9.550.17A NMAC, specifically: 

A. The use of the proposed FPPCAC is consistent with the purposes of the 
Public Uti1 ity Act and serves the goal of providing reasonable and proper 
electric service at fair, just and reasonable rates; 
The factor will continue to be calculated on a monthly basis but based on 
the system-wide kWh sold, as described above and applied to all 
purchases in the next month; 
The Prepared Testimony of Chris Martinez and Exhibits attached thereto 
specifL which costs shall be included in the calculation and which shall be 
excluded and the propriety of inclusion of such costs may be determined 
by the Commission by reviewing the monthly and annual reports 
submitted by CEC; and 
The FPPCAC will be calculated monthly and applied to the next month 
after each calculation. 

B, 

C. 

D. 

WHEREFORE, Columbus Electric Cooperative, Inc. respectfully requests the 

NMPRC to issue a Final Order, pursuant to Rule 17.9.550 NMAC: i) approving the 

continuation of a Fuel and Purchased Power Fuel Adjustment Clause; ii) granting a 

variance to allow CEC to calculate the FPPCAC based on total system-side sales instead 

of for each jurisdiction and applying the same calculation to both New Mexico and 

Arizona customerdmembers; iii) granting a variance to allow for a temporary surcharge 

to collect undercollected amounts; and iv) and for such other relief deemed appropriate 

by the NMPRC. 

Respectfully submitted, 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

Charles C. Kretek, 
Y 

General Counsel 
P.O. Box 631 
Deming, NM 8803 1-063 1 
(575) 546-8838 
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PREPARED TESTIMONY OF .: i 

.I . 

CHRIS MARTINEZ 

Please state your name and business address. Q: 

A: 

Q: 

A: 

Q: 

A: 

My name is Chris Martinez. My business mailing address is P.O. Box 63 1, 

Deming, New Mexico 8803 I .  

What is your position with Columbus Electric Cooperative, Inc. and how 

long have you been employed by the Cooperative? 

I am the Executive Vice President and General Manger of Columbus Electric 

Cooperative, Inc. and have been employed there since 199 1 and have been 

working in the New Mexico rural electric cooperative system since 1978. I will 

refer to Columbus Electric Cooperative, Inc. as "CEC" or the "Cooperative". 

Please provide a brief description of the Cooperative. 

CEC is a rural electric cooperative headquartered at 900 N. Gold Ave. in Deming, 

Luna County, New Mexico, and owns and operates an electric sub-transmission 

and distribution system as a public utility in three counties of southwestern New 

Mexico, Luna, Grant and Hidalgo Counties, and a portion of eastern Arizona, 

Cochise County, encompassing approximately 7,000 square miles. Therefore, 

CEC is subject to the jurisdiction of both the New Mexico Public Regulation 

Commission ("NMPRC") and the Arizona Corporation Commission ("ACC"). 

The CEC system includes over 130 miles of transmission line, 2,098 miles of 

energized overhead distribution line and 82 miles of underground distribution 

line. 



At year-end 2012, CEC had an average of 5,259 consumers, with 4,782 (91%) 

located in New Mexico and 476 (9%) located in Arizona. Of the 10 1,6 12,6 19 

k w h  sold in 2012, 94,922,572 k w h  (93.4%) was sold to New Mexico consumers 

and 6,690,047 kWh (6.6%) sold to Arizona consumers. Of the $13,403,460 in 

total revenue, $12,549,381(93.6%) was derived fiom New Mexico consumers and 

$854,079 (6.4%) was derived from Arizona Consumers. 

CEC is a member of Tri-State Generation and Transmission Cooperative, Inc. 

(“Tri-State”) and purchases its fidl power and energy requirements fiom Tri-State 

pursuant to a Wholesale Electric Service Contract, generally described as an all- 

requirements contract. CEC is allowed to obtain up to five percent (5%) of its 

power requirements from sources other than Tri-State but does not generate its 

own power and energy. The cost of power paid to Tri-State is the single largest 

component of cost to CEC’s consumers and since the last time CEC’s base cost of 

power was determined in 2000, the cost of power has increased dramatically 

resulting in a large FPPCAC each month. CEC’s fuel and purchased power 

policies and practices, including membership and participation in the governance 

of Tri-State, are designed to ensure that electric power is purchased at the lowest 

possible cost. 

What is CEC’s history of the use of the FPPCAC? 

CEC’s FPPCAC is not a separate rate or tariff, but instead, is stated as a separate 

clause in each rate schedule to which it applies, and each of which has been 

approved, at one time or another, by the NMPRC or its predecessor and allows 

Q: 

A: 
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CEC to pass through to its customerdmembers the increases or decreases above 

or below CEC’s base cost of power. 

Since, 2000, CEC has used a monthly calculation of its Fuel and Purchased Power 

Cost Adjustment Clause as established by the Commission’s rules. CEC makes 

two calculations each month, one for the New Mexico consumers and one for the 

Arizona consumers, based on the total kWh sales for the respective jurisdictions. 

Specifically, CEC calculates the monthly FPPCAC by taking the previous 

months’ balancing account and adding the current months’ cost of purchased 

power, less the base cost of purchased power (-041 72 x current k w h  sold), less 

the current month‘s FPPCAC recovery amount, divided by the k w h  sold in the 

current month and then applying the appropriate FPPCAC to customer billings in 

each jurisdiction but prior to becoming effective, CEC makes the required filings 

each month with the NMPRC and ACC. By way of example, the FPPCAC for 

New Mexico for December 2012 and applied in January 201 3 was calculated as 

follows: 

Nov. Balancing Acct Balance $164,196.75 
plus Dec. Cost of Power + $402,101.83 

Net Purchased Power Cost $566,298.5 8 
Base Power Cost (.04172) 
Dec. kWh sold (4,364,960) 

- minus (.04172 x 4,364,960) $1 82.1 06.12 

Increased Cost of Power 
minus Dec. FPPCAC Recover 

$384,192.46 - $152,510.77 

$23 1,68 1.69 New Balancing Account Balance 
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divided kWh Sales 4,364,960 

Factor Applied to Jan bill ,0530776 

Using the same method of calculation for the FPPCAC in Arizona for the same 

month, the factor applied was .0889555, and if calculated for the entire system, 

the factor would have been .0549135. 

The end result has been that customers in New Mexico and Arizona have different 

fuel factors and because of the load characteristics, the Arizona consumers have, 

at times, experienced far more volatility in the fuel factor from month to month 

than have their neighbors in New Mexico. 

As discussed below, CEC will be seeking to set a new base cost of power in both 

jurisdictions in the near future, but the periodic fluctuations in the cost of fuel and 

purchased power cannot be entirely accounted for in the base cost of power and 

the use of an FPPCAC remains the best and most efficient means to accomplish 

recovery of such periodic increases or prompt credit in the case of periodic 

decreases. The amounts currently recovered, and those recovered in the future, by 

CEC’s FPPCAC do not include any costs included in CEC’s base cost of power 

and those amounts collected are only for amounts actually expended by CEC for 

fuel and purchased power costs. 

What variance with regard to the calculation is Columbus requesting from 

the NMPRC in this matter? 

Because CEC also serves customerdrnanbers in Cochise County, Rule 

17.9.550.12(A) requires that the FPPCAC calculation take into consideration 

Q: 

A: 
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CEC’s multi-state operations which results in the calculation of two monthly 

factors based on sales in New Mexico and Arizona, respectively, and CEC is 

seeking a variance, pursuant to Rule 17.9.550.8, from that requirement. 

CEC is submitting an application for the continuation of a Fuel and Purchased 

Power Fuel Adjustment Clause (“FPPCAC), with the same methodology, namely 

a monthly calculation. However, instead basing the calculation on the respective 

kwh sold in each jurisdiction, CEC is proposing to base the calculation on the 

total kwh sold system-wide and applying that one calculation to all consumers. 

Historically, CEC has recovered its he1 and purchased power costs fiom its New 

Mexico and Arizona customers/members by the same calculation method, namely 

a monthly factor calculation, but using only the total sales to customers/members 

in each state, respectively, thereby requiring two calculations each month and the 

application of two different FPPCAC’s to customers/members in New Mexico 

and Arizona, often producing dramatically different FPPCAC’s. These different 

calculations of factors can differ dramatically because of the different load 

characteristics for CEC’s customers/members in each state, as well as the 

relatively small number of customerdmembers in Arizona versus the remaining 

customers/members in New Mexico. The result has been more volatility for the 

Arizona customers/members and CEC is seeking approval to apply one 

calculation, based on system-wide sales, to all customerdmembers regardless of 

their state of residence, rather than continuing to perform separate calculations 

based on sales in each jurisdiction. 
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As has been the case with other similarly situated cooperatives, like Duncan 

Valley Electric Cooperative, CEC is seeking to apply the proposed methodology 

to system-wide sales without distinguishing between Arizona and New Mexico 

consumers. This would allow CEC to make only one FPPCAC calculation each 

month and would allow CEC to obtain system-wide uniformity resulting in the 

most equitable treatment of all of CEC’s customerdmembers. 

In the event an order for hearing is issued in this matter, CEC is also requesting 

that the current FPPCAC remain in effect pending a final determination of the 

NMPRC beyond the automatic expiration date of July 3 1,201 3. 

What other variance is Columbus requesting from the NMPRC in this Q: 

matter? 

A: The second variance sought by CEC is for implementation of a Temporary Fuel 

and Purchased Power Cost Adjustment Surcharge (“Surcharge”). Assuming an 

effective date for the proposed rate of September, 201 3, and based on the 

FPPCAC calculations 201 2 as reflected in Exhibit I hereto, CEC anticipates that 

it will have undercollected approximately S272,OOO.OO. CEC’s FPPCAC is 

calculated using the current months’ power bill to develop a factor that will be 

applied to the following months’ sales. Because the current months’ purchases 

and following months‘ sales are never equal there is always a balance in the 

account. The anticipated balance represents an undercollection and CEC seeks to 

recover this undercollected amount by a surcharge of approximately Two Cents 

($0.02) per k W h  based on the anticipated sale of 16,000,000 k w h  over the last six 
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(6) months of 201 3, or whatever amount is sufficient to collect the undercollected 

amount within calendar year 2013 and is temporary because it would 

automatically terminate when the unrecovered amount has been collected. This 

undercollected amount will not be collected through the normal FPPCAC because 

once CEC’s new base cost of power is set, the monthly FPPCAC will be nominal. 

Absent the surcharge, the estimated $250,000.00 could go unrecovered when the 

CEC seeks to set a new base cost of power and described in the next paragraph or 

would result in a larger than necessary FPPCAC in one month in order to recover 

the undercollected amount, resulting in rate shock and undermining CEC’s effort 

to stabilize its revenues while providing its customerdmembers stable and 

predictable month I y bills. 

How is CEC attempting to obtain system-wide uniformity? 

CEC has already filed a new line extension policy with the NMPRC and will soon 

file an Advice Notice regarding rates with the NMPRC in which CEC will seek to 

set a new base cost of power and make various changes to customer charges and 

some terms and conditions of service. Shortly after that, CEC will file a rate case 

with the ACC that will seek to impose an identical rate structure and rates in 

Arizona, along with an identical line extension policy and FPPCAC. 

In the event that CEC’s proposed FPPCAC is not approved in both jurisdictions, 

CEC would calculate the FPPCAC for New Mexico consumers as ordered by the 

NMPRC and for Arizona consumers as ordered by the ACC. 

Do you believe CEC’s Application should be approved? 

Q: 

A: 

Q: 
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A: Yes. CEC’s application is timely filed and complies with the applicable 

provisions of Rule 550 and satisfies the considerations of Section 62-8-7E, 

NMSA and I have also attached Exhibits 1 - Total System 2012 FPPCAC, 2 - 

New Mexico 2012 FPPCAC, and 3 - Arizona 2012 FPPCAC in further support of 

the Application and in compliance with the requirements of Rule 550. 

Please summarize the relief requested of the Commission? 

CEC is applying for continuation of its FPPCAC with the same methodology, a 

monthly calculation, with a variance allowing for the calculation to be made 

based on system-wide k W h  sales, contingent on approval of the same 

methodology and calculation by both the NMPRC and ACC. CEC also seeks a 

second variance to allow for a Temporary Fuel and Purchased Power Cost 

Adjustment Surcharge to recover the undercollected amounts currently in CEC’s 

balancing account. CEC is requesting a final order within thirty (30) days of 

submission of the application, pursuant to Rule 17.9.550.17C, or continuation of 

the current FPPCAC in the event the Commission suspends our request pending a 

hearing, pursuant to Rule 17.9.550.10. 

Does this conclude your testimony? 

Yes it does and I verify, to the best of my knowledge and belief, that the 

statements made in CEC’s Application are true and correct and affirm all factual 

statements made therein. 

Q: 

A: 

Q: 

A: 
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STATE OF NEW MEXICO 1 

COUNTY OF LUNA 1 
:ss 

VERIFICATION 

I, Chris Martinez, being first duly sworn upon oath, deposes and states that I am 

the Executive Vice-president and General Manager of Columbus Electric Cooperative, 

Inc. and that I have read the foregoing document, entitled Prepared Direct Testimony of 

Chris Martinez and the Application for Continuation of Fuel and Purchased Power Cost 

Adjustment Clause, and the same is true and correct to the best of my information, 

knowledge and belief. 

Executive Vice-president and 
General Manager of Columbus 
Electric Cooperative, Inc. 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Chris 

Martinez, Executive Vice-president and General Manager of Columbus Electric 

Cooperative, Inc, on the zdc”\ day of May, 2013. 

My Commission Expires: 

9 



EXHIBIT #I-NEW MEXICO 



EXHIBIT #2-ARIZONA 

186.18 AZ System PCA 

KWH KWH Power System Power Base PwrCost Recavery Balance Factor 

Purchased Sold Bill Prepay Cost Facta Amount Deferred ThiiMo OveriUnder Used 

Dee 11 15,057.82 
Jan 12 307,577 297,244 ' 21,844.71 393.67 22,238.38 0.04172 12,401.02 9,837.36 15,390.46 9,504.72 ' 0.0319762 
Feb 264,044 237,819 19,482.40 328.44 19,010.84 0.04172 9,921.81 9,889.03 7,604.48 11,789.27 ' 0.0495724 
hlar 3181138 271,775 22,541.33 264.60 22,805.93 0.04172 11,338.45 11,461.48 13,472.51 9,789.24 ' 0.0360013 
Apr 539253 499,813 36,979.06 383.99 37,363.05 0.04172 20,852.20 16,510.85 17,986.21 8,308.88 0.0166240 
hIaj 629,063 522,640 44,337,03 418.21 44,755.24 0.04172 21,804.54 22,950.70 8,686.63 22,572.95 ' 0.0431902 
JUI 943,674 804,680 66,787,89 533.41 67,321.30 0.04172 33,571.25 33,750.05 34,744.57 21,578.43 0.0268162 
Jd 1,092,311 1,018,041 76,568.23 599.68 77,167.91 0.04172 42,472.67 34,695.24 27,294.21 28,979.46 ' 0.0284659 
Su&daI 4,094,060 3,652,012 288,540,65 2,922.00 291,462.65 152,361.94 139,100.71 i25,179.07 

Ag 1,049,071 944,757 73,187.15 560.81 73,747.96 0.04172 39,415.26 34,332.70 26,887.06 36,425.10 ' 0.0385550 
Sep 897,253 941,505 69,431.56 649.19 70,080.75 0.04172 39,279.59 30,801.16 36,291.20 30,935,06 ' 0.0328570 
Oet 528,864 493,042 38,407.90 495.21 38,903.11 0.04172 20,569.71 18,333.40 16,192.69 33,075.77 ' 0.0670851 
ilov 441,845 423,323 31,082.64 596,57 31,679.21 0.04172 17,661,04 14,018,17 28,383.87 18,710.07 ' 0.0441981 
Der 305,494 235,408 21,304.03 381.84 21,685,87 0.04172 9,821.22 11,864.65 9,633.88 20,940.84 ' 0,0889555 
Subtotal 3,222,527 3,038,035 233,413,28 2,683.62 236,096.90 126,746.82 109,350.08 117,388.70 

7,316,587 6,690,047 521,953.93 5,605.62 527,559.55 279,10836 248,450.79 242,567.77 0.0420247 



EXHIBIT 3- COMBiNED SYSTEM 

COLUYBUS ELECTWC COOPERATIVE, IN. FUEL ADJUSTYENI CALCuLATlONs FOR THE YEAR MNG McEllBER31,2012 
18617 NYSystem 

KWH KWH Power System Pwer  Base RvrCost h r y  Balance Factor 
Purchased sdd Mi Prepay Cost factor Amount Deferred %sYo khder Used 

De011 202,95263 
Jan12 

Mar 

l a y  

5,736,249 ' 5,634,231 ' 411,491.51 7,462.00 118,959.51 0.04172 235,060.12 113,b9,39 ' 243,585.04 143,266.98 '0.l254280' 5,634,231 

8,925,637 ' 7,664,484 ' 635,701.02 ' 7,16200 643,163.02 0.04172 319,76227 323,400.75 ' 248,140.46 320,957.89 '0.0418160' 7,664,484 

1131,191 ' 9,325,320 ' 191,093.35 ' 7,462.00 198,555.35 0.04172 389,052.35 109,503000 ' 298,985.22 419,962.67 '0,0450347' 9,325,!20 

kb 5,99,6a7 ' 5,403,174 ' 442,634.09 ' 7,462.00 450,096.09 0,04172 225,420.12 224,67167 ' 122,245.05 245,697.60 '0.0151728' 5,403,171 

l#f 1O,Wo5 ' 9,712,871 ' 718,614.40 ' 7,462.00 726,076,40 0.04172 405,220.91 320,855.42 ' 332,368.42 309,4489 '0.0318593' 9,712871 

JWI 13,201,329 ' 11,256,906 ' 934,315.15 ' 7,462.00 941,777.15 0.04112 469,638.12 412,139-33 ' 478,416.31 413,685.69 ' 0.0367495' 11,256,906 
Jul 13,592,005 ' 12,667,834 ' 952,76474 ' 7,162.60 960,226.74 0.04172 528,502.03 431,724.71 ' 444,468.98 400,941.42 '0.0316504' 12,667,834 
Su#otal 69,157,723 61664,820 4,486,620.56 52,234.00 4,9J8,854.56 0 2,572,6564 2,366,19817 2,168209.48 61,664,820 

@ 1l$58,~5 ' 12,570,677 ' 973,108005 ' 7,46200 981,270.05 0.041?2 524,448.64 456,821,41 ' 388,770,!3 468$1,90 '0.0373M4 ' 12,570,677 
10,313,340 ' 10,821,984 ' 798,070041 ' 1,46200 805,532,41 0,04112 451,493.17 354,039.24 ' 473,491.57 319,539.51 ' 0.0322990' 10,821,984 
1,969161 ' 1,424,296 ' 518,141.08 ' 7,462,OO 586,203.08 0.04112 %,9%23 276,25285 ' 288,653.18 351,139A ' l.0453?9?' 7,429,296 
5,526,698 ' 5,%,019 ' 388,788.65 7,462.00 396,250.65 0.04172 220,904.19 175,342.46 ' 329,574.87 182,906.sll'0.0345432' 5,295,019 
5,969#3 ' 4,600,368 ' 416,325.70 ' 7,462,OO 423,787.70 0.04172 191,927,35 231,860.35 ' i 6 2 , l W  252,622.53 ' 0.0549135 ' 4,600,368 

Nov 
hC 

112,895,466 102,382,164 8,042,354.45 a91544.00 8,131,89845 4,27l,MO88 3,860,51457 3,810,844.68 0,038543 102,382,l64 
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Petitioner 1 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Applicatidn 

for Continuation of Fuel and Purchased Power Cost Adjustment Clause and Variances, 
r, 
G! 

pt.epared Testimony of Chris Martinez and Exhibits was sent by first class mail, postage 

prepaid, on this d"' day of May, 2013 to each of the following persons: 

Gary King, 
New Mexico Attorney General 
P.O. Drawer 1508 
Santa Fe, NM 87501 - 1508 

James Braclc, 
NMPRC - Utilities Division 
1120 Paseo de Peralta 
P.O. Box 1269 
Santa Fe, NM 87504-1269 

Cydney Beadles, 
NM PRC - Legal Division 
1120 Paseo de Peralta 
P.O. Box 1269 
Santa Fe, New Mexico 87504-1269 

Richard Blumenfeld, 

1120 Paseo de Peralta 
P.O. Box 1269 
Santa Fe, NM 87504-1269 

NMPRC- OGC 

Charles C. Kretek 



BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

IN THE MATTER OF THE APPLICATION 1 
FOR CONTINUATION OF A FUEL AND 1 
PURCHASED POWER COST ADJUSTMENT 1 
CLAUSE AND FOR A VARIANCE BY 1 

1 
COLUMBUS ELECTRIC COOPERATIVE, INC. 1 

1 
Petitioner. 1 

- 
Case No. 13-00180-UT 

StafPs Notice of Filing of Staff’s Memorandum 

Utility Division Staff (“Staff”) of the New Mexico Public Regulation Commission 

(“Commission”), pursuant to the ordering paragraph C of the June 12,2013 Initial Order in this 

case, files this notice of the submission of the attached Memorandum. As set forth in Staffs 

Memorandum, Staff recommends approval of Columbus Electric Cooperative’s Application for 

Continuation of Fuel and Purchased Power Cost Adjustment Clause and Variances, as 

supplemented, without a hearing or further proceedings, subject to the conditions and reporting 

requirements set forth in Staffs Memorandum. 

Respectful 1 y Submitted, 

NM Public Regulation Commission 
Utility Division Staff 

Legal Division 
PO Box 1269 
Santa Fe, NM 87504-1 269 

nancy.burns@state.nm.us 
(505) 827-4588 



Memorandum 

To: 
Cc: 

Michael C. Smith, Dwight Lamberson 
Bruno Carrara, Elisha Leyba-Tercero, Nancy Burns 

From: Jack Sidler 

Date: 27 June 2013 

Subject: Columbus Electric Cooperative's (CEC) Application for Continued 
Use of its Fuel and Purchased Power Cost Adjustment Clause and associated 
variances. This is docketed as Case 13-00180-UT. 

CEC's application for continuation of its fuel and purchased power cost 
adjustment clause (FPPCAC) was submitted on 20 May 2013 (Application) and 
was made in a timely manner consistent with Rule 550 filing requirements. 

This Memorandum is being filed pursuant to Ordering Paragraph C of the 12 
June 2013 Initial Order (Order) in this case suspending CEC's Application 
pending further review by Utility Division Staff (Staff). The Order requires Staff 
to conduct a three (3) week review of the Application and serve any additional 
requests for supporting data in connection with such review as it may deem 
necessary. The Order further requires Staff, prior to the expiration of such review 
period, to submit a Memorandum to the NMPRC addressing whether approval 
of the Application is appropriate or requesting the commencement of a public 
hearing. 

After conducting an initial review of the Application, Staff requested that CEC 
supplement the Application to more fully address its requested surcharge. On 19 
June 2013, CEC filed the Prepared Supplemental Testimony of Chris Martinez in 
Support of the Application. Staff has reviewed the Application as supplemented 
as well as Rule 17.9.550 NMAC and Section 62-8-7(E) of the Public Utility Act. 

CEC is a rural electric cooperative subject to the jurisdiction of both the NMPRC 
and the Arizona Corporations Commission (ACC), which at year-end 2012 had 
an average of 5,259 consumers with 4,782 (91 %) located in New Mexico and 476 
(9%) located in Cochise County, Arizona. CEC purchases its power from Tri- 
State Generation and Transmission Cooperative, CEC currently calculates two 
monthly FPPCAC's, one for its New Mexico customers and one for its Arizona 
customers with independent balancing accounts. 

This Application requests NMPRC approval for the continuation of the existing 
FPPCAC that is currently in effect for CEC with two modifications; namely, (1) 



approval to use a system-wide FPPCAC; and, (2) authorization of a temporary 
FPPCAC surcharge of 0.02 $/kWh to collect the under-collected balance. In the 
first, CEC seeks NMPRC approval allowing the Cooperative to calculate a single 
FPPCAC for customers based on the total kwh usage in both Arizona and New 
Mexico as a single system. In the second CEC seeks NMPRC approval allowing 
the Cooperative to implement a temporary fuel and purchased power cost 
adjustment surcharge (Surcharge) at a rate of two cents per kwh in order to 
collect an anticipated under-collected balance in the balancing account. 

CEC is currently planning to file a rate case with the NMPRC on approximately 1 
July 2013 which will, in part, include a request to set a new base cost of 
purchased power, along with adjustments to customer charges and some terms 
and conditions of its tariffs. Until such time that a new base cost of purchased 
power is determined as a result of that filing, CEC will continue to use the base 
cost of purchased power on file with the Commission. CEC will use a new base 
cost of purchased power resulting from the rate case filing at the time that new 
rates becomes effective. CEC also plans to file with the ACC seeking rates, terms 
and conditions, line extension policies and FPPCAC which are uniform with 
New Mexico. 

Accordingly, CEC is requesting NMPRC approval to combine the two FPPCAC 
calculations (for Arizona and New Mexico) into one calculation based on the 
entire system utilizing the New Mexico calculation. CEC will continue to utilize 
two separate FPPCAC calculations pending approval from both the NMPRC and 
the ACC to utilize a system-wide FPPCAC. The NMPRC has approved similar 
variances for other cooperatives, specifically Duncan Valley Electric Cooperative 
(DVEC) in NMPRC Case 09-00350-UT. DVEC is a mirror of CEC in that most of 
the DVEC members are in located Arizona with only a minor number of 
customers in New Mexico. This request will have a very minor effect on CEC's 
New Mexico customers but will significantly improve the FPPCAC charges for 
CEC's Arizona customers. A system-wide FPPCAC will stabilize the earnings of 
CEC consistent with adequate service at fair, just and reasonable rates. This is 
consistent with the purposes of the Public Utility Act and should be approved by 
the NMPRC. 

CEC is anticipating an under-collected balance in its balancing account at the 
time the new base cost of purchased power becomes effective that would 
normally be collected through the FPPCAC. CEC is concerned that collection all 
at once in the first month that new base cost of purchased power becomes 
effective could create rate shock for customers. Accordingly, CEC is asking the 
NMPRC for approval to collect its estimated under-collected balance through the 
implementation of a temporary FPPCAC surcharge at a rate of 2 cents/ kWh until 
the balance is collected in full to minimize this shock. The Commission 



previously allowed the use of a similar surcharge by CEC in Case 2176. The 
Surcharge is designed to collect only amounts actually expended on purchased 
power costs and will stabilize the earnings of CEC consistent with adequate 
service at fair, just and reasonable rates. The request is consistent with the 
purposes of the Public Utility Act, should be approved by the NMPRC. CEC 
should be authorized to implement this Surcharge as requested in its 
supplemental testimony supporting its Application upon the effective date of a 
new base cost of purchased power. 

CEC will file monthly reports along with its normal FPPCAC filings, specifically 
related to the temporary surcharge. Upon implementation of the surcharge, CEC 
will report to the Commission the total under-collected amount to be colfected by 
this surcharge. Each month thereafter, CEC will submit a report showing the 
monthly recovery and outstanding balance. 

CEC will request a similar surcharge for its Arizona customers to collect any 
under-collected balance from its FPPCAC collections so that all under-collected 
amounts in Arizona are paid by the Arizona customers. 

Upon review and analysis, Staff finds that this Application is in order and 
complies with the requirements of Rule 17.9.550 NMAC and Section 62-8-7(E) of 
the Public Utility Act. Staff recommends that this Application, as supplemented, 
should be approved without a hearing. Staff further recommends that the 
Commission should issue a final order that: 

1. Approves the Application, as supplemented, to continue use of CEC's 
FPPCAC; 

2. Grants CEC's request to allow CEC to combine its New Mexico and 
Arizona FPPCAC into a system-wide FPPCAC pending approval of 
the ACC under the condition that the approved Arizona rates are the 
same as the New Mexico rates; 

3. Grants CEC's request to allow CEC to collect its under-collected 
balancing account balance at the time the Cooperative's new base cost 
of purchased power goes into effect utilizing a separate temporary 
surcharge of 2 cents/kVVh until the balance is paid in full; 

4. Requires CEC to file a separate report along with its regular monthly 
FPPCAC filings showing the beginning balance, the monthly collection 
and the outstanding balance for the duration of the separate temporary 
surcharge; 



5. Requires CEC to notify the Commission at such time that the ACC 
approves the Cooperative’s new rates in Arizona including the tariffs 
approved; 

6. Requires CEC to notify the Commission when the ACC forrnally 
approves or disapproves its request to use a system-wide FPPCAC; 

7. Requires CEC to report to this Commission the beginning under- 
collected balancing account amount for the Cooperative’s Arizona 
customers as well as a report detailing the monthly amounts collected 
from Arizona customers and the outstanding balance for the duration 
of the temporary surcharge for the Arizona customers; 

8. Requires that CEC send its required filings as Excel-compatible 
spreadsheets, as well as all fuel-clause related filings in the appropriate 
formats, to the NMPRC‘s fuel clause mailbox 
’nmprc.fuelclause@state.nm.us’ as well as by paper copy to the 
NMPRC Records Department, and; 

9. Closes the docket in NMPRC Case 13-00180-UT. 



BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

IN THE MATTER OF THE APPLICATIONFOR 
CONTINUED USE OF A FUEL AND PURCHASED ) 
POWER COST ADJUSTMENT CLAUSE AND FOR A ) 

) 

VARIANCE BY COLUMBUS ELECTRIC 1 
COOPERATIVE, INC. 1 

1 

Case No- 13-00180cUT 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that true and correct copies of the foregoing Staff's Notice of Filing <? 
of Staff's Memorandum filed June 27,2013, were sent on June 27,2013, by regular mail to the 

parties listed below. 

Chris Martinez chrismG cot-cooacom; 
Charles C. Kretek ChUCkk6l col-cooD.com; 

Chris Martinez 
Columbus Electric Cooperative, inc. 
P.O. Box 631 
Deming, NM 88031 

Hand delivered to: 
Jim Brack 
NMPRC- Utility Division 
1 120 Paseo de Peralta 
Santa Fe, NM 87504 

Charles C. Kretek, Esq. 
General Counsel 
Columbus electric Cooperative, 
Inc. 
P.O. Box 631 
Deming, NM 8803 1-063 1 

Hand delivered to: 
Cydney Beadles, Esq. 
NMPRC- Legal Division 
1 120 Paseo de Peralta 
Santa Fe, NM 87504 

The Honorable Gary King 
NM Attorney General 
P.O. Drawer 1508 
Santa Fe, NM 87501 -1 508 

Hand delivered to: 
Michael C. Smith, Esq. 

1 120 Paseo de Peralta, Ste. 5 1 8 
Santa Fe, NM 87504 

NMPRC-OGC 

REGULATION COMMISSION 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

Advice Notice No. 55 

NEW MEXICO PUBLIC REGULATION COMMISSION 

- 
Columbus Electric Cooperative, Inc., hereby gives notice to the Commission of the filhi: 

Form No. 

Second Revised Form 
No. 3 

First Revised Form No. 6 

Original Form No. 15 

Original Form No. 16 

Title of Sheet 

Individual Line Extension 
Agreement 

Line and Service Extension 
Request 

Consumer Built Line Extension 
Requirements Agreement 

Line Extension Sales Agreement 
Consumer Built Line Extension 

Advice Notice No. - 

Date 
Cancelling: Effective 

First Revised 
Form No. 3 

Original Form 
No. 6 

55 

Executive Vice President/General Manager 



First Revised Form No. 1 

Fourth Revised Form No. 2 

Second Revised Form No. 3 

Original Form No. 4 

Original Form No. 5 

First Revised Form No. 6 

Original Form No. 7 

Original Form No. 8 

Original Form No. 9 

Original Form No. 10 

Original Form No. 11 

Original Form No. 12 

Original Form No. 13 

Original Form No. 14 
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Columbus Electric Cooperative, Inc. 
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Billing Card 

Delinquent & Disconnect Notice 

Individual Line Extension Agreement 

Invoice Billing 

Two Day Disconnect Notice - Door Hanger 

Line and Service Extension Request 

Membership Application 

Bank Draft Authorization 

Budget Billing Request 

Right of Way Easement 

Assumption of Individual Line 
Extension Agreement 

Landlord Transfer Agreement 

Agreement for Private Area Lighting 

Continuing Personal Guaranty 
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. . .  i 

. * .  3 . .  
'..'< i 5 .  . .  . . . . . .  '__.I.. 

X 

X 

Advice Notice No. 55 

Executive Vice PresidentlGeneral Manager 



Original Form No. 15 

Original Form No. 16 

Columbus Electric Cooperative, Inc. 

Table of Contents 
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Consumer Built Line Extension Requirements X 
Agreement 

Line Extension Sales Agreement Consumer X 
Built Line Extension 

Advice Notice No. 55 

Executive Vice President/General Manager 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

SECOND REVISED FORM NO. 3 

CANCELLING FIRST REVISED FORM NO. 3 . 
* LT 

INDIVIDUAL LINE EXTENSION AGREEMENT ‘ ’ 

1 .  

v i  MAY - 2 2013 I 

. !  
I 

, I -  
. t  

I . ,. .- 

X Multiple Changes 
Page 1 of 5 

Work Order #: 

Completion Date: 

Columbus Electric Cooperative, Inc. 
P.O. Box 631 
Deming, NM 88031-0631 
(575) 546-8838 

Consumer Name and Address: 

INDIVIDUAL LINE EXTENSION AGREEMENT 

, by THIS AGREEMENT made this day of - 
and between Columbus Electric Cooperative, hc., hereinafter called “CEC” and 

--’ hereinafter called “Consumer”. 

WITNESSETH: 

CEC agrees to sell and deliver to the consumer, who in turn agrees to purchase and 
receive from the CEC, all of the electric power and energy, alternating current, 
Phase, 60 Hertz, Volts. 

The consumer is requesting CEC to provide electric service to the following described 
property or real estate: 

Advice Notice N o s  

Signature: 2 
Chris Martinez 

Executive Vice-president/ General Manager 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

SECOND REVISED FORM NO. 3 

CANCELLING F m T  REVISED FORM NO. 3 

LINE -4ND SERVICE EXTENSIONAGREEMENT 

X Multiple Changes 
Page 2 of 5 

See Exhibit A - Property Description attached hereto and made a part hereof by 
reference to provide service to this property will require an extension of CEC’s 
electric system (the ‘line extension’’ or “facilities” described in the attached 
estimate). 

The consumer agrees to pay the contribution in aid of construction as indicated in the 
attached estimate. 

The consumer understands the estimated cost and initial credit detenninations are final 
and no additional credits will be given. 

NOW, THEREFORE, it is mutually covenanted and agreed as follows: 

1. The consumer shall grant, indefinitely, to CEC all necessary utility 
Easements and Rights-of-way, as set out in Section 62-1-4A7 NMSA 1978, fkee and clear 
from encumbrances, over the consumer’s property, to enable electric distribution system 
construction, maintenance and operation. Said Easements and Rights-of-way shall be 
perpetual. Said Easements and Rights-of-way shall, upon notification by CEC to the 
consumer, be and remain free of any and all obstructions, man-made or natural, which are 
or could be within fifteen (1 5 )  feet of CEC’s line and equipment. If the consumer fails to 
remove any such obstructions after notice, CEC may remove all obstructions and bill the 
charges to the consumer. 

2. All personal and real property appurtenances necessarily used in 
construction, maintenance and operation of said distribution system remain the property 
of CEC. 

3. A minimum k W h  consumption requirement shall be based on CEC’s 
estimate of total construction costs. 

See Exhibit B - Estimated Cost of Construction attached hereto and made a part 
hereof by reference. 

Executive Vice-President/General Manger 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

SECOND REVISED FORM NO. 3 

CANCELLING FIRST REVISED FORM NO. 3 

LINE AND SERVICE EXTENSIONAGREEMENT 

X Multiple Changes 
Page 3 of 5 

4. The consumer shall pay $ as a Contribution in Aid of 
Construction based on CEC’s estimate of total construction costs. The total cost payable 
must be paid in full in advance of any construction. 

5. Electric bills will be subject to payment in full upon presentation of a bill. 
Unpaid accounts will become “Past Due” twenty (20) days after billing. All unpaid 
accounts shall be subject to disconnection fifteen (15) days fiom the “Past Due” date, in 
accordance with applicable statutes, rules and regulations. Disconnection of service for 
non-payment shall not terminate the consumer’s obligation for the contracted 
minimum for the remaining term of this contract. 

6. Should service be discontinued for a period of five (5) years fiom the date 
of this agreement without any reconnection in that period, any unrefunded amounts paid 
as a Contribution in Aid of construction shall become the property of CEC. 

7. The term o f  this agreement, and imposition of the required minimum 
energy charge, shall be five ( 5 )  years fiom the date first written above and any sums not 
refunded on the date of termination shall become the property of CEC. 

8. CEC will strive to furnish adequate, efficient and reasonable service. 
Interruption of service should be reported promptly by the consumer to CEC. The 
Cooperative will endeavor to restore service within a reasonable time. 

9. CEC will use reasonable diligence to furnish a regular 
and uninterrupted supply of energy; however, interruptions or partial interruptions may 
occur or service may be curtailed or fail as a result of circumstances beyond the control 
of CEC, public enemies, accidents, strikes, legal processes, governmental restrictions, 
fuel shortages, breakdown or damage to generation, transmission or distribution facilities 
of CEC, repairs or changes in CEC’s generation, transmission or distribution facilities 
and other acts of God. Consumers whose service requirements exceed those normally 
provided should advise CEC and contract for additional facilities as may be required. 

Advice Notice N o 3  

Signatur 

Executive Vice-PresidenVGeneral Manger 
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CEC will not, under any circumstances, contract to provide One Hundred Percent (1 00%) 
reliability of service. 

10. Should CEC find it necessary to retain legal services to enforce its rights 
under this agreement, at law or in equity, the consumer shall be obligated to pay and 
agrees to pay all reasonable legal fees and costs incurred by CEC. 

11. This agreement shall inure to and be binding upon the heirs, 
administrators, executors, assigns or successors in interest of CEC and the consumer. 

12. This agreement is subject to all legally imposed city, county, state and 
federal laws, rules and regulations and changes in laws, tariffs, taxes, orders or directives, 
and the same, as applicable, are made a part hereof by reference. 

13. This agreement shall be interpreted under the laws of the State of New 
Mexico. 

14. A sketch of the proposed construction may be attached hereto as Exhibit C 
and is incorporated and made part hereof by reference. 

The agreement, including the applicable tariff made part hereof by reference, shall 
at all times be subject to such changes or modifications as shall be ordered, fkom time to 
time, by any legally constituted regulatory body having jurisdiction over CEC to require 
such changes or modifications. 

Advice Notice No. -- 55 

Executive Vice-PresidentlGeneraI Manger 
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IN WITNESS WHEREOF, the parties hereto have set their hands and seals in 
person or through their legally authorized representative, the day, month and year first 
written above. 

CONSUMER(S): 

State of New Mexico 1 

County of Luna 1 
: ss 

I hereby certify that this Individual Line Extension Agreement was signed before 
me by , as Consumer on this day of 

>-.------ 

My Commission Expires: 
Notary Public 

COLUMBUS ELECTRIC: COOPERATIVE, INC. 

I hereby certify that this Individual Line Extension Agreement was signed before 
, a duly authorized representative of Columbus me by 

Electric Cooperative, Inc. on this day of 7-* 

My Commission Expires: 
Notary Public 

Advice Notice m s  
Signatur 

Executive Vice-President/General Manger 
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WO# 

REQLrEST FOR SERVICE 

I. DISTRIBUTION LINE EXTENSION ESTIMATES AND FEE SCHEDULES 

It is understood and agreed that the facilities installed hereunder shall be and remain the property of the 
Columbus Electric Cooperative, Inc., hereinafter referred to as CEC, and CEC shall, subject to the terms 
and conditions of this agreement, assume full responsibility for future operations and maintenance of 
facilities. 

The entire understanding between the two parties hereto relating to this application is set forth in the most 
recent CEC's Line and Service Extension Rule on file with the New Mexico Public Regulation 
Commission and there are no aral understandings between the parties. No dendments to agreements are 
authorized unless reduced to writing and signed by authorized personnel. 

Upon request by a consumer for a line extension, CEC shall prepare, without charge, a preliminary sketch 
and rough non-binding estimate of the construction costs to be paid by the consumer. 

Consumers requesting engineering design estimates for new electric service or service upgrades for single 
and/or multiple development line extensions will be charged the following non-refundable fees: 

Type of Service 

Residential 
I 

Subdivision 

Small Commercial <=50k\ra 
(OH & UG) 

Commercial >50-350kva 
(OH & UG) 

Commercial >350kva(OH & UG) 

Main Distribution 
(Primary Voltage) 

I I__-._--- 

No. Service@) I Fee 

1 Service 

1 Service 

1 Service 

$200 plus $100 per service in excess of 1 

$750 plus $100 per service in excess of 1 I 
_. . 

I $0.22 per foot 
, 

Executive Vice-President/General Manager 
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A consumer for a line extension requesting CEC to prepare detailed plans, specifications, or design 
estimates may be required to pay CEC an amount equal to the total estimated cost of preparation, if those 
estimated cost would exceed the application fee. 

Upon submission of a written request for a line extension, CEC shall make available, within ninety (90) 
days after receipt of all necessary documentation and the design fee, such plans, specifications, or design 
estimates of the proposed line extension. ‘fie design fee shall be nonrefundable. Any charges to the 
consumer shall be provided in the design estimate. Engineering design estimates shall be valid for sixty 
(60) days from the date of issuance. 

If the consumer or prospective consumer does not enter into a line extension agreement with CEC for 
electric service within this sixty (60) day period, then thereafter, a new request for engineering design 
services shall be initiated and subject to a fee assessment as set forth herein. Monies collected by CEC 
for the origi~l engineering design estimates are non-refundable. 

REQUEST FOR SERVICE 

11. RESPONSIBILITY OF THE CONSUMER 

PROVIDE DEVELOPMENT PLANS, LEGAL DESCRIPTIONS, GRADE CERTIFICATIONS 
AND SURVEY CORNERS 

1. 

2. 

3. 

4. 

5. 

The consumer shall provide accurate plans of the consumer’s proposed development. Generally, 
final recorded plats will be required for subdivision estimates unless otherwise required by CEC. 
The consumer shall provide a valid written legal description along with a copy of the consumer’s 
property deed. 
The consumer shall locate and mark any legal survey comers and proposed metering point as 
required by CEC. For commercial underground installations, a certification, signed by a licensed 
land surveyor or registered professional engineer, that the established grade is within six (6) 
inches of final grade, may be required by CEC for the entire length and width of the proposed 
service route prior to staking. 
Normally, CEC field technicians will stake the route of the proposed line extension and related 
facilities to serve the consumer’s development in relation to the consumer’s legal property 
comers. 
CEC shall stake the line one time, based on the plans submitted by the consumer. 

Executive Vice-President./General Manager 
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Request Received By: Date: 

Consumer’s Name 
(Please Print) 

Consumer Type: 
Individual Corporation Trust 

LLC Partnership LLP 

Personal Guarantees are required for LLC’s, LLP’s, Trusts and Partnerships. 
Corporations are required to provide Proof of Authority 

Address: Telephone: 

Type of Request: 
Existing Service Service Location No. 

New Service Service Entrance She: - 
Service Upgrade 

For New Service: 

Consumer should provide a plat and legal description of the property, 

Property Locatton: 

Executive Vice-PresidentlGeneral Manager 
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Interest in Property: 
Owner Prospective Buyer Other 

Realtor Developer 

Property Improvements: Existing Planned 

Site Constructed Home Existing Planned 

Mobile Hornemrailer Existing Planned 

Other: 

Additional Information: 

A Columbus Electric employee will contact the consumer to discuss specific details of the 
service request. 

A cost estimate will be prepared and mailed to the above address unless other 
arrangements are made. 

Consumer's Signature 

Executive Vice-PresidentIGeneral Manager 
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THIS AGREEMENT is made and entered into this 
and between Columbus Electric Cooperative, Inc., a New Mexico Corporation hereinafter called 
“CEC” or “Cooperative” and , hereinafter called “Consumer”. 
Consumer and CEC hereby agree as follows: 

day of 9 20-9 by 

1. Consumer is requesting CEC to provide electric service to the following described 
property or real estate: 

2. To provide service to this property will require an extension of CEC’s electric system 
(“the line extension” or “facilities”) described as follows: 

3. CEC grants permission to consumer to construct the line extension by contract between 
consumer and (Contractor’s 
name and License Number), a qualified contractor, who is acceptable to CEC. 

4. Consumer and CEC agree that such construction is to be completed in accordance with 
CEC’s Line and Service Extension Policy, including but not limited to all the duties, 
requirements and obligations set forth in Appendix A hereto, entitled “Consumer Built 
Line Extension Requirements”, copies of which have been provided to the consumer on 

- Consumer and CEC adopt and incorporate by reference in this 
agreement all such duties, requirements, and obligations, set forth in the Line and Service 
Extensions Policy including the provision for recovering any operations, maintenance 
and administrative cost governed by the formula set forth in l.B(4) of CEC’s Line and 
Service Extension Policy and those requirements in Appendix A hereto. 

5.  Consumer agrees to comply with CEC’s specifications for material, equipment, trenching 
and installing construction standards for completing the line extension. 

6. Consumer agrees that CEC has the authority to accept or reject Contractor’s work in 
constructing the line extension. Consumer agrees that CEC has no obligation to provide 
electric service to a line extension which is not accepted by CEC. 

Executive Vice-PresidenVGeneral Manager 
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In addition, CEC has no obligation to purchase a line extension which is not accepted by 
the company. 

Consumer agrees to pay CEC for its actual cost incurred in providing engineering design, 
construction inspection, meter installation, and easement assurance for the line extension. 

Upon completion of a line extension that is acceptable to CEC, consumer agrees to sell 
the line extension to CEC for $1.00 free and clear of all liens and encumbrances in 
accordance with the CEC’s standard form Line Extension Sales Agreement Consumer 
Built Line Extension, a copy of which may be provided at the consumer’s request. 

Consumer shall obtain all necessary Easements and Rights-of-way for construction of 
the facilities; right of ingress and egress; and the right of excavation as required for 
installation, maintenance, repair or replacement of any of the facilities. All Easements 
and Rights-of-way shall be of public record and, in the case of plats, clearly shown on 
such plats prior to final recording. Consumer agrees to install underground facilities such 
that CEC’s required cable depth is met following completion of final grade and drainage 
work. Any relocation due to changes in locations of Easements and Rights-of-way, lot 
lines, or grades will be at the expense of consumer and will be non-refimdable. 

10. This agreement, including the Line and Service Extension Policy which is made a part 
hereof, shall at all times be subject to such changes and modifications as shall be ordered 
from time to time by any legally constituted regulatory body, including the New Mexico 
Public Regulation Commission or the Arizona Corporation Commission 
(“Commissions”), having jurisdiction to require such changes or modifications. Notice 
shall be given in accordance with the Commission’s requirements if and when 
Commission’s action could cause a change in the terms of this agreement. 

1 1. The entire understanding between the parties hereto relating to this agreement is set forth 
herein and there are no oral understandings between the parties. Any amendments to this 
agreement must be reduced to writing and signed by an authorized representative of each 
Party. 

Advice Noticepros 

Executive Vice-PresidenUGeneral Manager 
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IN WITNESS WHEREOF, the parties have executed this agreement as of the date set forth 
above. 

Customer _ _ ~  Columbus Electric Co-op, Inc. 

Address: Address: 

Witness: - 

Executive Vi ce-PresidentlGeneral Manager 
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COLUMBUS ELECTRIC COOPERATIVE, INC 

CONSUMER BUILT LINE EXTENSIONS 
Appendix A 

A. Such system must be designed at the consumer’s expense. 

B. CEC will specify all materials and equipment to be used in the electrical system 
inchding, but not limited to: wire. cable, conduit, poles, fixtures, switchgear, relays, 
capacitors and insulaiors. The consumer shall be free to acquire said materials from 
approved ~ I ~ ~ ~ ~ ~ ~ ~ ~ ~ I ~ ~  s that meet the ~ ~ ~ c ~ ~ ~ ~ t ~ o ~ ~ ~  wtli current RUS material 

CEC. 
speeifization and the Natioilal Electric Codes and Erlectrlca! Safety Codes, as verified 5y 

All meters 3rd associated metering iransfom-ers will be provided and installed by CEC. 

c. 

E. 

E. 

F. 

The consumer will hire only those contractors who are properiy and currently quailfitxi 
arid licensed, in accordance vv itii state and local laws and regulations, to coinsti-rict 
electrical distribution systems. The contractor wilI meet all the regulations and licensiiig 
standards set by the State of Sew Mexico Regulation 2nd Licensing Department, 
i~cluding, but not hnitcd to, Rules l ~ . ~ . ~ . ~ , ~ ~ ~ ~ ~  NMAC and 14.0.0.18 NMAC, EL-! and 
EE98 certification by the State of Ncw _Mexico. CEC rescmves the right to disapprove of 
any contrzctor seiecterf by the ~ ~ ~ r ~ s u ~ e r  on the grounds that the contractor is not properiy 
qualified or otherwise able to construcr. the line extension in accordance with ZEC’s 
~ o i ~ ~ t ~ ~ ~ t ~ ~ I 1  ~ ~ ~ 1 ~ ~ ~ i - ~ 3 ~ ~  

Construction practices and equipment must be in cQm$iaEce wit!: CEC’s constrLl.,taion 
standards as verified by the CEC‘ 

Consumer shall provide to CEC Easements and Rights-of-Way duly executed (inchding 
by both husband and wife, if applicablej and acknowledged and free from all liens and 
encumbrances in a CEC approved form which reflects the “a~-built’’ configuration and 
location of the electric system. The consumer shall pay CEC for its costs incuncd to 
verify the EaseEent and Rights-of-Way. 

CEC will select a Construction Inspector who will visit the construction site. The 
Construction Inspector shall have the authority to accept. or reject. fhe work and 
materials of the consumer or contractor and shall certify to CEC such acceptance or 
rejection at the time ~ ~ i n ~ ~ ~ c ~ ~ ~ ~ ~ .  The F~nction cftke ~ ~ ~ § t ~ ~ t ~ ~ ~  fnspectcr shall be to 
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verify compliance with design, materials, equipment and installation specifications of 
CEC, RUS and the specified codes in this rule. Consumer must pay CEC’s design and 
inspection costs before CEC’s services are rendered. 

G.  CEC has no obligation to purchase an electrical system which is not accepted by the 
CEC’s Construction Inspector. In addition, CEC will not provide electric service to a 
system which is not accepted by CEC’s Construction Inspector. 

If CEC determines that the extension was built in accordance with CEC’s design, material, and 
specifications and RUS constniction and applicable code standards, with proper Easements and 
Rights-of-way assignable to CEC, and is free of all liens and encumbrances, then CEC will buy 
the system €or $ i -00. 

The consumer is liable for the direct and indirect consequences of any defects or failures of the 
electrical system fiom consumer’s design, specifications, construction, operation or maintenance 
of the systcm, including direct and consequential damages arising therefrom, excluding defects 
or failuses arising from CEC’s negligent design, specifications, maintenance or operation of the 
system or CEC’s gross or willful misconduct in acts or omissions. if any, regarding these same 
activities pertaining to the system. The consumer and CEC intend that each shall be responsible 
for their own acts or omissions and do not require indemnification from the other for any 
negligence, acts or omissions of the indemnities, so that NMSA 1978, $9 56-7-1, if it is 
construed to apply, does not render this rule or provision void (SI- unenforceable. 

Commencing with the date of sale and CEC’s acceptance of duly executed (including by both 
husband and wife, if applicable) and acknowledged conveyances, assignments, and b i b  of safe 
from all owners/grantors, in a fonn acceptable to CEC of the Easements and Rights-of-Way and 
other interests and the electrical system to CEC. CEC, in its discretion, will assume ownership 
and maintenance and operating responsibility for the system. The. Easements and Rights-of- 
Way, facilities and system from the ewners/grantors must be fiee of all liens and encumbrances. 
The consumer shall provide validly executed and acknowledged releases of liens, including 
~ e c ~ a ~ ~ ~ s  liens, from any contractor and subcontractor constructing or providing services 011 the 
line extension or syseern. Conveyances and assignmenis vc-ilI not convey or assign to CEC arry 
liabilities or damages, including ~ ~ n ~ ~ ~ e ~ t ~ ~ l  damages, accruing or o ~ c ~ ~ ~ ~  prior to the 
conveyances or assignsent. Such !iabiiities and damages will remain with the Consrtmer. 

Executive Vice-PresidenUGeneral Manager 
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, hereinafter referred to as   consumer^' does hereby 
sell, transfer and convey to Columbus Electric Cooperative, Inc. (CEC) for full, good and 
valuable consideration, in the sum of $1.00 (one dollar), the receipt and adequacy of 
which is hereby acknowledged, and for the following mutual covenants of the parties, all 
title and rights of ownership, possession and control over the assemblies, units and 
materials used in the construction of the Extension 
Proiect, singlelthree phase aerialhnderground distribution lines including the 
following extensions: 

The kV electric distribution lines (described more particularly below) 
and facilities including, but not limited to, those items described in a contract between the 
consumer, and , developedconstructor of the 
facilities dated 3 -  conveys title, ownership and control over 
the facilities to CEC and agrees from the date this instrument is signed, neither it nor any 
of its employees, contractors, agents of representatives wiii attempt to contact, control, 
connect to, work on. operate or maintain any portion or part of the facilities. The 
consumer represents that he/it owns good and merchantable title, free and clear of all 
liens and encumbrances, to the r e d  property and to the grantm and grantee interests in the 
Easement and Right-of-Way on which the facilities have been constructed, which is 
approximateiy 30 feet in width: more particularly shown on a plat recorded with the 
County Clerk's Office of I County. New Mexico, as document number 

-___1__-___ - - S_-_---__D - in Book Page _-_*  
on 

The consumer understands and agrees that CEC shall, upon assuming title, possession 
a d  control of the facilities, have the right, at its discretion and sole determination, to 
energizc and utilize the Facilities for all purposes deemed necessary and prudent solely 
by CEC. 

"lie coiisunier hereby delivers arid assigns to CEC all contracts, documents, agreements, 
material receipts, and warranties, used, executed, or received for the construction of the 
facilities from the contractor/constructor of the facilities. 

Executive Vice-President/General Manager 
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The consumer, affrms and warrants that all payments due to material suppliers, 
contactors, laborers, or other persons h i s h i n g  materials or services for the facilities are 
paid in full and there are no outstanding balances of amounts due or liens attached to or 
that will be attached to the facilities. 

The consumer, shall indemnify and hold harmless CEC fiom any and all claims, 
liabilities or damages claimed by all persons other than CEC (and its agents, employees 
and contractors) regarding the facilities. 

The consumer, and CEC agree that this is the final transfer and conveyance of ownership 
of the facilities and Easement and Right-of-way and that this is the entire agreement 
between the parties and that no modification is binding upon either party, their 
successors, or assigns unless it be in writing, signed and dated by a duly authorized 
representative of both parties. 

Both the consumer, and CEC and their respective signatories represent and warrant that 
they are authorized to enter into and duly sign and acknowledge this instrument and 
convey and grant the interests conveyed and grant by this instrument. 

This instrument is effective as of the date first indicated below. 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

BY BY 
Consumer General Manager 

Date: _ -  Date: 9- 

Executive Vice-PresidentIGeneral Manager 
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STATE OF NEW MEXICO 1 

COUNTY OF LUNA ) 
: ss 

This instrument was acknowledged before me on > by 
, as Consumer. 

NOTARY PUBLIC 
My commission expires: 

STATE OF NEW MEXICO 1 

COUNTY OF LUNA 1 
: ss 

This instrument was acknowledged before me on by 
Chris Martinez General Manager of Columbus Electric Cooperative, Inc., a New Mexico 
cooperative corporation, on behalf of Columbus Electric Cooperative, Inc. 

NOTARY PUBLIC 
My commission expires: 

Advice Notice 

Signatur 

Executive Vice-PresidktlGeneral Manager 
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Advice Notice No. 56 

Executive Vice PresidenVGeneral Manager 
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The following rules and regulations will apply whenever an extension of Columbus Electric 
Cooperative’s hereinafter refmed to as “CEC” or “the Cooperative” electric distribution system 
is required to provide a consumer or group of consumers with electric service. 

The line extension policy revenue credit provisions do not apply to consumers who will, in the 
Cooperative’s opinion take service under CEC’s Rate No 5 Large Power Service or Rate No 6 
Industrial Service. In such situations for these consumer’s line extensions, revenue credits and 
service agreements may be established on an individual basis. 

Irrigation consumers requesting an extension where the motor(s) individually or in aggregate, or 
where the consumer has an irrigation service@) under contract, and combined with a new 
application the horsepower exceeds 175HP, the Cooperative may establish revenue credit and 
service agreements on an individual basis. 

When connecting consumers, the Cooperative on behalf of its other member/consumers, will not 
make an investment in transmission or distribution equipment that is considered excessive or 
uneconomical. 

The Cooperative shall require all consumers requesting new construction and receiving a line 
extension credit to execute a contract which guarantees the annual kwh as provided in the 
construction formula. Consumer understands and agrees that actual kWh and revenues from the 
new line extension must meet or exceed the credits received by the consumer. It is also 
understood that the calculation of revenues hereunder shall not include cost pass-through items, 
e.g. franchise fees, DSC or FPPCA cost recovery. This contract shall be for a period of five (5 )  
years commencing with the initial date on which service is available to the consumer. 

I. SERWCE TO RESIDE.NTlAL AND NONRESIDENTIAL APPLICANTS 

A. Construction of service without charge to the consumer: 

1. 

2. 

In instances where the investment is not more than five (5) times the revenue credit, 
the facilities shall be constructed at no charge to the consumer. 

Allowance of kWh usage shall be made by Cooperative personnel based on the Line 
Extension Revenue Credit Table approved in a separate Policy by the Cooperative’s 
Board of Trustees, and said policy may be revised at the Board’s discretion. The 
maximum allowable current credits are listed as follows: 

Advice Notice No. 56 

Sign 

Executive Vice-PresidentlGeneral Manager 
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REVENUE CREDIT TABLE 

REVENUE CREDIT FOR RESIDENTIAL SERVICE 

Monthly 1 yr kWh Annual Syear 
kWh hours Credit Credit 

560 6720 $300.25 $1,501.25 

REVENUE CREDIT FOR STOCK WELLS 

Monthly 1 yr kWh Annual 5year 
kWh Hours Credit Credit 

200 2400 $107.23 $536.16 

REVENUE CREDIT FOR SMAU COMMERCIAL SERVICE 

KVA Monthly 1 yr kWh Annual 5year 
Required kWh Hours Credit Credit 

d5Kw 560 6720 $272.03 $1,360.13 
15-25KvA 1250 15000 $607.20 $3,036.00 

2092 30000 $1,214.40 $6,072.00 >25-50 

REVENUE CREDIT FOR IRRIGATION SERVICE 

HP 
10.00 
15.00 
20.00 
25.00 
30.00 
40.00 
50.00 
75.00 
100.00 
125.00 
150.00 
175.00 

kw 
7.50 
11.25 
15.00 
18.75 
22.50 
30.00 
37.50 
56.25 
75.00 
93.75 
112.50 
131.25 

1 yr kWh 
Hours 

7,500 
11,250 
15,000 
18,750 
22,500 
30,000 
37,500 
56,250 
75,000 
93,750 
112,500 
131,250 

Annual 
credit 

$273.75 
$410.63 
$547.50 
$684.38 
$821.25 

$1,095.00 
$1,368.75 
$2,053.13 
$2,737.50 
$3,421.88 
$4,106.25 
$4,790.63 

Syear 
Credit 
$1,368.75 
$2,053.13 
$2,737.50 
$3,421.88 
$4,106.25 

$6,843.75 
$10,265.63 
$13,687.50 
$17,109.38 
$20,531.25 
$23,953.13 

$5,475.00 

Previous 
credit 
$1,498.78 
$2,248.17 
$2,997.56 
$3,746.95 
$4,496.34 
$5,995.13 
$7,493.91 

$11,240.86 
$14,987.81 
$18,734.77 
$22,481.72 
$26,228.67 
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3. The kwh allowance and corresponding revenue credit shall be based on the 
table included in I.A.(2). The cost of he1 and purchased power shall be 
determined by reference to the cost per kwh sold in the last rate filing of the 
Cooperative. 

4. The entire understanding between the parties hereto relating to this Rule is set 
forth herein and in the Line and Service Extension Request and Individual Line 
Extension Agreement and there are no oral understandings between the parties. 
No amendments to this agreement are autborized unless reduced to writing and 
signed by authorized representatives of each party. 

LINE AND SERVICE EXTENSIONS 

B. Construction of service with charge to the consumer: 

1. In instances where line extensions require an investment in excess of five (5) 
times the annual revenue credit as described in I.A.(2) the consumer(s) shall be 
required to pay the Cooperative a Contribution in Aid of Construction equal to the 
amount required for construction in excess of the investment supported by 
revenue, plus an amount for operations, maintenance, and general administrative 
expense equal to five percent (5%) per year for five ( 5 )  years of the amount not 
supported by revenue. Such advance shall be computed in accordance with the 
formula set forth in I.B.(4). 

2. When service is requested fiom which a Contribution in Aid of Construction as 
described in I.B.(l) has been made and there is an active line extension 
agreement, the consumer for such service shall be required to assume a pro rata 
share of the original investment which gave rise to the Contribution in Aid of 
Construction. The amount assumed shall be the fraction which the cost 
attributable to additional customers bears to the cost of the original construction. 
A refund will be made to the original party paying such advance, provided the 
additional connection is made within five (5) years from the date of original 
agreement. 
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Costs included in estimates: 
The total cost of material, labor, and overhead for the new facilities and cost of 
changing facilities shall be included when the investment is computed - excluding 
only meters and transformers. 

The formula used to determine the amount, if any, of payment for line extension 
shall be as follows: 

(a) kWh Allowance based on table 
(b) Annual Revenue Credit 

(c) Annual Revenue Credit X 5 Years 
(d) Estimated total investment 

(e) Investment not supported by revenue 

(0 Operation, Maintenance & Administrative costs (5% per year 
11 5 years investment not supported by 
Revenue) 

(g) Advance payment required 

The cost of the line extension as set forth in I.B.(4) must be agreed upon and paid 
by the a consumer within sixty (60) days after the Cooperative has provided a 
quotation of cost. This amount is to be paid in full prior to the commencement of 
construction. 

Any unrefhded advance shall become a Contribution in Aid of Construction and 
shall become the property of the Cooperative. 

In the event of a request for a line extension to a location where there are no 
reasonable signs of permanency or the consumer elects not to receive a revenue 
credit and enter into a Individual Line Extension Agreement the Cooperative will 
require the consumer to make an advance payment in accordance with the 
Formula set forth in I.B.(4) as a nonrefundable Contribution in Aid of 
Construction. The consumer may be eligible for a revenue credit if the consumer 
has established Permanent Service as defined below, prior to construction. These 
provisions shall be governed by the formula as set forth in I.EL(4). 

Advice Notice No. 56 
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PERMANENT SERVICE 

DEFINITION: “Permanent Service” as defined herein is construed to mean service to domestic, 
small and large commercial, rural and urban consumers when the use of service both as to 
amount and permanency can be reasonably assured. Consumer shall be financially able and 
responsible to fulfill all obligations to be specified by written agreement. Consumer shall also 
provide copies of the deeds to all properties involved in the line extension. 

To be considered permanent, the electric meter shall supply electric power to one of the 
following: 

All trailer and mobile homes placed on a permanent foundation with the wheels, axles, and 
tongue arrangements removed. 

Water wells. 

A building if it is hlly enclosed and has a minimum of 400 square feet of floor space, with a 
permanent foundation and roof. 

Any barn or shop not fhlly enclosed with over 800 square feet of floor space and with a 
permanent foundation affixed to the earth. 

Campers, fifth wheels, recreational vehicles, cargo containers, semi trailers, yurts, tents, electric 
gates, entrances, carports, or other services deemed non-permanent by CEC will not be 
considered permanent structures. 

8. All requests for h e  extension by permanent, seasonal, or temporary customers 
shall be administered according to the rules and regulations prescribed by either the 
New Mexico Public Regulation Commission or the Arizona Corporation 
Commission. 

11. DISTRIBUTION LINE EXTENSION ESTIMATES AND FEE SCHEDULES 

Upon request by a consumer for a line extension, CEC shall prepare, without charge, a 
preliminary sketch and rough non-binding estimate of the construction costs to be paid by the 
consumer. 

Executive Vice-Presidmt/Genaal Manager 
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Consumer@) requesting engineering design estimates for new electric service or service 
upgrades for single and/or multiple development line extensions will be charged the following 
non-refundable fees: 

I 

Type of Service ---- 
I 

Residential 11 Service ~$IOO 

Subdivision 
r -___I__ 

F r - m o r e  lots 1 $1,000 plus $1 o per lot in excess of IO lots 
I 7- -__-I- - 

Small Commercial =<50kva 
(OH & UG) 1 Service 

I I 
I I ------ 

Commercial >50-350kva 
' (OH & UG) 1 Service 1 $200 plus $100 per service(s) in excess of 1 

I Commercial >350kva(OH & IJG) 1 1 Service 1 $750 plus $100 per service@) in excess of 1 
r 

$0.22 
per foot 

r-- -__._I_ 

Main Distribution 
(Primary Voltage) I 

A consumer for a line extension requesting CEC to prepare detailed plans, specifications, or cost 
estimates may be required to pay CEC an amount equal to the total estimated cost of preparation, 
if those estimated costs would exceed the application fee. 

Upon submission of a written request for a line extension, CEC shall make available, within 
ninety (90) days after receipt of all necessary documentation and the design fee, such plans, 
specifications, or design estimates of the proposed line extension. The design fee shall be 
nonrefundable. Any charges to the consumer shall be provided in the cost estimate. Engineering 
cost estimates shall be valid for sixty (60) days from the date of issuance. 

If the consumer or prospective consumer does not enter into a line extension agreement with 
CEC for electric service within this sixty (60) day period, then thereafter, a new request for 
engineering design services shall be initiated and subject to a fee assessment as set forth herein. 
Monies collected by CEC for the original engineering design estimates are non-refundable. 
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To ascertain field conditions prior to finalizing a cost estimate, it will be necessary to survey the 
route in the field. One engineering survey with engineering design services will be provided by 
CEC. The cost of any additional engineering survey performed as the result of changes 
requested by the consumer after completion of the initial survey may, at the discretion of CEC, 
be billed to the consumer at CEC’s current rates for labor, transportation, equipment, and 
materials. 

Subdivisions providing CEC with approved final plans shall be provided with plans and/or 
estimates within ninety (90) days after receipt of the application and design fee. 

Each and every request for an engineering estimate and each and every alteration to all initial 
requests for engineering services will be considered as an individual request and assessed a fee 
as set forth above. 

All fees shall be paid to CEC by the consumer or prospective consumer prior to CEC engaging in 
engineering design and providing a cost estimate as requested by the consumer or prospective 
consumer. 

Engineering design estimates shall be valid for sixty (60) days from the date of issuance. If the 
consumer or prospective consumer does not enter into a line extension agreement with CEC for 
service within this sixty (60) day period, then thereafier, a new request for engineering design 
services shall be initiated and subject to a fee assessment as set forth above. 

111. RESPONSIBILITY OF THE CONSUMER 

A. PROVIDE DEVELOPMENT PLANS, LEGAL DESCRIPTIONS, GRADE 
CERTIFICATIONS, AND SURVEY CORNERS 

The consumer shall provide accurate plans of the consumer’s proposed development. 
Generally, final recorded plats will be required for subdivision estimates unless otherwise 
required by CEC. The consumer shall provide a valid written legal description along 
with a copy of the consumer’s property deed. The consumer shall locate and mark any 
legal survey corners required by CEC. For commercial underground installations, a 
certification, signed by a licensed land surveyor or registered professional engineer, that 
the established grade is within six (6) inches of final grade, shall be required by CEC for 
the entire length and width of the proposed service route prior to staking. Normally, CEC 
field technicians will stake the route of the proposed line extension and related facilities 
to serve the consumer’s development in relation to the consumer’s legal 

Executive Vice-PresidentGeneral Manager 
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property corners. CEC shall stake the tine one time, based on the plans submitted by the 
consumer. 

If mutually agreeable and at no charge to CEC, the consumer’s surveyor may be used to 
stake the electric facilities when such action will help expedite the work. In that case, the 
consumer’s surveyor will be supplied working plans and close oversight by CEC 
personnel. The cost of any additional engineering, field, or office work pdormed as the 
result of changes requested by the consumer after completion of an initial engineering 
staking shall be billed to the consumer at CEC’s current rates for labor, transportation, 
equipment, and materials. 

B. UNDERGROUND SERVICE 

The consumer shall provide trenching, select back fill where required, backfilling, 
compaction and all concrete work to the applicable specifications of CEC andlor local 
codes for underground primary or secondary line extensions at the consumer’s expense. 
Generally, the consumer is responsible for supplying and installing all conduits on 
underground projects. However, at its sole discretion, CEC may elect to fiunish and 
install conduit or cable in conduit when CEC decides such action will be beneficial and 
expeditious to the project. CEC reserves the right to reject any request for underground 
extensions if its effect would be to create an irregular pattern of mixed construction 
modes or encumber the efficiency of future repair and maintenance operations. 

When a consumer requests underground facilities where overhead facilities are existing, 
the consumer shall pay the cost of removal of the overhead facilities, less salvage value 
of material removed, plus the cost of the underground facilities. No refund shall be made 
on such Contribution in Aid of Construction. 

Executive Vice-PresidentlGeneral Manager 
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IV. ELECTRIC FACILITIES FOR SUBDIVISIONS AND LAND DEVELOPMENTS 

A. When extensions of facilities are built to fiunish service to a qualified subdivision or 
development project, the subdivider/developer, hereinafter referred to as the developer, shall 
be required to pay as a contribution in aid of construction an amount equal to the total cost 
of the facilities. 

The developer is also responsible for the full cost of any line extensions from existing 
CEC facilities to a duly recorded subdivision, but located outside the subdivision 
boundary. 

In order to qualie for said service, the developer must finish to the Cooperative a copy of 
the plat map of such subdivision or development which has been approved by the county, 
township, or other authoritative body having jurisdiction over such subdivision or 
development. 

The developer shall submit a complete set of improvement plans as required which have 
been approved by the appropriate planning and zoning commission and engineer. 

The developer shall submit a copy of the recorded final plat. Any lesser version or approved 
plat can be submitted with special permission and at the sole discretion of CEC. A design of 
the final plat shall normally be provided in AutoCAD format or other approved electronics 
form for preliminary electrical design. 

Copies of the plans of all utilities to be installed shall be submitted and coordinated to 
eliminate conflicts of location. 

Approved Easements and Rights-of-way for lines for the complete build-out of the 
subdivisions shall be provided. Easements and Rights-of-way for locating special 
equipment away from Rights-of-way and hazardous locations may also be required. 

All terrain where underground cable and equipment is to be installed shall be within six 
inches of final grade prior to staking. Certification of established grades by a registered 
professional engineer or licensed land surveyor shall be required by CEC for the entire 
length and width of the proposed service route prior to construction. 

B. Underground facilities requested by consumers or required by local, state regulations 
and/or CEC in subdivisions and mobile home parks with lots of one acre or less, recreational 
parks, airports, and other areas where overhead lines are unacceptable, the following 
provisions will apply. 

Executive Vice-President/General Manager 
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The developer shall be responsible for and provide accurately located survey markers and 
offset stakes to facilitate CEC’s staking of electrical facility locations. If mutually agreeable 
and at no charge to CEC, the developer’s surveyor may be used to stake the electric facilities 
when such action will help expedite the work. In that case, the developer’s surveyor will be 
supplied working plans and close oversight by CEC personnel. 

The developer or CEC, at the developer’s expense, shall supply all necessary trenching, 
conduit, select backfill where requested, back filling, compaction, and concrete work, 
paving and re-paving, to CEC’s specifications and applicable codes pursuant to the 
installation of the electrical equipment and lines. This will be accomplished in conjunction 
with close oversight and inspection by CEC personnel. The developer shall obtain all 
permits required for construction and trenching in public Easements or Rights-of-way. All 
necessary occupancy permits shall be provided to CEC before permanent service is 
connected. 

Installation of water, sewer lines, and storm drains prior to excavation of the trench for 
electric lines is advisable and may be required by CEC. 

The developer shall keep all Easements and Rights-of Way and roads fi-ee of debris and 
obstacles during the construction period in order to avoid unnecessary delays in 
construction. Spoil piles from trenches shall be situated in such a manner as to allow safe 
passage by CEC equipment and personnel. 

Any costs resulting from damages to CEC facilities caused by contractors andor crews 
working for the developer, including changes in grade or dig-ins, shall be paid for by the 
developer. When excavating around CEC underground facilities, hand digging shall be 
utilized in accordance with New Mexico One-Call or Arizona Blue Stake laws. Once 
installed, any relocation of CEC facilities will be at the expense of the developer. 

IDLE SERVICE BILLING 

Persons with distribution lines installed to serve them or their property, that are not using the 
service and the lines are considered idle, shall be notified that they are required to pay an amount 
equal to the minimum monthly charge. After proper notice of the above, and provided the 
property owner rehses to pay, or for any reason does not pay the above, the Cooperative may 
remove such lines without further notice. 
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VI. RIGHTS-OF-WAY 

The consumer shall grant to CEC all necessary perpetual utility Easements and Rights-of-way 
free and clear fiom encumbrances, applying to the consumer’s property, to enable electric 
distribution system construction, maintenance and operation. In all instances where the 
extension of facilities is requested, Rights-of-way, Easements, etc., as approved by the 
Cooperative, shall be clearly shown on all plats of land including land divided for resale, 
subdivisions plats, plot plans, etc., prior to the time they are recorded, and the Cooperative shall 
be furnished a copy of such instrument. 

Applicants for electric service under these rules and regulations will assist in procuring the 
necessary Easements and Right-of-way. 

VII. RESPONSIBILITY OF COOPERATIVE 

A. The Cooperative shall make every reasonable effort to complete construction of a line 
extension within sixty (60) days after the consumer signs the Individual Line Extension 
Agreement and has paid the required Contribution in Aid of construction, and after the 
Cooperative has acquired all applicable permits, rights-of-way, material and labor necessary 
for the line extension, and the Cooperative has completed all other applicable contractual 
obligations. Cooperative shall exercise due diligence and good faith in its efforts to obtain 
such permits, Easements and Rights-of-way, materials, labor and contractual compliance. 
However, the Cooperative shall not be required to complete construction of the line 
extension within this time frame where force majeure conditions exist. 

MII. CONSUMER BUILT LINE EXTENSIONS 

The classification and the following requirements appIy to consumer built line extensions: 

A. Consumer@) interested in pursuing this option must execute a contract that will establish 
the detailed terms and conditions for a specific project. 

B. Such system must be designed at the consumer’s expense. 

C. The Cooperative will specify all materials and equipment to be used in the electrical 
system including, but not limited to: wire, cable, conduit, poles, fixtures, switchgear, relays, 
capacitors and insulators. ‘The consumer shall be free to acquire said materials fiom approved 
manufacturers that meet the specifications with current RUS material specification and the 
National Electric Codes and Electrical Safety Codes, as verified by the Cooperative. 
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All meters and associated metering transformers will be provided and installed by the 
Cooperative. 

D. The consumer will hire only those contractors who are properly and currently qualified 
and licensed, in accordance with State and local law and regulation, to construct electrical 
distribution systems. The contractor will meet all the regulations and licensing standards set 
by the State of New Mexico Regulation and Licensing Department, including, but not limited 
to, Rules 14.6.6.9.4@) NMAC and 14.6.6.10 NMAC, EL-1 and EE98 certification by the 
State of New Mexico. The Cooperative reserves the right to disapprove of any contractor 
selected by the consumer on the grounds that the contractor is not properly qualified or 
otherwise able to construct the line extension in accordance with the Cooperative’s 
construction standards. 

E. Construction practices and equipment must be in compliance with Cooperative 
construction standards as verified by the Cooperative. 

F. 
(including by both husband and wife, if applicable) and acknowledged and free fiom all liens 
and encumbrances in a Cooperative approved form which reflect the “as-built” configuration 
and location of the electric system. The consumer shall pay the Cooperative for its costs 
incurred to verify the Easement and Rights-of-Way. 

Consumer shall provide to the Cooperative Easements and Rights-of-way duly executed 

G. The Cooperative will select a Construction Inspector who will visit the construction site. 
The Construction Inspector shall have the authority to accept, or reject, the work and 
materials of the consumer or contractor and shall certify to the cooperative such acceptance or 
rejection at the time of inspection. The knction of the Construction Inspector shall be to 
verify compliance with design, materials, equipment and installation specifications of the 
Cooperative, RUS and the specified codes in this rule. Consumer must pay Cooperative’s 
design and inspection costs before the Cooperative’s services are rendered. 

H. The Cooperative has no obligation to purchase an electrical system which is not accepted 
by the Cooperative’s Construction Inspector. In addition, the Cooperative will not provide 
electric service to a system which is not accepted by the Cooperative’s Construction 
Inspector. 

If the Cooperative determines the extension was built in accordance with Cooperative’s design, 
material, and specifications and RUS construction and applicable code standards, with proper 
Easements and Rights-of-way assignable to Cooperative, and is free of all liens and 
encumbrances, then Cooperative will buy the system for $1.00. 
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The consumer is liable for the direct and indirect consequences of any defects or failures of the 
electrical system fiom consumer’s design, specifications, construction, operation or maintenance 
of the system, including direct and consequential damages arising therefiom, excluding defects 
or failures arising from the Cooperative’s negligent design, specifications, maintenance or 
operation of the system or the Cooperative’s gross or willfbl misconduct in acts or omissions, if 
any, regarding these same activities pertaining to the system. The consumer and the Cooperative 
intend that each shall be responsible for their own acts or omissions and do not require 
indemnification from the other for any negligence, acts or omissions of the indemnities, so that 
NMSA 1978, $6 56-7-1, if it is construed to apply, does not render this rule or provision void or 
unenforceable. 

Commencing with the date of sale and the Cooperative’s acceptance of duly executed (including 
by both husband and wife, if applicable) and acknowledged conveyances, assignments, and bills 
of sale fiom all ownerdgrantors, in a form acceptable to the Cooperative, of the Easements, 
Rights-of-way and other interests and the electrical system to the Cooperative, the Cooperative, 
in its discretion, will assume ownership and maintenance and operating responsibility for the 
system. The Easements, Rights-of-way, facilities and system from the ownedgrantors must be 
free of all liens and encumbrances. The consumer shall provide validly executed and 
acknowledged releases of liens, including mechanics liens, from any contractor and 
subcontractor constructing or providing services on the line extension or system. Conveyances 
and assignments will not convey or assign to the Cooperative any liabilities or damages, 
including consequential damages, accruing or occurring prior to the conveyances or assignment. 
Such liabilities and damages will remain with the consumer. 
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INTRODUCTION 

Q: 

A: 

Q: 

A: 

I am one of the parties in our firm responsible for the firm’s activities before State Regulatory Agencies. 

My primary areas of activity include financial and rate analysis, long range system planning and various 

system studies. 

Q: 

A: 

a specialization in accounting. In January 1959, I was employed with the same accounting firm with 

which I am presently associated; I have been a Certified Public Accountant since July 196 1, and have been 

a partner in the firm since April 1963. I am registered as a Certified Public Accountant in Texas, New 

Mexico, and Nevada, I am a member of the State Societies of Certified Public Accountants in Texas, New 

Mexico, and Nevada, and of the American Institute of Certified Public Accountants. I have also served on 

the Public Utility Accounting Committee of the American Institute of Certified Public Accountants. 

Q: 

A: 

New Mexico, Texas, Arizona, Arkansas, California, Colorado, Florida, North Dakota, Oklahoma, and 

Wyoming. We have prepared several Rate Studies and Cost of Service Studies and have appeared in rate 

matters before State Regulatory Commissions in the States of Arizona, Texas, New Mexico, and 

Oklahoma. 

Please state your name and business address. 

E.L. Moss, my business address is 8215 Nashville Avenue, Lubbock, Texas, 79423. 

By whom are you employed and what is your position? 

I am a partner in the certified public accounting firm of Bolinger, Segars, Gilbert & Moss, L.L.P. 

Please briefly summarize your educational and professional background. 

I graduated from McMuny University, Abilene, Texas, with a Bachelor of Science Degree, with 

Please describe the involvement of your firm in the utility industry. 

Our firm is engaged as independent auditor by approximately 80 electric cooperatives located in 
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Q: 

A: 

What is the purpose of your testimony in this case? 

I am testifling in support of Application for of Columbus Electric Cooperative, Inc. for an 

Increase in Rates and for Other Related Approvals, and specifically regarding the rate design and 

schedules attached to the application. 

Q: Have you reviewed the Application? 

A: 

accurate to the best of my knowledge. I also prepared all of the schedules attached hereto and provided 

Exhibit 8 the RUS Form 9 for 2012 and Exhibit 10 the Audited Financial Statements, both of which are 

attached hereto. 

Q: Please briefly describe Columbus. 

A Columbus Electric Cooperative, Inc. (“CEC”) serves customers physically located in New 

Mexico and Arizona. At the end of and during the test year ended September 30,2012, the consumers 

served and revenue of Columbus were as follows: 

Yes I have and the statements contained in the Application, with regard to the rates, are true and 

New Mexico % of Total Arizona % of Total Total 

Consumers Served 5,279 91.62% 483 8.38% 5,762 

Revenue $ 12,467,899 93.70% $ 837,758 6.30% $ 13,305,657 

Q: Can you summarize the impact of the proposed rates? 

A: 

approximate amount of $93,410 to New Mexico consumers, and $21,590 to Arizona consumers. The 

increase amounts to an increase of .749% of income fiom New Mexico consumers, and 2.577% of 

income from Arizona consumers. The total overall increase amounts to $1 15,000, or 364% of total 

income from all consumers, based on the income the year ended September 30.2012. The increase in 

Yes. This application will result in a revenue increase fiom the adjustment in rates in the 
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mevenue applies to the Residential, Small Commercial, and Lighting rates. The rate design for all 

:onsumers - New Mexico and Arizona - are identical, which results in changes to the revenue from 

[rrigation and Ag Service rates between New Mexico and Arizona consumers, with no net increase in 

he total system revenue from these classes. 

Q: What will be the impact on revenue in the various customer classes? 

A: The increases and changes in revenue to the various consumer classes are as follows: 

New Mexico Arizona 
Present Revenue Present Revenue Present Revenue 
Revenue Increase Increase Revenue Increase Increase Revenue Increase Increasc 

Residential $ 3,571,714 $ 52,525 1.47% $ 371,829 $ 7,475 2.01% $ 3,943,543 $ 60,000 1.520, 

Ag Service 4,467,42 1 (7,776) -0.17% 364,319 7,776 2.13% 4,831,740 
Small Commercial 1,395,860 47,855 3.43% 53,131 2,145 4.04% 1,448,991 50,000 3.450, 

Industrial 654.679 - - 654,679 

Irrigation 888,926 (4-01 1) -0.45% 46,041 4,011 8.71Oh 934,967 - .. 

Large Commercial 1,384,047 - - 1,384,047 
..- 

Lighting 105,252 4,817 4.58% 2,438 183 7.51% 107,690 5,000 4.640, 
$ 12,467,899 $ 93,410 0.749% $ 837,758 $ 21,590 2.577% 13,305,657 $115,000 0.8640, 

Q: What changes to rates are being proposed? 

A: The rate change will result in a change in the monthly customer charge, the energy charge per 

k w h  sold, and the KW demand charge in all rates. The proposed rates include a Fuel and Purchased 

Power Cost Adjustment (“FPPCA”) per kWh sold for power costs in excess of or less than $0.0785 10. 

The same FPPCA per kwh sold will apply to both New Mexico and Arizona consumers. The proposed 

rates for New Mexico consumers also include a Debt Cost Adjustment (“DCA”) per kwh for the cost of 

Interest on Long-Term Debt in excess of or less than the interest cost per kWh in the test year. The 

DCA adjustment does not apply to Arizona Consumers. 

Q: Will there be any other differences between the rates in New Mexico and Arizona: 

A: Columbus has historically provided, and plans to continue to provide, service to all its consumers 

in each respective rate class at the same rate, jurisdictions notwithstanding. The reasons for this are: 

TESTIMONY OF E.L. MOSS PAGE 4 
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a) There is no difference in service characteristics of the customers in New Mexico and 

Arizona. 

All customers are members of the cooperative in equal standing whose respective service 

needs are all provided for in the same manner. 

b) 

The Board of Trustees is aware that some differences in rate of return will occur between jurisdictions 

when identical rates are applied in this manner; however, the equality of the members and the 

dministrative benefits of uniform rate schedules for each class of customer are of far greater 

unportance. Additionally, the customers in each jurisdiction have requested that the customer classes in 

:he total system be served at the same rate. 

Q: 

A: 

Brie% discuss the rate design being proposed. 

The design of the proposed rates is identified to the present rates in effect. Items of note are: 

A customer charge applies to all rate classes. The lighting class is unmetered; KwH usage 

has been assigned based on industry standards for each size light. 

The customer charge to the various classes has been increased to more closely reflect the 

customer charge indicated by the Cost of Service Study. 

Each rate contains an energy charge for all classes except lighting, as reference in (a). 

The energy charge is flat with no steps for different levels of usage. 

A KW demand charge applies to the large commercial and industrial classes. The Ag 

Service rate is demand metered; however the demand reading is only utilized to measure 

a minimum load factor requirement. 

The present rates provide for a Fuel and Purchased Power Cost Adjustment (“FPPCA”) 

in excess of or less than the purchased power cost established in December, 2000 - 
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$0.04172 per KwH sold. In addition, the present rates include a Debt Cost Adjustment 

(“DCA”) which applies to the interest cost per KwH at December, 2000. In this filing, the 

purchased power costs has been re-based to $0.07851, per KwH sold, and the debt cost 

adjustment will also be rebased accordingly. The same FPPCA factor will apply to New 

Mexico and Arizona Consumers. The energy charges in the proposed rates have been 

adjusted to include the amounts collected through the FPPCA and the DCA clauses in the 

present rates. 

Q: DOES THIS CONCLUDE YOUR TESTIMONY? 

A: Yes. 
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STATE OF TEXAS 1 

COUNTY OF LUBBOCK ) 
: ss 

VERIFICATION 

I, E.L. Moss, being first duly sworn upon oath, deposes and states that I have read the foregoing 
document, entitled Prepared Direct Testimony of E.L. Moss and the Application for of Columbus 
Electric Cooperative, Inc. for an Increase in Rates and for Other Related Approvals, and the same, with 
regard to rates, is true and correct to the best of my information, knowledge and belief. 

E.L. M&s 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by E.L. Moss on the /&* 

My Commission Expires: 
4 k -7 /-rnC/& 
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.4ccording to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMS 
control number. The d i d  OM8 control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 15 hours per 
response, including the time for reviewing instructions, searching existing data sources. gathering and maintaining the data needed. and completing and reviewing the collection of information 

UNlTED STATES DEPARTMENT OF AGRlCULTURE 
RCJRAL UTILITIES SERVICE 

FINANCIAL AND OPEHATING REPORT 

8 Cuqtomer Accounts Expense 
9 

IO Sales Evoense 
Customer Service and Informational Expense 

~ R R O W E R  DESIGNATION NM0025 

593 ' 993 648,121 621,479 52,070 

123,778 71,118 139,618 (5,600) 

ERroD E*DED December, 2012 

11 Administrative and General Expense 1,266,339 1,190,071 1,338,768 96,255 
12. Total Operation & Maintenance Expense (2 ihru 11) 10,414,078 11,185,029 10,703,407 665,746 
13 Depreciation and Amortization Expense 1,118,614 1,164,555 1,166,052 97,668 
14 Tax Expense - Property & Gross Receipts 
IS Tax Expense - Other 

17 Interest Charged to Construction - Credit 
16 Interest on Long-Term Debt 521,970 544,675 557,006 44,821 

I8 Interest Expense - Other 16,281 5,790 21,629 532 
I9 Other Deductions 23,845 19,654 

20. Total Cost of Electric Service (12 iltru 19) 12,070,943 12,923,894 12,448,094 828,421 

21. Patronage Capital & Operating Margins ( I  minus20) 554,391 507,051 201,616 (67,773) 

22 Non Operating Margins - Interest 19,495 25,991 21,336 2,435 
23 Allowance for Funds Used During Construction 
24 Income (Loss) from Equity Investments 

ELECTRIC DISTRlBUTlON 
N A M E  Columbus Electric Cooperative, InC. 

VSTRUCTIONS - See helD in the online andication. 

I (3,443) I 34,772 I 

'his information is analyzed and used to determine the submitter's financial situation and feasibility for loans and guarantees. YOU are required by contract and applicahle 
:gulations to provide the information. The information provided is subject to the Freedom of Information Act ( 5  U.S.C. 552) 

CERTIFICATION 

25 Non Operating Margins - Other 
26 Generation and Trai 
27 Other rnnitnl rredi - 
2L - ...--..-...-.., .I_... I 

29. Patronage Capital or Margins (21 thru 28) 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a 
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hereby certify that the entries in this report are in accordance with the accounts and other records 
of the system and reflect the status of the system to the best of our knowledge and belief 

I I I I I 1,106,846 I 991,842 222,952 335,694 

ALL INSCR4NCE REQLllRED BY PART 1788 OF 7 CFR CHAPTER XVJI, RLJS, WAS IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOX ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 
(check one ofthe,faNawing) 

25 Non Operating Margins - Other 
26 Generation and Transmission Capital Credits 
27 Other Capital Credits and Patronage Dividends 
28 Extraordinary Items 
29. Patronage Capital or Margins (21 thru 28) 

All of the obligations under the RUS loan documents 
have been fulfilled in all material respects. 

(3,443) 34,772 

507,855 397,893 397,893 
28,548 26,135 3,139 

1,106,846 991,842 222,952 335,694 

DATE 

0 There has been a default i n  the fulfillment of the obligations 
under the RUS loan documents Said default(s) idare 
specifically described in Part D of this report 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVlCE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

NSTRUCTIONS - See help in the online application 

Revision Date 2010 RUS Financial and Operating Report Electric Distribution 

BORROWER DESIGNATION 

NM0025 

PERIOD ENDED 
December, 2012 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

(STRUCTIONS - See help in the online application. 

PART D. NOTES TO FINANCIAL STATEMENTS 

'ART C LINE 25, OTHER CURRENT AND ACCRUED ASSETS 

BORROWER DESIGNATION 

NM0025 

PERIOD ENDED 
December, 2012 

qterest Receivable $7,430 

'ART C LINE 28, OTHER DEFERRED DEBITS 

;IS Field Inventory $489, 367 

:omputer Conversion $42,955 

'uel & Debt Service Adjustment $261,538 

ong Range and 4 Year Work Plan $12,853 

!ate Study $9,882 

'ART C LINE 53, OTHER CURRENT AND ACCRUED LIABILITIES 

ccrued Property Tax $85,389 

,ccrued Other Tax $46,955 

ccrued Audit Fees $1 1,412 

ccrued Paid Time Off $249,643 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

NSTRUCTIONS - See help in the online application. 

'ART C LINE 56, OTHER DEFERRED CREDITS 

BORROWER DESIGNATION 

NM0025 

PERIOD ENDED 
December, 2012 

2onsumer Advance Payments $1 89,085 

Znergy Rebates $51 92 

ibandoned Capital $47,378 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 
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Revision Date 2010 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTlLlTIES SERVICE 

FINANCIAL ANI) OPERATING REPORT 
ELECTRIC DlSTRIBI!TION 

INSTRUCTIONS - See help i n  the online application I 
PART E. CHANGES IN UTILITY PLANT 

I BALAXCE I I I ADJUSTMENTS AND I BALANCE 

BORROWER DESIGNATION 
NM0025 

PERIOD ENDED 
December, 2012  

I PLANT ITEM I BEGINNMGOFYEAR I ADDITIONS I RETIREMENTS I TRANSFERS 1 ENDOFYEAR I 

1 .  Capital Credits - Distributions 

I 

AVERAGE MIWTES PER CONSllMER BY CAUSE 
POWER StPPLIER I MAJOR EVENT ALL OTHER 

(a )  ( b )  
a. General Retiremeiits 0 2 8 1 , 7 2 9  

b. Speciat Retirements 0 0 

(a) (b)  (4 I (e) 
I Present Year 0 . 0 0 0  1 3 . 8 0 0  0 . 0 0 0  1 7 8  . Z O O  192.000 

153.600 234.000 8.400 72.000 0.000 2 Five-Year Average 

PART H. EMPLOYEE-HOLR AND PAYROLL STATISTICS 
I 954,816 

~~ ~ 

Number of Full Time Employees 27 4 Payroll - Expensed 
Emplwyez - Hours Worked - Regular Time 4 9, 18 9 5 Payroll - Capitalired I 

: - Hours Worked - Overtime 1,198 6 Payroll - Other I 
PART I. PATRONAGE CAPITAL 

I I I THIS YEAR C'UI\llJLATIVE ITEM DESCRIPTION 

p Capital Credits - Received la Cash Received Froin Rctirement of Patroilage Capital bv I I 

I Ib Cash Received From Retirement of Patronage Caoital bv I 

Revision Date 2010 RUS Financial and Operating Report Electric Distribution 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

INSTRUCTIONS - See help in the online application PERIOD ENDED 
December, 2012 

PART K. kWh PURCHASED AND TOTAL COST 
No ITEM SUPPLIER RENEWABLE RENEWABLE kWh TOTAL AVERAGE INCLUDED IN INCLUDED IN 

CODE ENERGY FUEL PURCHASED COST COST TOTAL COST - TOTAL COST - 
PROGRAM TYPE (CentdkWh) FUEL COST WHEELING 

NAME ADJUSTMENT AND OTHER 
CHARGES 

(a) (b) (C) (d) (e) (f) (g) (h) (i) 
1 Tri-State G & T 30151 1 12,936,602 8,042,153 7 12 

-Assn, Inc (C00047) 
2 *Miscellaneous 700000 1,830 58 3 17 

Total 112,938,432 8,042,211 7 12 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

IBORROWER DESIGNATION 

NM0025 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

No 
1 
2 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

Comments 

I INSTRUCTIONS - See help in the online application 

~~ 

BORROWER DESIGNATION 

NM0025 

PERIOD ENDED 
December, 20 12 

RUS Financial and Operating Report Electric Distribution Revision Date 201 0 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE -~ 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INSTRUCTIONS - See help in the online application 

I BORROWER DESIGNATION 

PERIOD ENDED 
December, 2012 

I NM0025 

No NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR 
(a) (b) (e) 

TOTAL 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 



LfNITED ST4TES DEPARTMENT OF AGRICULTURE 
RliRAL IJTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INSTRUCrlONS - See help in the online application 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 

BORROWER DESIGNATION 
NM0025 

PERIOD ENDED 
December, 2012 

I Date of Last Annual Meeting 

3/24/2012 

5 Number of Membsrs Voting 
b\ Proxy or Mail 

4 

2 Total Number ofMembers 3 Number of Members Present at Meeting 4 Was Quorum Present’ 

3,123 178 Y 

6 Total Number of Board Members 7 Total Amount of Fees and Expenses 8 Does Manager Haw 
for Boxd Members Written Contract9 

9 $ 205,855 N 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INSTRUCTIONS - See help in the online application 

(Billed This Year) 

BORROWER DESIGNATION 

NM0025 

PERIOD ENDED 
December, 2012 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 



UYITED STATES DEPARTMENT OF AGRICULTURE 
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FINANCIAL AND OPERATING REPORT 

BORROWER DESIGNATION 
NM0025 

PERIOD ENDED 
ELECTRIC DISTRIBUTION December, 2012 

INSTRUCTIONS - See help in the online application. 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL. UTILITIES SERVICE 

D e c e m b e r ,  2012 

CLASSIFlCATlON 

RUS Financial and Operating Report Electric Distribution Revision Date 2010 

BORROWER DESIGNATION 
NM0025 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

PERIOD ENDED FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INVESTMENTS, LOAN GUARANTEES AND LOANS December, 2012 

BORROWER DESIGNATION 
NM0025 

DEVELOPMENT 

RUS Financial and Operating Report Electric Distribution - Investments Revision Date 2010 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

No 

I BORROWER DESIGNATION 
NM0025 

ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL 
($1 DEVELOPMENT 

(a) (b) C) (e) 
TOTAL 
TOTAL (Included Loan Guarantees Only) 

PERIOD ENDED FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INVESTMENTS, LOAN GUARANTEES AND LOANS December, 2012 

RUS Financial and Operating Report Electric Distribution - Loan Guarantees Revision Date 2010 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

PERIOD ENDED FINANCIAL AND OPERATING REPORT 

INVESTMENTS, LOAN GUARANTEES AND LOANS ELECTRIC DISTRIBUTION December, 2012 
> 

BORROWER DESIGNATION 
NM0025 I 

RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 
[Total of Included Investments (Section I, I I b) and Loan Guarantees - Loan Balance (Section II.5d) to Total Utilitv Plant (Line 3, Part 

1.73 o/ 

No 

1 
2 

ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL 
(!) DEVELOPMENT 

(a) (b) C) (e) 
Employees, Officers. Directors 
Energy Resources Conservation Loans 
TOTAL 

RUS Financial and Operating Report Electric Distribution - Loans Revision Date 2010 
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BOLINGER, SEGAKS, GILBERT & Moss, L.L.P. 
E E R T J F I E D  P U E L l C  A C C O U N T A N T S  

PHONE: 1608) 747-3806 

FAX: (ea61 747.381 5 

8 2  1 5  NASHVILLE AVENUE 

L X ~ B B O C ~ I ~ ,  TEXAS 70423-1054 

INDEPENDENT AUDITORS' REPORT 

Board of Trustees 
Columbus Electric Cooperative, Inc. 
Deming, New Mexico 

We have audited the accompanying balance sheets of Columbus Electric Cooperative, Inc. as of July 
31, 2012 and 201 1, and the related statements of income and patronage capital, and cash flows for the 
years then ended. These financial statements are the responsibility of the Cooperative's management. 
Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and the significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Columbus Electric Cooperative, Inc. as of July 31, 2012 and 201 1, and the results of 
its operations and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated October 15, 
201 2, on our consideration of Columbus Electric Cooperative, Inc.'s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Governmenf Auditing Standards and should be 
considered in assessing the results of our audit. 

Certified Public Accountants 

October 15,201 2 

-1 - 



-2- 
COLUMBUS ELECTRIC COOPERATIVE, INC. 

BALANCE SHEET 
JULY 31,201 2 AND 201 1 

ASSETS 

UTILITY PLANT AT COST 
Electric Plant in Service 
Construction Work in Progress 

Less: Accumulated Provision for Depreciation 

OTHER PROPERTY AND INVESTMENTS -AT COST OR STATED VALUE 
Investments in Associated Organizations 

CURRENT ASSETS 
Cash - General 
Temporaly Cash Investments 
Accounts Receivable (Less allowance for uncollectibles of 
$58,467 in 2012 and $71,633 in 201 1) 
Materials and Supplies at Average Cost 
Power Cost and Debt Cost Adjustments Under Billed 
Other Current and Accrued Assets 

DEFERRED CHARGES 
Regulatory Assets 
Other 

TOTAL ASSETS 

EQUITIES AND LIABILITIES 

EQUITIES 
Patronage Capital 
Other Equities - Deficit 

LONG-TERM DEBT 
RUS Mortgage Notes Less Current Maturities 
FFB Mortgage Notes Less Current Maturities 
CFC Mortgage Notes Less Current Maturities 
CoBank Mortgage Notes Less Current Maturities 

ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS 
Post-Retirement Benefits 

CURRENT LIABILITIES 
Current Maturities of Long-Term Debt 
Line of Credit 
Accounts Payable - Purchased Power 
Accounts Payable - Other 
Consumers' Deposits and Prepayments 
Accrued Taxes 
Accrued Interest 
Accrued Employee Compensated Absences 
Other Current and Accrued Liabilities 

DEFERRED CREDITS 

TOTAL EQUITIES AND LIABILITIES 
See accompanying notes to financial statements. 

Exhibit A 

July 31, 
2012 201 1 

$ 37,638,768 $ 36,498,341 
1,764,406 

$ 38,371,236 $ 38,262,747 
732,468 

15,157,668 14,468,371 
$ 23,213,568 $ 23,794,376 

$ 2,947,830 $ 2,423,344 

$ 141,144 $ 138,476 
1,401,000 500,000 

1,417,787 1,301,293 
403,723 389,623 
443,656 389,362 
165,047 167,413 

$ 3,972,357 $ 2,886,167 

$ 585,195 $ 643,795 
572,780 610,689 

$ 1,157,975 $ 1,254,484 

$ 31,291,730 $ 30,358,371 

$ 9,985,134 $ 9,007.159 
(447,212) (463,265) 

$ 9,537,922 $ 8,543,894 

$ 8,284,412 $ 11,732,548 
6,067,555 4,686,786 
1,369,778 1,410.834 
2,732,780 

$ 18,454,525 $ 17,830,168 

$ 193,070 $ 206,951 

$ 821,000 $ 705,000 
823,664 

952,765 852,382 
86,089 74,522 

468,004 284,432 
235,519 214,460 
25,655 24,151 

249,228 346.338 
112,994 1431509 

$ 2,951,254 $ 3,468,458 

$ 154,959 $ 308,900 

$ 31,291,730 $ 30,358,371 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

Exhibit B 
STATEMENT OF INCOME AND PATRONAGE CAPITAL 

FOR THE YEARS ENDED JULY 31,2012 AND 2011 

OPERATING REVENUES 
Residential 
Irrigation 
Commercial and Industrial 
Public Buildings and Other Authorities 
Under Billed Power Cost 
Other Operating Revenues 

Total Operating Revenues 

OPERATING EXPENSES 
Purchased Power 
Transmission Expense 
Distribution - Operation 
Distribution - Maintenance 
Customer Accounts 
Customer Service and Information 
Administrative and General 
Depreciation and Amortization 
Other Interest 
Other Deductions (Income) 

Total Operating Expenses 

OPERATING MARGINS - BEFORE 
FIXED CHARGES 

FIXED CHARGES 
Interest on Long-Term Debt 

OPERATING MARGINS -AFTER 
FIXED CHARGES 

CAPITAL CREDITS 
G&T Capital Credits 
Other Capital Credits 

NET OPERATING MARGINS 

NON-OPERATING MARGINS 
Interest Income 

NET MARGINS 

PATRONAGE CAPITAL - BEGINNING 
OF YEAR 

Patronage Capital Retired 

Transfer Calendar Year 
Non-Operating Margins to Other Equities 

PATRONAGE CAPITAL - END OF YEAR 

Amount 

$ 4,043,030 
5,453,135 
3,497,073 

21,032 
54,293 
25,451 

$ 13,094,014 

$ 7,760,428 
17,752 

931,410 
323,267 
616,794 
109,672 

1,202,497 
1,156,321 

7,516 
(31,890) 

$ 12,093,767 

$ 1,000,247 

565,434 

$ 434,813 

$ 507,855 
29,123 

$ 536,978 

$ 971,791 

22,237 

$ 994,028 

9,007,159 

(16,053) 

$ 9,985,134 

% Amount 

30 9 $ 3,906,534 
41.6 4,651,719 
26.7 3,356,799 
0.2 20,899 
0.4 47,918 
0.2 27,877 

100.0 $ 12,011,746 

Years Ended July 31, 
2012 201 1 Increase 

% (Decrease) 

32.6 $ 136,496 
38.7 801,416 
27.9 140,274 
0.2 133 
0.4 6,375 
0.2 (2,426) 

100.0 $ 1,082,268 

59.3 $ 
0.1 
7.1 
2.5 
4.7 
0.8 
9.2 
8.8 
0.1 

7,041,313 
19,561 

744,997 
321,968 
596,210 
149,326 

1,279,856 
1,091,622 

35.524 
(0.21 14:838 
92.4 $ 11,295,215 

7.6 $ 716,531 

4.3 450,773 

3.3 $ 265,758 

3.9 $ 509,622 
0.2 36,186 
4.1 $ 545,808 

7.4 $ 811,566 

0.2 20,243 

7.6 $ 831,809 - 
8,309,601 

(1 13,581) 

(20,670) 

$ 9,007,159 

See accompanying notes to financial statements. 

58.6 $ 
0.2 
6.2 
2.7 
5.0 
1.2 

10.7 
9.1 
0.3 

719,115 
(1,809) 

186,413 
1,299 

20,584 
(39,654) 
(77,359) 
64,699 

(28,008) 
0.1 (46,728) 

94.1 $ 798,552 

5.9 $ 283,716 

3.8 114,661 

2.1 $ 169,055 

4.2 $ (1,767) 
0.3 (7,063) 
4.5 $ (8,830) 

6.6 $ 160,225 

0.2 1,994 

6.8 $ 162,219 - 
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STATEMENT OF CASH FLOWS 
FOR THE YEARS ENDED JULY 31,2012 AND 2011 

Exhibit C 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net Margin 
Adjustments to Reconcile Net Margin to Net Cash Provided 

by Operating Activities 
Depreciation 
Amortization - Regulatory Asset 
Net Gain on Sale of Substation 
Capital Credits 
Accrued Post-Retirement Benefits 
Deferred Charges 
Deferred Credits 
Accounts Receivable 
Inventories and Other Current Assets 
Payables and Accrued Expenses 

Net Cash Provided by Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Additions to Utility Plant 
Proceeds from Sale of Substation 
Removal Costs Exceed Salvage Value of Retirements and Other Credits 
Other Property and Investments 

Net Cash Used in Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Advances on Long-Term Debt from FFB 
Advances on Long-Term Debt from CoBank 
Payments on Long-Term Debt to RUS 
Payments on Long-Term Debt to FFB 
Payments on Long-Term Debt to CFC 
Payments on Long-Term Debt to CoBank 
Net Activity on Line of Credit from CFC 
Patronage Capital Retired 
Payments of Post-Retirement Benefits 
Net Change in Other Equities 

Net Cash Provided by (Used in) Financing Activities 

INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS - END OF YEAR 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During the Year for: 

Interest 
Income Taxes 

July 31, 
2012 

$ 994,028 

1,243,053 
58,600 

(45,418) 
(537,857) 

10,932 
37,909 

(1 53,941) 
(1 16,494) 
(66,028) 
190,460 

$ 1,615,244 

$ (1,224,047) 
692,774 
(85,554) 
13,371 

$ (603,456) 

$ 1,500,000 
3,069,144 
(3,652,136) 

(91,231) 
(38,056) 
(47,364) 

(823,664) 

(24,8 1 3) 

$ (108,1201 

$ 903,668 

638,476 

$ 1,542,144 

$ 570,031 
$ 0 

See accompanying notes to financial statements. 

201 1 

$ 831,809 

1,169,359 
55,829 

(545,808) 
10,932 

(513,732) 
10,958 

(70,044) 
(1 07,259) 

5,803 
$ 847,847 

$ (1,378,374) 

(166,909) 
15,863 

$ (1,529,420) 

$ 2,500,000 

(66 1,582) 
(35,2 1 4) 
(35,379) 

(386,711) 
(113,581) 
(25,306) 

66 
$ 1,242,293 

$ 560,720 

77,756 

$ 638,476 

$ 471,596 
$ 0 
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NOTES TO FINANCIAL STATEMENTS 

1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 
Columbus Electric Cooperative, Inc. (the Cooperative) is a non-profit company organized .J 
provide electric service at the retail level to primarily residential and commercial accounts in a 
designated service area. Power delivered at retail is purchased wholesale from Tri-State 
Generation and Transmission Association, Inc. (Tri-State) of which the Cooperative is a member. 
Any revenues earned in excess of costs incurred are allocated to members of the Cooperative 
and are reflected as patronage capital equity in the balance sheet. 

System of Accounts 
The accounting records of the Cooperative are maintained in accordance with the Uniform 
System of Accounts as prescribed by the Federal Energy Regulatory Commission for Class A 
and B electric utilities modified for electric borrowers of the Rural Utilities Service (RUS). 

Electric Plant, Maintenance, and Depreciation 
Electric plant is stated at the original cost of construction which includes the cost of contracted 
services, direct labor, materials, and overhead items. Contributions from others toward the 
construction of electric plant are credited to the applicable plant accounts. 

When property which represents a retirement unit is replaced or removed, the average cost of 
such property as determined from the continuing property records is credited to electric plant and 
such cost, together with cost of removal less salvage is charged to the accumulated provision for 
depreciation. 

Maintenance and repairs, including the renewal of minor items of plant not comprising a 
retirement unit, are charged to the appropriate maintenance accounts, except that repairs of 
transportation and service equipment are charged to clearing accounts and redistributed to 
operating expense and other accounts. 

For purposes of the statement of cash flows, the Cooperative considers Cash - General and 
Temporary Cash Investments to be cash equivalents. 

Cash and Cash Equivalents 

Inventories 
Materials and supplies inventories are valued at average unit cost. 

Electric Revenues 
The Cooperative's operating revenues are under the jurisdiction of the New Mexico Public 
Regulation Commission and the Arizona Corporation Commission. 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NOTES TO FINANCIAL STATEMENTS 

The Cooperative's tariffs for electric service include power cost and debt cost adjustment clauses 
under which electric rates charged to customers are adjusted to reflect changes in the cost of 
power and interest costs. The amounts under billed are reflected on the balance sheet as a 
current asset and amounts overbilled are shown as a current liability. The net effect on revenue 
for the audit period is reflected on the statement of income and patronage capital. The 
Cooperative records electric revenues as billed to customers on a monthly basis. Revenue is not 
accrued for power delivered but not billed at the end of each month. As of July 31, 2012 and 
2011, the Cooperative has delivered power for usage which has not yet been billed. It is 
estimated that this unbilled revenue amounted to $1,246,475 and $981,000, respectively. 

Allowance for Uncollectible Accounts 
The Cooperative uses the aging method to allow for uncollectible accounts receivable. During 
the year, management makes an evaluation of past due accounts to determine collectability. The 
accounts deemed uncollectible are written off upon approval by the Board of Trustees. 

Federal Income Taxes 
The Cooperative has qualified as a tax exempt organization under Section SOl(c)(l2) of the 
Internal Revenue Code and files form 990 annually. The Cooperative has adopted the "uncertain 
tax positions" provisions of accounting principles generally accepted in the United States of 
America. The primary tax position of the Cooperative is its filing status as a tax exempt entity. The 
Cooperative determined that it is more likely than not that their tax positions will be sustained 
upon examination by the Internal Revenue Service (IRS), or other State taxing authority and that 
all tax benefits are likely to be realized upon settlement with taxing authorities. 

The Cooperative files income tax returns in the US. federal jurisdiction. The Cooperative is no 
longer subject to U.S. federal and state income tax examinations by federal taxing authorities for 
years before 2008. 

The Cooperative recognizes interest accrued related to unrecognized tax benefits in interest 
expense and penalties in operating expenses. There were no penalties or interest recognized 
during the years ended July 31,2012 and 201 1. 

Group Concentrations of Credit Risk 
The Cooperative's headquarters facility is located in Deming, New Mexico. The service area 
includes members located in a four county area surrounding the City of Deming. The 
Cooperative requires a deposit from its members upon connection, which is applied to unpaid 
bills and fees in the event of default. The deposit accrues interest annually and is returned along 
with accrued interest after one year of prompt payments. As of July 31, 201 2 and 201 1, deposits 
and prepayments on hand totaled $468,004 and $284,432, respectively. 

Although the Cooperative maintains its bank deposits in institutions that are insured by an agency 
of the federal government, deposits at times exceed insured amounts. 

Patronage Capital Certificates 
Patronage capital from associated organizations is recorded at the stated amount of the 
certificate. 

. . .  ... 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NOTES TO FINANCIAL STATEMENTS 

Use of Estimates in the Preparation of Financial Statements 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results could differ from those estimates. 

Assets Pledged 

Substantially all assets are pledged as security for the long-term debt to CoBank, RUS, National 
Rural Utilities Cooperative Finance Corporation (CFC), and the Federal Financing Bank (FFB). 

Electric Plant 

The major classes of electric plant are as follows: 

July 31, 
2012 201 1 

Intangible Plant 
Transmission Plant 
Distribution Plant 
General Plant 

Construction Work in Progress 
Total Electric Plant in Service 

Total Electric Plant 

$ 411 $ 41 1 
1,466,239 1,466,239 

32,886,070 31,621,975 
3,286,048 3,409,716 

$ 37,638,768 $ 36,498,341 
732,468 1,764,406 

$ 38,371,236 $ 38,262,747 

Provision has been made for depreciation of transmission and distribution plant at straight-line 
composite rates of 2.75% and 3.00%, respectively. 

General plant depreciation rates have been applied on a straight-line basis and are as follows: 

Structures and Improvements 
Office Furniture and Fixtures 
Transportation Equipment 
Power-Operated Equipment 
Communications Equipment 
Laboratory Equipment 
Store Equipment 

2.94% - 6.67% 
5.00% - 20.00% 
5.00% - 20.00% 
5.00% - 10.00% 

8.33% 
4.76% - 10.00% 
4.76% - 6.67% 

Depreciation for the years ended July 31, 2012 and 2011, was $1,243,053 and $1,169,359, 
respectively, of which $1,097,722 and $1,035,793 were charged to depreciation expense and 
$145,331 and $133,566 allocated to other accounts. 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NOTES TO FINANCIAL STATEMENTS 

Investments in Associated Organizations 

Investments in associated organizations consisted of the following: 

CFC 
Capital Term Certificates 
Partonage Capital 
Membership 

Patronage Capital 
Tri State 

Other 

July 31, 
2012 201 1 

$ 315,140 $ 315,262 
63,470 56,206 

1,000 1,000 

2,474,088 1,966,233 
94,132 84,643 

$ 2,947,830 $ 2,423,344 

Materials and Supplies 

Materials and supplies inventories consist of: 

Julv 31 

Construction Materials and Supplies 

Deferred Charges 

Deferred charges consist of the following: 

Regulatory Assets 
System Mapping and Inventory Costs 
IVUE Conversion 
Four Year Work Plan 
Long Range Engineering Plan 
IVUE GIS/CIS Integration Software 
Rate Restructure 

2012 201 1 

$ 403,723 $ , 389,623 

July 31, 
201 2 201 1 

$ 585,195 $ 643,795 
524,028 548,817 
25,941 35,983 

9,190 12,528 
6,235 13,361 
4,234 
3,152 

$ 1,157,975 $ 1,254,484 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

NOTES TO FINANCIAL STATEMENTS 

Regulatory assets represent the Cooperative’s required costs associated with the merger of Plains 
Electric Generation and Transmission Cooperative, Inc. into Tri-State Generation and Transmission 
Association, Inc. Under the terms of the merger, the Cooperative was required to pay a buy-down of 
the Plains rates totaling $2,730,637, in order to equalize its Tri-State rates with that of the other Tri- 
State members. Of this amount, $1,600,000 was allocated to be recovered from Phelps Dodge 
Corporation, a major consumer of the Cooperative, and the remaining $1,130,637 to be recovered 
from all other members of the Cooperative. The initial cost to the Cooperative was financed with 
CFC on a five-year variable rate note. RUS approval has been obtained for the recording of the 
regulatory assets. Phelps Dodge agreed to forego the reduction in its rate resulting from the Plains 
and Tri-State merger, and to apply this amount to the $1,600,000 allocation described above, plus 
interest. The Cooperative has previously recovered this amount from Phelps Dodge. The 
Cooperative is recovering the portion allocated to the remaining members, plus interest at 5.00%, 
through a monthly power cost adjustment, over a 20-year period. At July 31, 2012, the remaining 
portion to be recovered from this allocation amounted to $585,195. 

The system mapping and inventory costs are being amortized over 20 years. 

Return of Capital 

Under the provisions of the mortgage agreements, until the equities and margins equal or exceed 
30.00% of the total assets of the Cooperative, the return to patrons of capital contributed by them is 
limited generally to 25.00% of the patronage capital or margins received by the Cooperative in the 
prior calendar year. The equities and margins of the Cooperative represent 30.48% and 28.14% of 
the total assets at July 31, 2012 and 2011. Patronage Capital totaling $113,581 was retired during 
the year ended July 31, 201 1, no retirement was made in 2012. 

Patronage Capital 

Patronage capital consists of the following: 

Prior Years Margins: 

July 31, 
201 2 201 1 

Assignable $ 1,090,791 $ 953,572 
Assigned 8,845,307 7,891,815 
Margins - Seven Months Ended July 31 48,956 161,772 

$ 9,985,134 $ 9,007,159 

Other Equities - Deficit 

Other equities - deficit consist of the following: 

Julv 31 

Prior Years Operating Deficit 
2012 201 1 

$ (447,212) $ (463,265) 
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NOTES TO FINANCIAL STATEMENTS 

The balance of other equities represents operating deficits incurred in prior years. As provided by the 
Cooperative's by-laws, non-operating margins are being applied to reduce this balance. 

10. Mortgage Notes - RUS 

Long-term debt due RUS is represented by 35-year mortgage notes payable to the United States of 
America. Following is a summary of long-term debt due RUS with maturity at various times between 
the fiscal years ending July 31, 201 3 and 2042. 

July 31, 
2012 201 1 

Fixed Rate Notes 
2.000% 
5.000% 
4.250% to 4.750% 

Variable Rate Notes - Currently 0.250% 

Less: Current Maturities 

$ 224,887 $ 349,116 
3,248,728 

2,588,887 2,645,082 
5,855,638 6,078,622 

$ 8,669,412 $ 12,321,548 

385,000 589,000 
$ 8,284,412 $ 11,732,548 

At July 31,201 2, the Cooperative had no approved unadvanced loan funds from RUS. 

Principal and interest installments on the above notes are due in quarterly and monthly amounts. As 
of July 31, 2012, annual maturities of long-term debt due RUS for the next five years are as follows: 

201 3 
201 4 
201 5 
201 6 
201 7 

11. Mortgage Notes - FFB 

$ 385,000 
310,000 
31 4,000 
319,000 
323,000 

Long-term debt due FFB is represented by 35-year mortgage notes payable to the United States of 
America. Following is a summary of long-term debt due FFB and maturing at various times between 
201 8 and 2043: 

July 31, 
201 2 201 1 

Fixed Rate Notes 
4.015% to 4.220% 
2.93% 

Variable Rate Note - 0.191 % 

Less: Current Maturities 

$ 3,723,997 $ 3,779,359 

955,976 985,427 
$ 6,173,555 $ 4,764,786 

106,000 78,000 

$ 6,067,555 $ 4,686,786 

1,493,582 
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NOTES TO FINANCIAL STATEMENTS 

At July 31, 2012, the Cooperative had $6,566,000 in approved unadvanced loan funds from FFB. 

As of July 31, 2012, annual maturities of long-term debt due FFB for the next five years are as 
follows: 

I Principal payments on FFB advances are deferred for two years. 

201 3 
2014 
2015 
201 6 
201 7 

!$ 106,000 
109,000 
112,000 
1 16,000 
1 19,000 

12. Mortgage Notes - CFC 

Following is a summary of long-term debt due CFC and maturing at various times between 2018 and 
2038: 

July 31 , 
201 2 201 1 

Fixed Rate Notes 
7.25% Note 
7.35% Note 
7.40% Note 
7.45% Note 
7.50% Note 
7.55% Note 

Less: Current Maturities 

$ 92,496 
750,282 
81,498 

198,192 
201,950 
86,360 

$ 1,410,778 
41,000 

$ 1,369,778 

$ 105,031 
759,422 
86,641 

204,603 
205,537 
87,600 

$ 1,448,834 
38,000 

$ 1,410,834 

Principal and interest installments on the above notes are due quarterly in amounts of approximately 
$40,000. As of July 31, 2012, annual maturities of long-term debt due CFC for the next five years are 
as follows: 

201 3 
201 4 
201 5 
201 6 
201 7 

$ 41,000 
44,000 
47,000 
51,000 
55,000 
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NOTES TO FINANCIAL STATEMENTS 

13. Mortgage Notes - CoBank 

Long-term debt due CoBank is represen.2d by a 12-year mortgage nc.3. The proceeds of the note 
were used to retire the 5% loans outstanding with RUS. Following is a summary of long-term debt 
due CoBank with a maturity in 2024. 

Fixed Rate Note 
2.920% 

July 31, 
2012 201 1 

$ 3,021,780 $ 

Less: Current Maturities 289,000 
$ 2,732,780 $ 0 

At July 31,2012, the Cooperative had no approved unadvanced loan funds from CoBank. 

Principal and interest installments on the above note are due monthly. As of July 31, 2012, annual 
maturities of long-term debt due CoBank for the next five years are as follows: 

201 3 
2014 
201 5 
201 6 
201 7 

.$ 289,000 
297,000 
305,000 
31 4,000 
324,000 

14. Short-Term Borrowing 

The Cooperative has a $1,500,000 line of credit for short-term financing with CFC, at an interest rate 
not to exceed the prevailing bank prime rate plus one percent currently 4.95%. $0 and $823,664 
were outstanding under this line of credit agreement at July 31, 2012 and 201 1, respectively. 

15. Deferred Credits 

Deferred credits consist of the following: 

July 31, 
201 2 201 1 

Consumer Advances for Operations and 
Maintenance 
Refundable Aid to Construction 
Irrigation Rebates 
Other 

$ 89,327 $ 47,308 
11,138 209,049 
5,382 6,152 

49,112 46,391 

$ 154,959 $ 308,900 
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NOTES TO FINANCIAL STATEMENTS 

Pension Benefits 

Substantially all employees of the Cooperative participate in the National Rural Electric Cooperative 
Association (NRECA) Retirement & Security Program, a defined benefit pension plan qualified under 
Section 401 and tax-exempt under Section 501(a) of the Internal Revenue Code. The Cooperative 
makes annual contributions to the program equal to the amounts accrued for pension expense. In 
this multi-employer plan, which is available to all member cooperatives of NRECA, the accumulated 
benefits and plan assets are not determined or allocated separately by individual employers. The 
NRECA Savings Plan, a defined contribution plan, has also been made available to employees by 
the Cooperative. The pension expense to the Cooperative for July 31,2012 and 201 1, was $381,744 
and $395,073, respectively. 

Rate Matters 

The rates currently in effect for the Cooperative were approved in 2009, by the New Mexico Public 
Regulation Commission and the Arizona Corporation Commission. 

Litigation, Commitments, and Subsequent Events 

No litigation is pending against the Cooperative that would have a material effect on these financial 
statements. 

Under its wholesale power agreement, the Cooperative is committed to purchase its electric power 
and energy requirements from Tri-State Generation and Transmission Association, Inc. until 
December 31,2040. 

The Cooperative’s management has evaluated subsequent events through October 15, 201 2, the 
date which the financial statements were available for issue. 

Related Party Transactions 

As mentioned in Note 17, the Cooperative purchases all of its power from Tri-State Generation and 
Transmission Association, Inc. (Tri-State) and as a member of the Association; the Cooperative has 
representation on its Board of Directors. During the years ended July 31, 2012 and 2011, the 
Cooperative purchased power from Tri-State in the amount of $7,760,428 and $7,041,313, 
respectively. Amounts payable to Tri-State at July 31, 2012 and 2011, for purchased power 
amounted to $952,765 and $852,382, respectively. The Cooperative was allocated capital credits 
from Tri-State of $507,855 and $509,622 for the years ended July 31, 2012 and 201 1, respectively. 

Post-Retirement Benefits 

The Cooperative provides post-retirement medical benefits for eligible employees. For purposes of 
this statement, the written plan in effect is the substantive plan, and is considered a defined benefit 
plan. 
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All employees who retired before January 1, 1995 are eligible for the medical insurance premium 
benefit provided through the plan. The Cooperative pays 100% of the medical insurance premiums 
(including dependent coverage) for all eligible participants. Currently there are only seven 
participants in the plan. During 2010, the Cooperative made changes to the insurance plan that 
significantly reduced the premiums for Medicare eligible participants. 

The weighted average discount rate used to develop the accumulated post-retirement benefit 
obligation was 5.25%. The assumed health care cost trend rate was 7.00% in 2010, declining to an 
ultimate level of 5.50% in 201 2 and later years. 

Amounts recognized in the Cooperative's July 31, 2012 and 201 1, financial statements and funded 
status of the plan follows: 

July 31, 
201 2 201 1 

I) Net Post-Retirement Benefit Cost 
Interest Cost $ 10,932 $ 10,932 

$ 10,932 $ 10,932 

II) Accumulated Post-Retirement Benefit Obligation (APBO) 
Reconciliation 

APBO Balance at Beginning of Year $ (206,951) $ (221,325) 
Interest Costs (10,932) (1 0,932) 
Benefits Paid 24,813 25,306 

Accrued Post-Retirement Costs at End of Year $ (193,070) $ (206,951) 

The Cooperative has not funded plan assets as of July 31, 2012. No unrecognized actuarial gains or 
losses, or unamortized transition obligation amounts are included in the calculation of the 
accumulated post-retirement benefit obligation at July 31, 2012. 

Estimated future benefit payments for the next five years and the five years thereafter are as follows: 

201 3 
201 4 
201 5 
201 6 
201 7 
201 8-2022 

$ 25,000 
25,000 
25,000 
25,000 
25,000 

120,000 
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INDEPENDENT AUDITORS' REPORT ON 
ACCOMPANYING INFORMATION 

We have audited the financial statements of Columbus Electric 
Cooperative, Inc., as of and for the years July 31, 2012 and 201 1, and our 
report thereon dated October 15, 2012, which expressed an unqualified 
opinion on those financial statements, appears on page 1. Our audit was 
conducted for the purpose of forming an opinion on the financial 
statements taken as a whole. The schedules of electric plant, 
accumulated provision for depreciation, investments in associated 
organizations, patronage capital, mortgage notes, administrative and 
general expenses, and five year comparative data are presented for 
purposes of additional analysis and are not a required part of the financial 
statements. Such information is the responsibility of management and 
was derived from and relates to the underlying accounting and other 
records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the 
financial statements, and certain additional procedures, including 
comparing and reconciling such information to the underlying accounting 
and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements taken as a whole. 

Certified Public Accountants 

October 15,2012 
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-1 6- 
COLUMBUS ELECTRIC COOPERATIVE, INC. 

Schedule 1 
ELECTRIC PLANT 

FOR THE YEAR ENDED JULY 31,2012 

Balance 
7/31/2012 

Balance 
7/31/2011 Additions Retirements 

CLASSIFIED ELECTRIC PLANT IN SERVICE 

Intangible Plant 
Organization $ 41 1 $ 0 $ 41 1 $ 0 

Transmission Plant 
Land and Land Rights 
Roads and Trails 
Poles, Towers, and Fixtures 
Overhead Conductors and Devices 

$ 13,557 
19,200 

871,754 

$ $ 13,557 
19,200 

871,754 
56 1,728 

$ 1,466,239 
561,728 

$ 1,466,239 $ 0 $ 0 

Distribution Plant 
Land and Land Rights 
Station Equipment 
Poles, Towers, and Fixtures 
Overhead Conductors and Devices 
Underground Conductors and Devices 
Line Transformers 
Services 
Meters 
Installations on Consumers' Premises 

$ 38,316 
2,659,852 

10,435,375 
6,673,046 
1,053,694 
6,118,408 
2,444,7 19 
1,838,502 

$ 
1,133,054 

408,775 
108,754 

6,506 
292,444 
80,897 
66,140 

$ 
662,257 

25,341 
95,553 

$ 38,316 
3,130,649 

10,748,597 
6,756,459 
1,060,200 
6,361,956 
2,518,237 
1,897,678 

48,896 
7,379 
6,964 

360,063 17,936 
$ 31,621,975 $ 2,114,506 

4,021 
$ 850,411 

373,978 
$ 32,886,070 

General Plant 
Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Transportation Equipment 
Store Equipment 
Tools, Shop, and Garage Equipment 
Laboratory Equipment 
Power-Operated Equipment 
Communications Equipment 

$ 21,947 
995,483 
388,766 

1,461,180 
14,831 
99,661 

183,948 
154,213 

$ 
2,181 

34,106 
114,814 

$ 21,947 
993,302 
409,340 
I ,430,l I 8 

14,831 
99,661 

183,948 
40,167 
92,734 

$ 3,286,048 

$ 37,638,768 

54,680 
83,752 

114,046 

$ 265,147 

$ 1,115,558 

89,687 3,047 
$ 3,409,716 $ 141,479 

Total Classified Electric Plant in Service $ 36,498,341 $ 2,255,985 

Construction Work in Progress 

Total Utility Plant 

1,764,406 

$ 38,262,747 

(1,031,938) 

$ 1,224,047 

732,468 

$ 1,115,558 $ 38,371,236 
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ACCUMULATED PROVISION FOR DEPRECIATION 

Transmission Plant 

Distribution Plant 

General Plant 
Structures and Improvements 
Office Furniture and Fixtures 
Transportation Equipment 
Store Equipment 
Laboratory Equipment 
Power-Operated Equipment 
Communications Equipment 

Total General Plant 

Total Classified Electric Plant in Service 

Retirement Work in Progress 

Total 

(1) Charged to Depreciation Expense 
Charged to Clearing and Other Accounts 

(2) Cost of Units Retired 
Net book Value of Substation Sold 

Balance 
7/31/2011 

Depreciation 
Accruals 

$ 1,145,668 

$ 11,284,137 

$ 612,070 
247,634 
843,810 

12,067 
206,806 
127,828 
79,745 

$ 2,129,960 

$ 14,559,765 

(91,394) 

$ 14,468,371 

FOR THE YEAR ENDED JULY 31 201 2 

Cost of Removal Less Salvage and Other Credits 

Loss Due to Retirement 

$ 23,962 

$ 978,245 

$ 31,164 
45,536 

1 34,112 
646 

18,815 
6,445 
4,128 

$ 240,846 

$ 1,243,053 

$ 1,243,053 

(1 1 

Retirements 

s 

$ 306,615 

$ 207 
23,460 

103,972 

94,428 

$ 222,067 

$ 528,682 

25,074 

$ 553,756 

(2) 

$ 1,097,722 
145,331 

$ 1,243,053 

$ 1,115,558 
(647,356) 

85,554 

$ 553,756 

Schedule 2 

Balance 
7/31 I201 2 

$ 1,169,630 

$ 11,955,767 

$ 643,027 
269,710 
873,950 

12,713 
225,62 1 
39,845 
83,873 

$ 2,148,739 

$ 15,274,136 

(1 16,468) 

$ 15,157,668 



Memberships 
CFC 
CoBank 
Other 
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INVESTMENTS IN ASSOCIATED ORGANIZATIONS 
JULY 31,2012 AND 201 1 

Schedule 3 

July 31, 
2012 201 1 

Patronage Capital 
Valley Telephone Cooperative, Inc. 
NlSC 
CFC 
Federated . 
Touchstone Energy Cooperative, Inc. 
Western United 
Tri State Electric Cooperative, Inc. 

Equity Contribution 
NMRECA 

Capital Term Certificates 
CFC 

Total Investments in Associated Organizations 

$ 1,000 
1,000 

220 

8,226 
3,163 

63,470 
62,495 
3,013 

11,363 
2,474,088 

4,652 

315,140 

$ 2,947,830 

$ 1,000 

220 

8,560 
789 

56,206 
56,628 
3,013 

10,781 
1,966,233 

4,652 

315,262 

$ 2,423,344 



Year 

1971 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1989 
1990 
1991 
1992 
1993 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
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PATRONAGE CAPITAL 
JULY 31,2012 

Assignable Assigned 
Columbus G & T  Columbus G & T  Retired 

$ $ $ 20,263 
1 13,582 
166,892 
252,096 
486,047 
214,708 
418,181 
212,928 
197,553 
148,790 
124,846 
175,099 
162,385 
167,771 
46 1 ,984 
423,268 
485,453 
454,575 
125,347 

313,408 
361,279 
374,730 
241,300 
21 9,789 
1 19,920 
139,956 
24,222 

443,950 
582,936 507,855 

2012 7 (months) 48,956 
Over Assigned (1 8) 

$ 631,874 $ 507,855 $ 7,050,322 

$ $ 20,263 
63,890 177,472 

92,591 

750,995 
575,720 
509,622 

$ 1,992,818 $ 197,735 

Schedule 4 

Balance 

$ 0 
0 

166,892 
252,096 
486,047 
214,708 
418,181 
212,928 
197,553 
148,790 
124,846 
175,099 
162,385 
167,771 
461,984 
423,268 
485,453 
454,575 
125,347 
92,591 

31 3,408 
361,279 
374,730 
241,300 
219,789 
1 19,920 
139,956 
775,217 
575,720 
953,572 

1,090,791 
48,956 

(18) 

$ 9,985,134 



Note Date of 
Number Note 

4180 
4190 
18240 
18241 
18245 
18246 
18250 
18255 
18256 
18260 
18261 
18262 
18263 
18264 
18265 
18266 
18267 

Total RUS 

HOOIO 
H0015 
H0020 
H0025 
H0030 
H0035 

Unadvanced 

Total FFB 

9002 
9003 
9004 
9005 
9006 
9009 
9010 

Total CFC 

261 1238 

11-22-78 
03-2 1-8 1 
04-01-99 
04-01-99 
04-01-99 
04-01-99 
06-01 -0 1 
08-01-01 
08-01-01 
11 63-03 
11-03-03 
11-03-03 
11-03-03 
11-03-03 
11-03-03 
11 -03-03 
11-03-03 

03-02-09 
03-02-09 
03-02-09 
03-02-09 
03-02-09 
03-02-09 

12-23-82 
09-30-88 
05-10-93 
09-30-97 
04-01-99 
08-01-01 
06-07-07 

05-31-12 
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Schedule 5 
MORTGAGE NOTES 

JULY 31,2012 

RUS Mortgage Notes 

interest Principal Amount 
Rate Amount Unadvanced 

2.000% 
2.000% 
0.250% 
4.750% 
4.750% 
0.250% 
0.250% 
0.250% 
0.250% 
0.250% 
4.250% 
4.375% 
0.250% 
0.250% 
0.250% 
0.250% 
0.250% 

4.220% 
4.220% 
4.015% 
0.191% 
4.083% 
2.934% 

7.250% 
7.400% 
7.450% 
7.450% 
7.500% 
7.550% 
7.35Oo/o 

2.920% 

$ 1,890,000 $ 
896.000 
592,000 
451,500 
500,000 
543,500 
436,500 
48.500 

388.000 
800,000 

1,000,000 
1 ,I 00,000 

655,500 
1.800,000 

877,000 
771,000 
107.500 

$ 12,857,000 $ 0 

FFB Mortgage Notes 

$ 1,100,000 $ 
800,000 
400,000 

1,000,000 
1,500,000 
1,500,000 
6,566.000 (6,566,000) 

$ 12,866.000 $ (6,566,000) 

CFC Mortgage Notes 

$ 244,003 $ 
153,061 
140,816 
145.918 
232,000 
97,000 

790,000 

$ 1,802,795 $ 0 

CoBank Mortgage Note 

$ 3,069.144 $ 0 

Principal 
Repayments 

$ 1,792,573 
768,540 
164,227 
119,488 
126,735 
139,343 
96,734 
10,748 
82.095 

128.312 
107,832 
108,558 
90,180 

243,317 
109,015 
88,397 
1 1,494 

$ 4,187,588 

$ 27,811 
14,382 
11,570 
44,024 
22,240 

6.418 

$ 126,445 

$ 151,504 
71,563 
50,918 
37,624 
30,050 
10,640 
39,718 

$ 392,017 

$ 47,364 

Net 
Obligation 

$ 97,427 
127,460 
427.773 
332,012 
373,265 
404,157 
339,766 
37,752 

305,905 
671,688 
892.168 
991,442 
565,320 

1,556,683 
767.985 
682,603 
96,006 

$ 8,669,412 

$ 1,072,189 
785,618 
388.430 
955,976 

1,477,760 
1.493.582 

$ 6,173,555 - 
$ 92,496 

81,498 
89,898 

108,294 
201,950 
86,360 

750,282 

$ 1,410,778 

$ 3,021,780 

Net obligation includes $385.000 due RUS, $106,000 due FFB, $41,000 due CFC, and $289,000 due CoBank payable within one year, classified 
as current liabilities on the balance sheet. 

Indicates variable rate notes with current interest rate. 
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Schedule 6 
ADMINISTRATIVE AND GENERAL EXPENSES 

FOR THE YEARS ENDED JULY 31,2012 AND 2011 

Administrative and General Salaries 

Office Supplies and Expense 

Outside Services Employed 

Directors' Fees and Expense 

Annual Meeting Expense 

Institutional and Goodwill Advertising 

Dues to Associated Organizations 

Miscellaneous General Expense 

Utility Commission Related Expenses 

Safety Expense 

Maintenance of General Plant 

Total 

Julv 31. 
2012 201 1 

$ 519,777 

51,120 

78,567 

192,249 

23,378 

45,252 

60,573 

35,920 

64,341 

46,400 

84,920 

$ 1,202,497 

$ 606,809 

54,562 

69,343 

189,095 

27,919 

45,245 

60,248 

29,644 

58,636 

52,175 

86,180 

$ 1,279,856 

Increase 
(Decrease) 

$ (87,032) 

9,224 

3,154 

(4,541) 

7 

325 

6,276 

5,705 

(5,775) 

(1,260) 

$ (77,359) 



OPERATING REVENUE 
Residential 
Irrigation 
Commercial and Industrial 
Public Buildings and Other Authorities 
(Over) Under Billed Power Cost 
Other Operating Revenues 

Total Operating Revenue 
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FIVE YEAR COMPARATIVE DATA 
Schedule 7 

OPERATING EXPENSES 
Purchased Power 
Transmission Expense 
Distribution - Operation 
Distribution - Maintenance 
Customer Accounts 
Customer Service and Information 
Administrative and General Expense 
Depreciation and Amortization 
Other Interest 
Other Deductions (Income) 

Total Operating Expenses 

OPERATING MARGINS - Before 
Fixed Charges 

FIXED CHARGES 
Interest on Long-Term Debt 

OPERATING MARGINS (DEFICIT) -After 
Fixed Charges 

CAPITAL CREDITS 
G&T Capital Credits 
Other Capital Credits 

Total Capital Credits 

NET OPERATING MARGINS 

NON-OPERATING MARGINS 
Interest Income 

NET MARGINS 

Miscellaneous Statistics 
Meters at End of Year 
MWH Sales 
Times Interest Earned Ratio 
Debt Service Coverage 
Equity to Total Assets 

For the Years Ended July 31, 
2012 201 1 2010 2009 2008 

$ 4,043,030 $ 3,906,534 $ 3,849,874 $ 3,464,020 $ 3,513,142 
5,453,135 4,651,719 4,055,851 3,928,256 4,170,405 
3,497,073 3,356,799 3,161,671 3,022,449 2,954,288 

21,032 20,899 26,771 16,170 16,138 
54,293 47,918 (34,706) 37,128 (2.339) 

49,532 32[919 
$ 13,094,014 $ 12,011,746 $ 11,119,401 $ 10,517,555 $ 10,684,553 

25,451 27,877 59,940 

$ 7,760,428 
17,752 

931,410 
323,267 
6 16,794 
109,672 

1,202,497 
1,156,321 

116,570 

$ 7,041,313 
19,561 

744,997 
321,968 
596,210 
149,326 

1,279,856 
1,091,622 

35,524 

$ 6,330,556 
17,255 

641,906 
313,147 
704,197 
139,492 
889,624 

1,060,997 
48,446 

$ 5,967,553 
15,997 

757,584 
415,037 
545,427 
147,429 

1,291,171 
1,021,147 

45.481 
(31,890) 14,838 (4,216) 22[496 

$ 12,202,821 $ 11,295,215 $ 10,141,404 $ 10,229,322 

$ 6,030,226 
21,135 

606,281 
318,957 
479,676 
157,975 

1,203,544 
963,635 
37,232 

(23,299) 
$ 9,795,362 

$ 891,193 $ 716,531 $ 977,997 $ 288,233 $ 889,191 

456,380 450,773 450,070 550,847 645,716 

$ 434,813 $ 265,758 $ 527,927 $ (262,614) $ 243,475 

$ 507,855 $ 509,622 $ 705,616 $ 750,995 $ 
29,123 36,186 27,063 24,109 22,268 

$ 536,978 $ 545,808 $ 732,679 $ 775,104 $ 22,268 

$ 971,791 $ 811,566 $ 1,260,606 $ 512,490 $ 265,743 

22,237 20,243 20,573 21,017 23,296 

$ 994,028 $ 831,809 $ 1,281,179 $ 533,507 $ 289,039 

5,273 5,259 5,162 5,157 5,126 
98,869 91,354 85,729 79,907 86,663 

2.10 1.97 2.35 1.71 1.48 
30.48 28.14 27.69 24.31 23.84 

2.76 2.85 3.85 1.97 1.45 
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BOLINOER, SKGARS, GILBERT & MOSS, L.L.P. 
C E R T I F I E D  P U B L I C  A C C O U N T A N T S  
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LETTER TO BOARD OF TRUSTEES REGARDING RUS, 7 CFR, 
PART 1773, POLICIES CONCERNING AUDITS OF RUS BORROWERS 

Board of Trustees 
Columbus Electric Cooperative, Inc. 
Deming, New Mexico 

We have audited the financial statements of Columbus Electric Cooperative, Inc. for the year ended July 
31, 2012, and have issued our report thereon dated October 15, 2012. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America, the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, and 7 CFR Part 1773, Policy on Audits of Rural Utilities Service (RUS) 
Borrowers. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

In planning and performing our audit of the financial statements of Columbus Electric Cooperative, Inc. 
for the year ended July 31, 201 2, we considered their internal control over financial reporting in order to 
determine our auditing procedures for the purpose of expressing an opinion on the financial statements 
and not to provide assurance on the internal control over financial reporting. 

Our consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of the specific internal control components does 
not reduce to a relatively low level the risk that misstatements in amounts that would be material in 
relation to the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters involving 
the internal control over financial reporting that we consider to be material weaknesses. 

7 CFR Part 1773.33 requires comments on specific aspects of the internal control over financial 
reporting, compliance with specific RUS loan and security instrument provisions, and other additional 
matters. We have grouped our comments accordingly. In addition to obtaining reasonable assurance 
about whether the financial statements are free from material misstatements, at your request, we 
performed tests of specific aspects of the internal control over financial reporting, of compliance with 
specific RUS loan and security instrument provisions, and of additional matters. The specific aspects of 
the internal control over financial reporting, compliance with specific RUS loan and security instrument 
provisions, and additional matters tested include, among other things, the accounting procedures and 
records, materials control, compliance with specific RUS loan and security instrument provisions set forth 
in 7 CFR Part 1773.33(e)(I), related party transactions, depreciation rates, a schedule of deferred debits 
and credits, and a schedule of investments, upon which we express an opinion. In addition, our audit of 
the financial statements also included the procedures specified in 7 CFR Part 1773.38 -.45. Our 
objective was not to provide an opinion on these specific aspects of the internal control over financial 
reporting, compliance with specific RUS loan and security instrument provisions, or additional matters, 
and accordingly, we express no opinion thereon. 

-23- 
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No reports (other than our independent auditors' report and our independent auditors' report on 
compliance and on internal control over financial reporting, both dated October 15, 201 2) or summary of 
recommendations related to our audit have been furnished to management. 

Our comments on specific aspects of the internal control over financial reporting, compliance with 
specific RUS loan and security instrument provisions, and other additional matters as required by 7 CFR 
Part 1773.33 are presented below. 

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL 
OVER FINANCIAL REPORTING 

We noted no matters regarding Columbus Electric Cooperative, Inc.'s internal control over financial 
reporting and its operation that we consider to be a material weakness as previously defined with respect 
to: 

The accounting procedures and records; 

0 the process for accumulating and recording labor, material, and overhead costs, and the 
distribution of these costs to construction, retirement, and maintenance or other expense 
accounts; and, 

the materials control. 

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND 
SECURITY INSTRUMENT PROVISIONS 

At your request, we have performed the procedures enumerated below with respect to compliance with 
certain provisions of laws, regulations, contracts, and grants. The procedures we performed are 
summarized as follows: 

Procedures performed with respect to the requirement for a borrower to obtain written approval of 
the mortgagee to enter into any contract for the operation or maintenance of property, or for the 
use of mortgaged property by others for the year ended July 31, 2011, of Columbus Electric 
Cooperative, Inc.: 

- Obtained and read a borrower-prepared schedule of new written contracts entered into during 
the year for the operation or maintenance of its property, or for the use of its property by 
others, as defined in §1773.33(e)(l)(i). 

- Reviewed Board of Trustee minutes to ascertain whether board-approved written contracts 
are included in the borrower-prepared schedule. 

- Noted the existence of written RUS and CFC approval of each contract listed by the borrower. 

0 Procedure performed with respect to the requirement to submit RUS Form 7 to the RUS: 

- Agreed amounts reported in Form 7 to Columbus Electric Cooperative, Inc.'s records. 
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The results of our tests indicate that, with respect to the items tested, Columbus Electric Cooperative, 
Inc. complied, in all material respects, with the specific RUS loan and security instrument provisions 
referred to below. The specific provisions tested, as well as any exceptions noted, include the 
requirements that: 

e The borrower has obtained written approval of the RUS and CFC to enter into any contract for the 
operation or maintenance of property, or for the use of mortgaged property by others, as defined 
in §1773.33(e)(l)(i); and 

e The borrower has submitted its Form 7 to the RUS and the Form 7, Financial and Statistical 
Report, as of December 31, 2011, represented by the borrower as having been submitted to 
RUS, appears reasonable based upon the audit procedures performed. 

COMMENTS ON OTHER ADDITIONAL MATTERS 

In connection with our audit of the financial statements of Columbus Electric Cooperative, Inc., nothing 
came to our attention that caused us to believe that Columbus Electric Cooperative, Inc. failed to comply 
with respect to: 

The reconciliation of continuing property records to the controlling general ledger plant accounts 
addressed at 7 CFR Part 1773.33(~)(1); 

The clearing of construction accounts and the accrual of depreciation on completed construction 
addressed at 7 CFR Part 1773.33(~)(2); 

The retirement of plant addressed at 7 CFR Parts 1773.33(~)(3) and (4); 

Approval of the sale, lease or transfer of capital assets and disposition of proceeds for the sale, or 
lease of plant, material, or scrap addressed at 7 CFR 1773.33 (c)(5); 

The disclosure of material related party transactions, in accordance with Accounting Standards 
Codification 850, Related Party Transactions, for the year ended July 31, 2012, in the financial 
statements referenced in the first paragraph of this report addressed at 7 CFR Part 1773.33(f); 

The depreciation rates addressed at 7 CFR Part 1773.33(g); 

The detailed schedule of deferred debits and deferred credits; and, 

The detailed schedule of investments. 

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The detailed schedule of deferred debits and deferred credits required by 7 CFR Part 1773.33(h) 
and the detail schedule of investments in affiliated companies required by 7 CFR 1733.33 (i), and 
provided below are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. This information has been subjected to the auditing procedures applied in our audit 
of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to 
the basic financial statements taken as a whole. 
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Deferred charges consist of the following: 

Regulatory Assets $ 585,195 
System Mapping and Inventory Costs 524,028 
IVUE Conversion 25,941 
Long Range Engineer Plan 6,235 
Four Year Work Plan 9,190 
IVUE GIS/CIS Integration Software 4,234 
Rate Restructure 3,152 

$ 1,157,975 

RUS approval has been obtained for the recording of the regulatory assets. 

Deferred credits consist of: 

Consumer Advances for Operations and 
Maintenance 

Refundable Aid to Construction 
Irrigation Rebates 
Other 

$ 89,327 
11,138 
5,382 

49,112 

$ 154,959 

Investment in Affiliated Companies consist of: N/A 

This report is intended solely for the information and use of the Board of Trustees, management, the 
Rural Utilities Service, and supplemental lenders, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Certified Public Accountants 

October 15, 201 2 

I 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
Columbus Electric Cooperative, Inc. 
Oeming, New Mexico 

We have audited the financial statements of Columbus Electric Cooperative, Inc. as of and for the year 
ended July 31, 2012, and have issued our report thereon dated October 15, 2012. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

internal Control Over Financial Reeortinq 
Management of Columbus Electric Cooperative, Inc. is responsible for establishing and maintaining 
effective internal control over financial reporting. In planning and performing our audit, we considered 
Columbus Electric Cooperative, Inc.3 internal control over financial reporting as a basis for designing our 
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Cooperative’s internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of the Cooperative’s internal 
control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses as defined above. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Columbus Electric Cooperative, Inc.‘s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards. 
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This report is intended solely for the information of the Board of Trustees, management, Rural Utilities 
Services, and supplemental lenders, and is not intended to be and should not be used by anyone other 
than these specified parties. 

-/ U + m - L s P  
Certified Public Accountants 

October 15,2012 
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Columbus Electric Cooperative, Inc. 
Deming, New Mexico 

Application for Change in Rates 

Columbus Electric Cooperative, Inc. (“CEC”) serves customers physically located in New Mexico and 
Arizona. At the end of and during the test year ended September 30, 2012, the consumers served and 
revenue of Columbus were as follows: 

New Mexico % of Total Arizona % of Total Total 

Consumers Served 5,279 91.62 483 8.38 5,762 

Revenue $ 12,467,899 93.70 $ 837,758 6.30 $ 13,305,657 

This application will result in a revenue increase from the adjustment in rates in the approximate amount 
of $93,410 to New Mexico consumers, and $21,590 to Arizona consumers. The increase amounts to an 
increase of .749% of income from New Mexico consumers, and 2.577% of income from Arizona 
consumers. The total overall increase amounts to $115,000, or .864% of total income from all 
consumers, based on the income the year ended September 30. 2012. The increase in revenue applies 
to the Residential, Small Commercial, and Lighting rates. The rate design for all consumers - New 
Mexico and Arizona - are identical, which results in changes to the revenue from Irrigation and Ag 
Service rates between New Mexico and Arizona consumers, with no net increase in the total system 
revenue from these classes. The increases and changes in revenue to the various consumer classes are 
as follows: 

New Mexico Arizona Total System 
Present Revenue Present Revenue Present Revenue 
Revenue increase Increase Revenue Increase Increase Revenue Increase Increase 

Residential $ 3.571.714 $ 52,525 1.47% $ 371,829 $ 7,475 2.01% $ 3,943,543 $ 60,000 1.52% 
Irrigation 888,926 (4,011) -0.45% 46,041 4,011 8.71% 934,967 
Ag Service 4,467,421 (7,776) -0.17% 364,319 7,776 2.13% 4,831,740 
Small Commercial 1,395,860 47,855 3.43% 53,131 2,145 4.04% 1,448,991 50,000 3.45% 
Large Commercial 1,384,047 1,384,047 
Industrial 654,679 654,679 
Lighting 105,252 4,817 4.58% 2,438 183 7.51% 107,690 5,000 4.64% 

$ 12,467,899 $ 93,410 0.749% $ 837,758 $ 21,590 2.577% 13,305,657 ?j 115,000 0.864% 

The rate change will result in a change in the monthly customer charge, the energy charge per kWh sold, 
and the KW demand charge in all rates. The proposed rates include a Fuel and Purchased Power Cost 
Adjustment (“FPPCA) per kWh sold for power costs in excess of or less than $0.078510. The same 
FPPCA per kWh sold will apply to both New Mexico and Arizona consumers. The proposed rates for 
New Mexico consumers also include a Debt Cost Adjustment (“DCA) per kWh for the cost of Interest on 
Long-Term Debt in excess of or less than the interest cost per kWh in the test year. The DCA 
adjustment does not apply to Arizona Consumers. 

Columbus has historically provided, and plans to continue to provide, service to all its consumers in each 
respective rate class at the same rate, jurisdictions notwithstanding. The reasons for this are: 

a) There is no difference in service characteristics of the customers in New Mexico and 
Arizona. 
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b) All customers are members of the cooperative in equal standing whose respective service 
needs are all provided for in the same manner. 

The Board of Trustees is aware that some differences in rate of return will occur between 
jurisdictions when identical rates are applied in this manner; however, the equality of the 
members and the administrative benefits of uniform rate schedules for each class of customer are 
of far greater importance. Additionally, the customers in each jurisdiction have requested that the 
customer classes in the total system be served at the same rate. 

Rate design: 

The design of the proposed rates is identified to the present rates in effect. Items of note are: 

a) A customer charge applies to all rate classes. The lighting class is unmetered; KwH usage 
has been assigned based on industry standards for each size light. 
The customer charge to the various classes has been increased to more closely reflect 
the customer charge indicated by the Cost of Service Study. 
Each rate contains an energy charge for all classes except lighting, as reference in (a). 
The energy charge is flat with no steps for different levels of usage. 
A Kvv demand charge applies to the large commercial and industrial classes. The Ag 
Service rate is demand metered; however the demand reading is only utilized to measure 
a minimum load factor requirement. 
The present rates provide for a Fuel and Purchased Power Cost Adjustment (“FPPCA) in 
excess of or less than the purchased power cost established in December, 2000 - 
$0.04172 per KwH sold. In addition, the present rates include a Debt Cost Adjustment 
(“DCA) which applies to the interest cost per KwH at December, 2000. In this filing, the 
purchased power costs has been re-based to $0.07851, per KwH sold, and the debt cost 
adjustment will also be rebased accordingly. The same FPPCA factor will apply to New 
Mexico and Arizona Consumers. The energy charges in the proposed rates have been 
adjusted to include the amounts collected through the FPPCA and the DCA clauses in the 
present rates. 

b) 

c) 

d) 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
Application to Arizona Corporation for a Rate Change 

Explanatory Comments 

Schedules E-5; E-5-1; and E-5.2 Plant Additions 
Plant additions for the total system are reflected on Schedule E-5. During the year ended 
September 30, 2012. Columbus made substantial changes in substation investment as a result of 
additional investment, and the transfer of substation assets to Tri-State G&T. For additional 
information refer to Schedule 1, page 16 of the audit report for the year ended July 31, 2012 
included in the filing. 

The investment by jurisdiction cannot be precisely developed. Columbus maintains construction 
records by jurisdiction on electric plant accounts 364-371. Investment in general plant accounts 
389-397 are not maintained by jurisdiction. The allocation of plant investment on Schedule E-5.2 
is based on the best information available, using the allocation factors indicated. 

Schedule E-4 
The equity position of Columbus by jurisdiction is not available. The patronage capital of 
Columbus is allocated on the basis of total system margins; the balance of Patronage Capital 
outstanding to members located in New Mexico and in Arizona are not maintained by jurisdiction. 

On Schedules C-1.1 and C-1.2 included in this filing, we have reflected the Net Margins by 
jurisdiction; however, these schedules have been developed on the basis of allocation factors that 
are included herein, and are only our best estimate of actual results. The margins of Columbus 
are allocated to consumers of Columbus on the basis of the Net Margins as reflected on 
Schedule E-I,  and not on any sort of jurisdictional computation. For example, all consumers in 
the same consumer class are allocated the same factor of margins, whether New Mexico or 
Arizona residents. All consumers are treated alike for governance purposes; each consumer has 
the same voice in the governance of Columbus, state of residence not with-standing. 

Schedule F 
As stated in our original filing, no projections of operations for future periods was made in this 
filing, except for a computation of revenue for the test year at the proposed rates. 



SCHEDULE A-I 

ORIGINAL COST RATE BASE 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
COMPUTATION OF INCREASE IN 

GROSS REVENUE REQUIREMENTS 

TEST YEAR ENDED SEPTEMBER 30,2012 

TOTAL SYSTEM - ORIGINAL COST 

(a) $ 24,340,318 

OPERATING MARGINS 

CURRENT RATE OF RETURN 

PROPOSED OPERATING MARGINS 

PROPOSED RATE OF RETURN 

OPERTATING INCOME DECICIENCY 

INCREASE IN GROSS REVENUE REQUIREMENTS 

TOTAL SYSTEM 

CUSTOMER CLASS 
PROJECTED REVENUE 

FROM PROPOSED RA TES 

(b) $ 1,002,320 

RESIDENTIAL 
IRRIGATION 
AGRl SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
INDUSTRIAL 
AREA LIGHTING 
TOTALS 

SUPPORT SCHEDULES 

(c) H-I 
la) B-I (b) C-I 

$ 4,003,538 
934,96 1 

4,831,800 
1,498,982 
1,384,056 

654,654 
1 12,353 

$ 13,420,344 
(e) 

4.12% 

(b) $ 1,117,320 

4.59% 

$ 115,000 

$ 115,000 

% 
INCREASE 

I .52% 

3.45% 

4.64% 
0.864% 

(c) 



ORIGINAL COST RATE BASE 

SCHEDULE A-1.1 
COLUMBUS ELECTRIC COOPERATIVE, INC. 

COMPUTATION OF INCREASE IN 
GROSS REVENUE REQUIREMENTS 

TEST YEAR ENDED SEPTEMBER 30,2012 

ORIGINAL COST 

TOTAL NEW MEXICO ARIZONA 
(a) $ 24,340,318 $ 22,455,315 $ 1,789,299 

OPERATING MARGINS (b) $ 1,002,320 $ 1,033,663 $ (31,344) 

CURRENT RATE OF RETURN 4.12% 4.60% -1.75% 

PROPOSED OPERATING MARGINS (b) $ 1,117,320 $ 1,127,163 $ (9,754) 

PROPOSED RATE OF RETURN 4.59% 5.02% -0.55% 

OPERTATING INCOME DECICIENCY $ 115,000 $ 93,410 $ 21,590 

INCREASE IN GROSS REVENUE REQUIREMENTS $ 115,000 $ 93,410 $ 21,590 

CUSTOMER CLASS 

RESIDENTIAL 
IRRIGATION 
AGRl SERVICE 
SMALL CO M M ERCl AL 
LARGE COMMERCIAL 
INDUSTRIAL 
AREA LIGHTING 
TOTALS 

NEW MEXICO ARIZONA 
PROJECTED PROJECTED 

W/ INCREASE INCREASE W/ INCREASX INCREASE 
REVENUE % REVENUE % 

$ 3,624,241 1.47% $ 379,296 2.01 % 
884,909 0.45% 50,052 8.71 % 

4,459,645 0.1 7% 372,155 2.1 3% 
1,443,697 3.42% 55,285 4.05% 
1,384,056 0.00% 

654,654 0.00% 
109,753 4.28% 2,600 6.64% 

$ 12,560,955 0.75% $ 859,388 2.58% 
(c) (c) (c) (c) 

SUPPORT SCHEDULES SUMMARY SCHEDULES 
(a) 6-1 -1 (b) C-1 . l ;  C-1.2; E-2.1 (a) A-1; B-1 
(c) H-1 



SCHEDULE A-2 
COLUMBUS ELECTRIC COOPERATIVE, INC. 
SUMMARY OF RESULTS OF OPERATIONS 

FOR THE YEARS ENDED SEPTEMBER 30,2012,201 1 

SEE SCHEDULE E- 2 



SCHEDULE A-3 

I Long - Term Debt 
Margins & Equlty 
Total Capital 

Capitalkation Ratios (%) 
Long - Term Debt 
Total Debt 
Margins & Equity 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
SUMMARY OF CAPITAL STRUCTURE 

FOR THE YEARS ENDED 

SEPTEMBER 30 JULY 31 w 2011 - 201 1 201Q 

$ 19,112,982 $ 18,383,741 $ 17,535,168 $ 16,767,343 
9,885,360 8,860,q 24 8,543,894 7,825,599 

$28,998,342 $27,243,865 $26,079,062 $24,592,942 

65.91% 67.48% 67.24% 68.18% 
65.91% 67.48% 67.24% 68.18% 
34.09% 32.52% 32.76% 31.82% 

100.00% 100.00% 100.00% 100.00% 

Note: Annual audit is performed on fiscal year ended July 31. Test year of this filing is September 30, 2012. 
Comparative Financial Statements in filing are September 30, 2012 and 201 1; Audit years ended July 31, 
201 1 and 2010 presented herein for comparative purposes. Minimal fluctuation results from year-ends at 
July 31 and September 30. 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

YEAR ENDED SEPTEMBER 30,2012 
SCHEDULE OF RATE BASE - TOTAL SYSTEM - ORlGfNAL COST 

Total Utility Plant - at Original Cost 
Less: Accumulated Provision for Depreciation 
Net Utility Plant 

Materisls & Supplies Inventory 
Prepayments 
Customer Deposits and Prepayments 

Cash Working Capital 
Coat of Power 
Working Capital Allownace 

Working Capital Allowance 
Transmission Expense 
Distribution Operations & Maintenance 
Customer Accounts Expense 
Customer Service Expense 
Administrative General Expense 
Total Operations & Maintenance Expense 
Working Capital Allowance 

Total Rate Base 

Return on Rate Base: 

Utility Operating Margin - Schedule F-I 
Rate Base - Above 
Return on Rate Base 

Supporting Schedules 
E-I ; E-2 

Schedule 6-1 

$ 38,572,812 
(15,217,020) 

$ 23,355,792 

4753 94 
145,211 

(293,800) 

$ 7,874,153 
12 Days 258,876 

$ 17,902 
1,279,042 

630,545 
95,935 

1,213,273 
$ 3,236,697 
45 Days 399,045 

$ 24,340,318 

(a) $ 1,002,320 $ 1,117,320 
(b) $ 24,340,318 $ 24,340,318 

(a)/(b) 4.12% 4.59% 

Summary Schedule: 
A- 1 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

YEAR ENDED SEPTEMBER 30,2012 
SCHEDULE OF RATE BASE - ORIGINAL COST 

Total Wi Plant - at Original Cost 
Less: Accumulated Provision for Depreciation 
Net Utility Plant 

Materisls & Supplies Inventory 
Prepayments 
Customer Deposits and Prepayments 

Cash Working Capital 
Coat of Power 
Working Capital Allownace 

Working Capital Allowance 
Transmission Expense 
Distribution Operations & Maintenance 
Customer Accounts Expense 
Customer Service Expense 
Administrative General Expense 
Total Operations & Maintenance Expense 
Working Capital Allowance 

NEW MEXICO 
$ 35,535,040 

(1 3,989,850) 
$ 21,545,190 

444,782 
133,071 

(274,977) 

$ 7,366,173 
12 Days 242,176 

$ 16,468 
1,176,591 

577,831 
87,915 

1 , 102,344 
$ 2,961,149 
45 Days 365,073 

Total Rate Base $ 22,455,315 

Schedule 8-1.1 

ARIZONA 
$ 3,035,272 

$ 1,808,102 
(1,227,1701 

(18,803) 

$ 1,789,299 

Return on Rate Base: 

U t i l i  Operating Margin - Schedule C-I . 1 (a) $ 1,033,663 $ 1,127,163 $ (31,344) $ (9,754) 

Retum on Rate Base W(b) 4.60% 5.02% -1.75% -0.55% 
Rate Base - Above (b) $ 22,455,315 $ 22,455,315 $ 1,789,299 $ 1,789,299 

Supporting Schedules 
c-I; (2-1.1; c-1.2 
E-1; E-1.1 

Summary Schedule: 
A-1; A-1.1 
B-1 



Schedule 8-2 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

PRO FORMA ADJUSTMENTS 
YEAR ENDED SEPTEMBER 30,2012 

SCHEDULE OF RATE BASE - TOTAL SYSTEM - ORIGINAL COST 

THERE WERE NO ADJUSTMENTS TO ORIGINAL COST RATE BASE 



Schedule 8-3 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
SCHEDULE OF RATE BASE - TOTAL SYSTEM 

PRO FORMA ADJUSTMENTS - RCND RATE BASE 
YEAR ENDED SEPTEMBER 30,2012 

NOT APPLICABLE 



Schedule 8-4 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

RCND RATE BASE DEPRI%IATION 
YEAR ENDED SEPTEMBER 30,2012 

SCHEDULE OF RATE BASE - TOTAL SYSTEM 

NOT APPLICABLE 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
SCHEQULE OF COMPONENTS OF WORKING CAPITAL 
Y h f ?  ENDED SEPTEMBER 30,2012 

SEE SCHEDULE B-I 

Schedule B-5 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

FOR THE YEAR ENDED SEPTEMBER 30,2012 
STATEMENT OF INCOME AND PATRONAGE CAPITAL - TOTAL SYSTEM 

SCHEDULE C-1 

OPERATING REVENUES 
Electric Energy Revenue 
FPPCA Revenue 
Debt Cost Revenue 
Other Operating Revenues 

Total Operating Revenues 

OPERATING EXPENSES 
Purchased Power 
Transmission Expense 
Distribution - Operation 
Distributbn - Maintenancit 
Customer Acoounts 
Customer Service and Information 
Administrative and General 
Depreciation and Amortization 
Other Interest 
Other Deductions (Income) 

Total Operating Evenses 

UTILITY OPERATING MARGINS (RETURN) 

OPERATNG MARGINS 
Interest on Long-Term Debt 

CAPITAL CREDITS 
G&T Capital Credlts 
Other Capital Credits 

NET OPERATING MARGINS 

NON-OPERATING MARGINS 
Interest & Other Income 

NET MARGINS 

Balance P W J - d  Ad]&d 
Per Books Adjustments Increase Balance 

$ 9,321,706 (2) 4,098,950 $ 13,420,056 
3,749,856 (1) 56,552 (2) (3,806,408) 
177.542 (2) (177,542) , .  
26,577 26,577 

$ 13,275,081 50,552 (2) 115,000 $ 13,447,233 

$ 7,874,153 (1) 58,552 
17,902 
942,890 
338,152 
830,545 
95,935 

1 ,m907 
1 ,I 62,512 

6,l 75 

$ 7,930,705 
17,902 
942,890 
336,152 
830,545 
95,935 

1,202,907 
1 ,I 62,512 

6.175 
4,191 4,191 

$ 12,273,362 $ 50,552 $ 0 $ 12,329,914 

$ 1,002,319 $ $ 115,000 $ 1,117,319 
558,003 558,003 

$ 444,316 $ $ 115,000 $ 559,316 

$ 507,855 $ $ $ 507,855 
17,633 17,633 

$ 525,488 $ $ 0 $ 525,488 

55,430 55,430 

$ 1,025,234 $ $ 115,000 $ 

(1) Tri-State increased wholesale pawer rate effective January 1,2012; adjustment is to apply 2012 
wholesale powar rfate to October - December, 201 1, 

Power Cost - Test Year, Annuallzed $ 7,930,705 
Power Cost - Test Year, Per Books 7,874,153 
Adjustment $ 50,552 

(2) Proposed increase in rates in current filing. $ 115,000 
FPPCA, Debt Cost Adjustment Revenue folded into Rates 

Times Interest Earned Ratio (TIER) 
Net Nargins $ 1,025,234 
Add: Interest Expense 550,003 
Total (a) $ 1,583,237 
Divided by Interest Expense (b) $ 558,003 

TIER (a I b) 2.84 

Times Interest Earned Ratio (TIER) Excluding 0 & T Capital Credb 
Net N- $ 1,025,234 
Less: G & T Capital Credlts 
Net Margins - Excl. G & T Cat~ital Credits 

507,8!55 
8 517.379 

Interest Expense 558,003 
Total (a) $ 1,075,382 
Divided by Interest Expense (b) $ 558,003 

TIER (a J b) 1.93 

$ 1.140.234 

$ 1,140,234 
507,855 

$ 632,379 
558,003 

(a) $ 1,190,382 
(b) $ 558,003 

(a J b) 2.13 
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SCHEDULE 0-1.1 
COLUMBUS ELECTRIC COOPERATIVE. INC 

SCHEDULEOFREVENUE&EXPENSE 
TEST YEAR ENDED SEPTEMBER 30,2012 

NEW MEXICO 

OPERATING REVENUES 
Electric Energy Revenue 
Other Operating Revenue 

Toid Operating Revenue 

OPERATING EXPENSES 
Cost of Power 
Transmission Expense 
Distribution - Operations 
Distribution - Malntenance 
cwtomerAcawnts 
customerAccounts&lnfannaton 
Administrative & General 
Deprec- 
Other Interest 
Other Deductions 

Total Operating Expense 

UTILITY OPERATING MARGINS (RETURN) 
Interest on Long-Tm Debt 
OPERATING MARGINS 

CAPITAL CREDITS 
G&T Capltal Credits 
Other Capital Credits 

NET OPERATING MARGINS 

NON-OPERATING MARGINS 

NET MARGINS 

Times Interest Earned Ratio (TIER) 
Net Margins 
Add: Interest Expense 
Total 
Divided by Interest Expense 

TIER 

Allocation 
Factor 

Actual 
2 

Actual 
3 
3 
3 
1 
1 
1 
3 
1 
1 

4 

2 
2 

2 

(a) 
(b) 

(a) I @I 

propoeed 
Per Boob Revenue Adjusted Balance 
8/30/2012 Adrustments lncreare €!Lx!um 

$ 12,415,004 $ 52884 $ 93,410 $ 12,561,398 
24,876 24,876 

$ 12,439,880 $ 52,084 $ 93,410 $ 12,586,274 

$ 7,386,173 
16,468 
867,585 
309,226 
577,831 
87,915 

1,102,344 
1,088,395 

5,659 
3,841 

$ 11,406,217 

$ 52,894 $ 0 $ 7,419,067 
16,468 
867,565 
309,226 
577,831 
87,915 

1,102,344 
1,069,385 

5,659 
3,841 

$ 52,894 5 0 $ 11,4s,ll l  

$ 1,033,663 $ g o $  93,410 $ 1,127,163 
513,586 513,588 

$ 520,077 $ 9 0 s  93,410 $ 613,577 

S 475,352 475.352 
S 16,504 16,504 
s 491,856 $ $ $ 491,858 

$ 1,011,933 $ 93,410 1,105,343 

$ 5?,682 51,882 

$ 1,063,815 $ $ 93,410 $ 1,157,225 

$ 1,063,815 
51 3,586 

$ 1,977,401 
$ 513,586 

3.07 

Times Interest Earned Ratio (TIER) Excluding G&T Capital Credits 
Net Margins $ 1,083,815 
Less; G&T Capltal Credits 475,352 
Net Margins - Excluding G&T Capital Credits s 588.463 
Add: Interest Expense 
Total 
Divided by Interest Expense 

TIER 

$ 1.157.225 

$ 1,157,225 
475,352 
681.873 

supporting Schedules: 
E-2 

Recap Schedule: 
A-1 



SCHEDULE C-1.2 
COLUMBUS ELECTRIC COOPERATIVE, INC 

SCHEDULE OF REVENUE & EXPENSE 
TEST YEAR ENDED SEPTEMBER 30.2012 

ARIZONA 

OPERATIb OPERATING 
Electdo Energy Revenue 
Other Operating Revenue 

Total operatrng Revenue 

OPERATING EXPENSES 
cost of Power 
Transmission Expense 
Distribution - Operations 
Distribution - Maintenance 
CuStomerACCoUnts 
Customer Accounts & Information 
Administrative & General 
Depreciiltion 
Other Interest 
Other Deductions 

Total Opafatlng Expense 

UTILITY OPERATING MARGIN - RETURN 
Interest on Long-Term Debt 
OPERATING MARGINS 

CAPITAL CREDITS 
G&T Capital Credits 
other capital Cmdb 

NET OPERATING MARGINS 

NON-OPERATING MARGINS 

NET MARGINS 

Times Interest Earned Ratio (TIER) 
Net Margins 
Add Interest Expense 
Total 
Dlvided by Interest Expense 

TIER 

Tlmes Interest Earned Ratio (TIER) 
Nut Margins 
Less: G&T Capltal Credlts 
Net Margins - Exd. GBT Capital Credits 
Add: interest Expense 
Total 
Divided by Interest Expense 

TIER 

Proposed 
Per Books Revenue Adjusted Balance 
8/50/2012 Adiustments lncreese 8/30/2012 

s 834,100 s 3,858 s 21,590 s 859,348 
1,701 1,701 

s 835,801 s 3,858 s 21,590 s 8el,o49 

0 

s 507,980 b 3,858 $ 
1,434 

75,525 
26,928 
52,714 
8,020 

100,563 
93,117 

51 6 

s 51 1,638 
1,434 

75,525 
26,926 
52,714 
8,020 

100,563 
83,117 

516 
350 350 

$ 867,145 8 3,658 s s 870,803 

$ (31,344) 8 0 21,590 $ (9,754) 
44,417 44.41 7 s (75,761) $ s 21,590 b (54,171) 

s 32,503 $ s o s  32,503 
8 1,129 1,129 
s 33,632 s 53,852 

$ (42,129) S s 21,590 s (20,539) 

s 3,548 s 3,548 

8 s 21,590 

s (38,581) 
44,417 

s 5,838 s 44,417 
0.13 

0 (38,581) 

s (71,084) 
32,503 

M A l l  

supporting Schedules: 
E-2 

Recap Schedule: 
A-1 



COLUMBUS ELECTRIC COOPERATIVE, INC 
SCHEDULE OF REVENUE & EXPENSE 

CALENDAR YEAR ENDED SEPTEMBER 30,2012 
PRO-FORMA ADJUSTMENTS 

SEE ECHEDULES C-I a, AND C-I b 

SCHEDULE C-2 



SCHEDULE D-I 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
SUMMARY OF CAPITAL STRUCTURE 
YEAR ENDED SEPTEMBER 30,2012 

SEE SCHEDULE A-3 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

SEPTEMBER 30,2012 
SCHEDULE OF LONG-TERM OEBT 

SCHEDULE 5 2  

NOTE# 
14180 
14190 
18240 
16241 
I 8245 
18248 
1 8250 
16255 
18256 
1 8286 
18261 
18262 
1 8263 
18264 
1 B265 
1 B266 
18267 
HOOlO 
H0015 
H0020 
H0025 
H0030 
FOO35 
9002 
90(13 
9004 
9005 
9008 
9009 
901 0 

LENDER 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
FFB 
FFB 
FFB 
FFB 
FFB 
FFB 
CFC 
CFC 
CFC 
CFC 
CFC 
CFC 
CFC 

214314 COBANK 

DATE 
B91f3, lSSUED 
2% 11/22/1978 
2% 03/21/1881 
0.50% 12/12/2000 
0.62% 08/05/2001 
0.62% 04/23mXn 
0.50% 11/19/2002 
0.50% 07/03/2003 
0.501 07/03/2003 
1.12% OI/oBmK)4 
1.12% 03/29/2005 
4.25% 11/15/2005 
4.37% 06/1 212008 
1.12% 03/26/2007 
O . S %  07/16l2007 
1.12% 02/07/2008 
0.50% 10l28l2008 
1.12% 12/31/2008 
0.61 I 05IO8/2009 
0.63% 1l4/2010 
0.46% 9 1  4/2010 
0.25% 10/22/2010 
4.003% 5/2/2011 
2.934% 3/26/2012 
7.25% 05/27/1983 
7.40% 1u30/1907 
7.45% 02/25/1992 
7.45% 07/26/1994 
7.50% 04/01/1999 
7.55% 08K)1/2001 
7.35% 06/07/2007 

DATE OF 
MATURITY 

11-22-13 
03-21-16 
1 2-1 2-35 
08-05-36 
4/23/2037 
1 1 I1 912037 
7/3/2038 
7/3/2038 
1/8/2039 
3129/2040 
11/15/2040 
611 2/2041 
3/28/2062 
711 6/2042 
ma043 
10/28/2O43 
12/31/2043 
5/8/2044 
1/4/2045 
511 4/2045 
10/22/2045 
12/31/2043 
12/31/2043 
5/27/2018 
12/30/2022 
2/25/2027 
7/26/2029 
4/1/2034 
8/1/2036 
6/7/2042 

ORIGINAL 
AMQUNT 

$ 1,890,000 
896,OOo 
~ , 0 0 0  
451,500 
=J,000 
543,500 
436,500 
48,500 

=,OOo 
~ , o o o  

1 , ~ , 0 0 0  
1,100,Ooo 
656,500 

1,~,OOO 
877,000 
771 ,Ooo 
107,500 

1,100,000 
800,OOo 
400,000 

1,OOo,000 
1,500,600 
1,500,000 

244,000 
153,061 
140,816 
145,918 
232,000 
97,000 
79.000 

2.92% 5/31/2012 7/20/2024 3,0691144 
TOTALS $ 23.317.939 
AGGREGATE INTEREST EXPENSE 

BALANCE 
9/30/2012 

$ 77.881 
118;rn 
424,562 
330,543 
371,809 
401,128 
337,474 
37,497 

303,841 
667,548 
889,062 
988,040 
561,838 

1,547,088 
763,252 
678,398 
95,414 

1,068,019 
782,583 
386,862 
948,611 

1,471,868 
1,486,275 

89,218 
80,152 
89,025 

107,490 
201,012 
86,035 

747,891 
2,974,186 

$ 19,112,982 

ANNUAL 
lNTEREST 

$ 1,558 
2,372 
2,123 
2,049 
2,304 
2,008 
1,687 

187 
3,403 
7,477 

37,785 
43,177 
6,293 
7,735 
8,548 
3,392 
1,069 
6,494 
4.922 
1,768 
2,381 
60,098 
43,607 
6,468 
5,931 
6,632 
8,008 

15,076 
6,496 

54,970 
86,846 

$ 442,862 



SCHEDULE D-3 

COLUMBUS ELECTRIC COOP EMTIVE, INC. 
COST OF COMMON EQUITY 

TEST YEAR ENDED SEPTEMBER 30,2012 

NOT APPLICABLE 



SCHEDULE D-4 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
REQUIRED RETURN ON COMMON EQUITY 
TEST YEAR ENDED SEPTEMBER 30,2012 

NOT APPLICABLE 



UTILITY PLANT AT COST 
Electric Plant in Service 
Construction Work in Progress 

COLUMBUS ELECTFUC COOPERATIVE, INC. 
SCHEDULE E-I 

BALANCE SHEET - TOTAL SYSTEM 
9/30/2011 AND 2012 

ASSETS 

Less: Accumulated Provlsion for DeprecWon 

OTHER PROPERTY AND INVESTMENTS - AT COST OR STATED VALUE 
Investments in Associated Organizations 

CURRENT ASSETS 
Cash - GwH~I 
Temporary Cash Investments 
Accounts Receivable (Less allowance for uncollectiblsa of 
$53,150 In 2012 and $76,406 in 201 1) 
Materials and Supplies at Average Cost 
Power Cost and Deb! Cost Adjustments Underbilled 
Other Current and Accrued Assets 

DEFERRED CHARGES 
Regulatory Asaets 
Other 

TOTAL ASSETS 

EQUITIES 
Patronage Capital 
Other Equities - Deficit 

LONG-TERM DEBT 
RUS Mottgage Notes 
FFB Mortgage Notes 
CFC Mortgage Notes 
CoBank Mortgage Notes 

EQUITIES AND LIABILITIES 

ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS 
Post-Retlrement Benefits 

CURRENT LIABILITIES 
Notes Payable - Line of Credit 
Accounts Paya&le - Purchased Power 
Accounts Payable - Other 
Consumers' Deposits and Prepayments 
AmuedTaxes 
Accrued Employee Compensated Absences 
Other Current and Accrued Lmbilities 

DEFERRED CREDITS 

TOTAL EQUITIES AND LIABILITIES 

201 2 201 1 

$ 37,884,762 $ 37,793,987 
888,050 344,777 

$ 38,572,812 $ 38,138,764 
15,217,020 14,581,071 

$ 23,355,792 $ 23,577,893 

$ 2,950,359 $ 2,430,609 

$ 316,035 $ 698,866 
701 ,OOO 

1,725,803 1,432,582 
475,194 388,542 
363,353 394,588 
14421 1 138,320 

$ 3,728,398 $ 3,050,898 

$ 575,080 $ 634,231 
561,670 658,121 

$ 1,138,730 $ 1,290,352 

$ 31,169,277 $ 30,349,552 

$ 10,332,840 $ 9,323,389 
(447,260) (403,265) 

$ 9,885,380 $8,860,124 

$ 7,926,775 $ 11,533,227 
6,144,199 5,448,935 
2,067,822 1,401,579 
2,974,186 

$ 19,112,982 $ 18,383,741 

$ 190,704 $ 204,337 

$ 
790,070 
94,536 

293,800 
255,581 
249,201 

$ 858,382 
801,770 
4091 8 

137,911 
247,585 
337,177 

122,908 150,546 
$ 1,814,098 $ 2,571,589 

$ 166,135 

$ 31,169,277 

$ 329,761 

$ 30,349,552 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
SCHEDULE E-1-1 

BALANCE SHEET 
TEST YEAR ENDED SEPTEMBER 80,2012 

ASSETS 
Electric Plant in Service 
Construction Work In Progress 
Total Utility Plant 
Less: Accumulated Provision for OepreCiatiOn 

OTHER PROPERTY AND INVESTMENTS - AT COST OR STATED VALUE 
Investments in Associated Organizations 

CURRENT ASSETS 
Cash - General 
Temporary Cash Investments 
Accounts Receivable (Less allowance for uncollectibles of 
$53,150 In 2012 and $76,406 in 2011) 
Materials and Supplles at Average Cost 
Power Cost and Debt Cost Adjustments Underbilled 
Other Current and Accrued Assets 

DEFERRED CHARGES 
Regulatory Assets 
Other 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Patronage Capital 
Other Equitles - Deficit 

LONG-TERM DEBT 
RUS Mortgage Notes 
FFB Mortgage Notes 
CFC M-age Notes 
CoBank Mortgage Notes 

ACCUMULATED PROViSlON FOR PENSIONS AND BENEFITS 
Post-Reti-ent Beneffts 

CURRENT LIABILITIES 
Accounts Payable - Purchased Power 

Consumers' Deposib and Prepayments 
Accrued Taxes 
Accrued Employee Compensated Absences 
Other Cutrent and Accrued Uabllltie8 

AWUnts Payable - other 

DEFERRED CREDITS 

TOTAL LIABILITIES & EQUITY 

SuDPortirr98chedules 
E-1 
E-5-1 
E-5-2 

Total patronaoe Caprtal 
Less: Allocated to Phelps Dodge 
Balance - Allocated on Factor 12 
JurisdiouOnal Allocation 

Allocation 

Acutal S 37,884,762 $ 34.849.491 $ 3,035,272 

Code mrAL - -  
688,050 685,549 2,500 

$ 38,572,812 $ 35,555,040 $ 3,057,772 
1,227,170 

$ 23,355,792 $ 21,545,190 $ 1,810,602 
15,217,020 13,989,850 

2 $ 2,950,359 $ 2,761,536 $ 188,823 

2 $ 316,035 $ 295,809 $ 20,226 
2 701 ,OOO 856,136 44,864 

1,615,164 110,439 2 1,725,603 
2 475,194 444,782 30,412 

Actual 363,353 332,418 30,935 
1 145 21 1 133,071 12,140 
$3,728,398 $ 3,477,380 $ 249,016 

2 s 575.080 s 538.258 s 36.804 - -  - .,__- ~ 

1 561,670 5141714 46;Sse 
$ 1,136,730 $ 1,052,971 $ 83,759 

$ 28,837,077 $ 2,332,200 $ 

S 10.332.640 S 9.727.908 S 804.732 . .  
2 (4471280) (418,654) (28,6261 

$ 9,885,380 $ 9,309,254 $ 576,108 

4 $ 7,926,775 $ 7,295,804 $ 630,971 
4 6,144,199 5,856,121 489,078 
4 2,067,822 1,903,223 164,599 

2,974,166 2,737,441 236,745 
$ 19,112,982 $ 17,591,589 $ 1,521,3@3 

4 

1 $ 190,704 $ 174,761 $ 15 ,W 

2 $ 798,070 $ 746,994 $ 51,076 
5 94,= 87,852 6,684 
2 293,800 274,997 18.803 
2 255,581 239,224 16,557 
2 249.201 233,252 15,949 
2 122,908 115,042 7,888 

$ 1,814,096 $ 1,697,360 $ 116,736 

2 $ 166,135 $ 155,502 $ 10,633 

$ $28,628,487 $ 2,240,810 

$ 10,332,840 0 $ 
(883.697) 883,697 

$ 9,448,943 $ 8844211 $ 604,732 
$ $ 7mZii%i$ 604,732 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
STATEMENT OF INCOME AND PATRONAGE CAPITAL - TOTAL SYSTEM 

Schedule E-2 

OPERATING REVENUES 
E W c  Energy Revenue 
Other Operating Revenue8 

Total Operating Revenues 

OPERATING EXPENSES 
Purchased Power 
Transmission Expense 
DistribUHon -Operation 
Distribution - Maintenance 
customerAccounts 
Customer Servfce & Information 
Administrative and General 
Depreciation and Amortization 
Other Interest 
Other Deductions 

Total opetating - 
OPERATING MARGINS - Before 
Fixed Chargea 

FIXED CHARGES 
Interest on Long-Term Debt 

OPERATING MARGINS - After 
Fixed Chargea 

G 8 T Capital Credits 
Other capital Credits 

NET OPERATING MARGINS 

NONOPERATING MARGINS 
Inter& & Other Income 

NET MARGINS 

$ 13,249.104 $ 12,457.120 
' 26;577 28,180 

$ 13,275,681 $ 12,485,300 

$ 7,874,153 
17,952 

942,890 
330,152 
830,545 
95,935 

1,202,907 
1,102,512 

0,175 
4,191 

$ 12,273,362 

$ 7,327,285 
15,708 

765,436 
333,840 
591,111 
138$25 

1,274,096 
1,098,442 

27,842 
(59) 

$ 11,573,620 

$ 1,002,319 $ 911,074 

558,003 470,334 

$ 444,316 $ 435,340 

507,856 !509,622 
17,633 34,082 

$ 969,804 $ 979,044 

$ 56,430 $ 4,989 

Supporting Schedule: 
GI 

Recap Schedule 
A-I 



SCHEDULE E-2-1 

OPERATING REVENUES 
Electric Energy Revenue 
Other Operating Revenue 

Total Operating Revenue 

OPERATING EXPENSES 
Cost of Power 
Transmission Expense 
Distribution - Operations 
Distribution - Maintenance 
Customer Accounts 
Customer Accounts & Information 
Administrative & General 
Depreciation 
Other Interest 
Other Deductions 

Total Operating Expense 

UTILITY OPERATING MARGINS (RETURN) 
Interest on Long-Term Debt 
OPERATING MARGINS 

CAPITAL CREDITS 
G&T Capital Credits 
Other Capltal Credits 

NET OPERATING MARGINS 

NON-OPERATING MARGINS 

NET MARGINS 

COLUMBUS ELECTRIC COOPERATIVE, INC 
SCHEDULE OF REVENUE & EXPENSE 

TEST YEAR ENDED SEPTEMBER 30,2012 

Allocation 
Factor 

Actual 
2 

Actual 
3 
3 
3 
1 
1 
1 
3 
1 
1 

4 

2 
2 

2 

24,876 1,701 26,577 
$ 12,439,880 $ 835,801 $ 13,275,681 

$ 7,388,173 
16,468 

867,365 
309,220 
577,831 
87,915 

1,102,344' 
1,089,395 

5,659 
3,841 

$ 11,406,217 

$ 507,980 
1,434 

75,525 
26,928 
52,714 
8,020 

100,563 
93,117 

51 6 
350 

$ 807,146 

$ 7,874,153 
17,902 

942,890 
336,152 
850,545 
95,935 

1,202,907 
1 ,I 62,512 

6,175 
4,191 

$ 12,273,302 

$ 1,033,063 $ (31,344) $ 1,002,319 
51 3,586 44,417 558,003 

$ 520,077 $ (75,761) $ 444,316 

475.352 $ 32,503 507.855 
16,504 $ ,  1,129 17,633 

$ 491,856 $ 33,632 $ 525,438 

$ 1,011,933 $ (42,129) $ 909,804 

$ 51,882 $ 3,548 $ 55,430 

(38,581), $ 1,025,234 

Supportlng Schedules: 
E32 

Recap Scheduled$ 
A-1 



I BEGINNING BALANCE 

I ADD: NET MARGINS 
NET ADJUSTMENTS 
BALANCE - END OF YEAR 

Support Schedule: 
E-I 

SCHEDULE E 4  
COLUMBUS ELECTRIC COOPERATIVE, INC 

CHANGES IN EQUITY 
TEST YEAR ENDED SEPTEMBER 30,2012 

9/30R012 9/30/2011 

$ 8,860,124 $ 7,876,091 

$ 1,025,235 $ 984,033 
1 



SCHEDULE E 4  
COLUMBUS ELECTRIC COOPERATIVE, INC 

DETAIL OF UTILITY PLANT 
YEAR ENDED SEPTEMBER 30,2012 

INTANGIBLE PLANT - 301 ORGANIZATION 
I TRANSMISSION PLANT 
I 350 RIGHT OF WAY 

355 
356 
359 

360 
362 
364 
365 
367 
368 
369 
370 
371 

389 
390 
391 
392 
393 
394 
395 
396 
397 

- 

POLES 81 FI~TURES 
OH CONDUCTORS 
ROADS 81 TRAILS 
SUB TOTAL 
DJSTRIBUTION PLANT 
LAND & LAND RIGHTS 
STATION EQUIPMENT 
POLES, TOWERS & FIXTURES 
OH CONDUCTORS 
DISTRIBUTION URD PLANT 
LINE TRANSFORMERS 
SERVICES 
METERS 
INSTALLATIONS ON CONS.PREMISES 
SUB TOTAL 
GENERAL PLANT 
LAND 8I LAND RIGHTS 
STRUCTURES 81 IMPROVEMENTS 
OFFICE FURN & EQUIPMENT 
TRANSPORTATION EQPT 
STORES EQUIIPMENT 
SHOP & GARAGE 
LABORATORY EQPT 
POWER OPERATED EQPT 
COMMUN ICATIONS EQPT 
SUB TOTAL 
TOTAL PLANT IN SERVICE 

TOTAL PLANT 

Net 
10/1/2011 Additions 9/30/2012 

$ 411 $ $ 41 1 

$ 13.557 $ $ 13,557 
8713754 
561,728 

19,200 
$ 1,466,239 

$ 38,316 
3,773,288 

10,534,460 
6,687,826 
1,060,124 
6,117,954 
2,489,858 
1.838.502 

$ 

$ 
(642,639) 
407,182 
95,765 

(1 10,067) 
175,896 
23,552 
41,827 

‘366; 128 12,539 
$ 32,906,456 $ 4,055 

$ 21,947 
995,483 
399,931 

1,461,179 
14,831 
99,661 

183,948 
154,214 
89,687 

$ 3,420,881 
$ 37,793,987 

$ 
82,959 
9,400 

82,630 

(1 1 4,047) 
25,770 

$ 86,721 
$ 90,776 

871 ;754 
561,728 

19,200 
$ 1,466,239 

$ 38,316 
3,130,649 

10,941,642 
6,783,591 

950,057 
6,293,850 
2,513,410 
1,880,329 

378,667 
$ 32,910,511 

$ 21,947 
1,078,442 

409,340 
1,543,809 

14,831 
99,661 

183,948 
40,167 

11 5,457 
$ 3,507,602 
$ 37,884,763 

CWlP 344,777 343,272 $ 688,049 
TOTAL PLANT $ 38,138,764 $ ~434,048 $ 38,572,812 
ACCUMULATED DEPRECIATION 

109 TRANSMISSION $ (1,149,667) $ (1 , 173,622) 
109 DISTRIBUTION (1 1,242,231) (1 1,856,930) 
109 GENERAL 

- 
SUB TOTAL 
NET PLANT 

(2,169,173) (2,186,468) 
$ (14,561,071) $ (15,217,020) 
$ 23,577,693 $ 23,355,792 

SuDDartina Schedule: 
E-I 



SCHEDULE E-5.1 

COLUMBUS ELECTRIC COOPERATIVE, INC 
DETAIL OF UTILITY PLANT 
CALENDAR YEAR ENDED 

NEW MEXICO 

INTANGIBLE PLANT - 301 ORGANIZATION 
TRANSMISSION PLANT 
350 RIGHT OF WAY 
355 
356 
359 

360 
362 
364 
365 
367 
368 
369 
370 
371 

389 
390 
39 1 
392 
393 
394 
395 
396 
397 

POLES & FIXTURES 
OH CONDUCTORS 
ROADS & TRAILS 
SUB TOTAL 
DISTRIBUTION PLANT 
LAND & LAND RIGHTS 
STATION EQUIPMENT 
POLES, TOWERS & FIXTURES 
OH CONDUCTORS 
DISTRIBUTION URD PLANT 
LINE TRANSFORMERS 
SERVICES 
METERS 
INSTALLATIONS ON CONS.PREMISES 
SUB TOTAL 
GENERAL PLANT 
LAND & LAND RIGHTS 
STRUCTURES & IMPROVEMENTS 
OFFICE FURN & EQUIPMENT 
TRANSPORTATION EQPT 
STORES EQUIPMENT 
SHOP & GARAGE 
LABORATORY EQPT 
POWER OPERATED EQPT 
COMMUN CATIONS EQPT 
SUB TOTAL 
TOTAL PLANT IN SERVICE 
CWlP 
TOTAL PLANT 
ACCUMULATED DEPRECIATION - I 09 TRANSMISSION 

109 DISTRIBUTION 
109 GENERAL 

SUB TOTAL 
NET PLANT 

1 011 no1 1 

$ 377 

$ 12,424 
798,907 
514,788 

17,596 
$ 1,343,715 

$ 35,296 
3,508,504 
9,619,281 
6,139,944 

778,914 
6,085,187 
2,115,997 
1,791,374 

Net 
Additions 

si 

9/30/20 1 2 

$ 377 

$ 12,424 
798,907 
514.788 

17,596 
$ 1,343,715 

$ 
(642,639) 
310,412 
71,828 

(109,985) 
1 65,162 
23,552 
41,827 

$ 35,296 
2,865,865 
9,929,693 
6,211,772 

668,929 
6,250,349 
2,139,549 
1,833,201 

350,716 12,410 363,126 
$ 30,425,213 $ (127,433). $ 30,297,780 

$ 19,953 
918,704 
362,749 

1,348,631 
13,484 
90,993 

169,421 
140,229 

$ 
71,OI 1 
6,134 

73,255 - 
(1,097) 

(887) 
(1 14,046) 

83,315 25,770 
$ 3,147,479 $ 60,140 
$ 34,916,784 $ (67,293) 

19,953 
989,715 
368,883 

1,421,886 
13,484 
89,896 

168,534 
26,183 

1 09,085 
$ 3,207,619 
$ 34,849,491 

342,277 343,272 685,549 
$ 35,259,061 $ 275,979 $ 35,535,040 

$ (1,053,596) 
(1 1,009,233) 

$ (1,075,550) 
(1 0,914,827) 

I Sumortina Schedule: 
E-I 
E-5.2 

I 



SCHEDULE €6.2 
COLUMBUS ELECTRIC COOPERATIVE, INC 

DETAIL OF UTILITY PLANT 
TEST YEAR ENDED SEPTEMBER 30,2012 

I INTANGIBLE PLANT 
- 301 ORGANIZATION 
TRANSMISSION PLANT 
350 RIGHTOFWAY 
355 
356 
359 

360 
362 
364 
365 
367 
368 
369 
370 
371 

389 
390 
391 
392 
393 
394 
395 
396 
397 

POLES & FIXTURES 
OH CONDUCTORS 
ROADS & TRAILS 
SUB TOTAL 
DISTRIBUTION PLANT 
LAND & LAND RIGHTS 
STATION EQUIPMENT 
POLES, TOWERS & FIXTURES 
OH CONDUCTORS 
DISTRIBUTION URD PLANT 
LINE TRANSFORMERS 
SERVICES 
METERS 
INSTALLATIONS ON CONS.PREMISES 
SUB TOTAL 
GENERAL PLANT 
LAND & LAND RIGHTS 
STRUCTURES & IMPROVEMENTS 
OFFICE FURN & EQUIPMENT 
TRANSPORTATION EQPT 
STORES EQUIPMENT 
SHOP & GARAGE 
LABORATORY EQPT 
POWER OPERATED EQPT 
COMMUN ICATIONS EQPT 
SUB TOTAL 
TOTAL PLANT IN SERVICE 
CWlP 
TOTAL PLANT 
ACCUMULATED DEPRECIATION 

108.5 TRANSMtSSlON 
108.6 DISTRIBUTION 
108.7 GENERAL 

SUB TOTAL 
NET PLANT 

Allocation 
Factor 

1 

1 
1 
1 
1 

1 
I 

Actual 
Actual 
Actual 
Actual 
Actual 
Actual 
Actual 

1 
1 
1 
1 
1 
1 
1 
1 
1 

3 
3 
3 

ARIZONA 

10/1/2011 

$ 34 

$ 1,133 
72,847 
46,940 
1,604 

$ 122,524 

$ 3,021 
264,784 
915,179 
547,882 
281,210 
32,787 

373,861 
47,128 
15,411 

$ 2,481,243 

$ 1,994 
76,779 
37,181 

112,549 
1,347 
8,888 

14,527 
13,984 
6,372 

$ 273,401 
$ 2,877,202 

2,500 
$ 2,879,702 

(173,363) 
$ (1,117,130) 
$ 1,762,572 

Net 
Additions 

B 

9/30/2012 

s 34 

96,770 
23,937 

(83) 
10,734 

130 
$ 131,488 

$ 
11,948 
3,278 
9,374 

1,097 
887 

$ 26,582 
$ 158,070 

$ 158,070 

$ 1,133 
72,847 
48,940 
1,604 

$ 122,524 

$ 3,021 
264,784 

1,011,949 
571,819 
281,127 
43,501 

373,861 
47,128 
15,541 

$ 2,612,731 

$ 1,994 
88,727 
40,457 

121,923 
1,347 
9,785 

15,414 
13,984 
6,372 

$ 299,983 
$ 3,035,272 
$ 2,500 
$ 3,037,772 

(1 80,995) 
$ (1,227,170). 
$ 1,810,602 



SCHEDULE E-6 
COLUMBUS ELECTRIC COOPERATIVE, INC 

COMPARATIVE DEPARTMENTAL OPERATING INCOME STATEMENT 
TEST YEAR ENDED SEPTEMBER 30,2012 

NOT APPLICABLE 



ELECTRIC STATIST1 CS 
KWH SALES 
RESIDENTIAL 
I RRlGATlON 
AG SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
INDUSTRIAL SERVICE 
LIGHTING SERVICE 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
OPERATING STATISTICS 

TESTTEAR ENDED SEPTEMBER 30,2012 

AVERAGE NUMBER OF CONSUMERS 
RESIDENTIAL 
IRRIGATION 
AG SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
INDUSTRIAL SERVICE 
LIGHTING SERVICE 

AVERAGE KWH USAGE - ANNUAL 
RESIDENTIAL 
IRRIGATION 
AG SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
INDUSTRIAL SERVICE 
LIGHTING SERVICE 

TOTAL RESIDENTIAL REVENUE 
ANNUAL AVERAGE REVENUE PER 

RES1 DENTIAL CONSUMER 
AVERAGE REVENUE PER KWH - RESIDENTIAL 

ARIZONA 
2,433,365 

328,130 
3,386,920 

378,290 

6,720 

413 
14 
9 

34 

13 

5,892 
23,438 

376,324 
11,126 

5 17 

371,829 

900 
0.1528 

N E W M EX1 CO 

SCHEDULE E-7 

TOTAL 
SYSTEM 

24,146,935 
6,223,970 

39,3 75,674 
10,042,728 
10,106,220 
4,138,760 

447,724 

3,510 
152 
134 
845 
69 
11 

558 

6,879 
40,947 

293,848 
11,885 

146,467 
376,251 

802 

$ 3,571,714 

$ 1,017 
$ 0.1479 

26,580,300 
6,552,100 

42,762,594 
10,421,018 
10,106,220 
4,138,760 

454,444 

3,923 
166 
143 
879 
69 
11 

571 

6,776 
39,470 

299,039 
11,856 

146,467 
376,251 

796 

$ 3,943,543 

$ 1,005 
$ 0.1484 



SECTION F 
COLUMBUS ELECTRIC COOPERATIVE, INC 

PROJECTIONS 
TEST YEAR ENDED SEPTEMBER 30,2012 

NO PROJECTIONS WERE MADE IN CONNECTION WITH THIS FILING 



RESIDENTIAL 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

IRRIGATION 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
Revenue from Minimum Bills 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

AG SERVICE 

Customer Charge 
Energy Charge 
Revenue from Minimums 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

COMMERCIAL Under 50 KVA 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU-On Peak 
Energy Charge - TOU-Off Peak 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE -PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 

Rates 1, 11,21 

Rates 4,14,24 

Rate 3 

Rates 5,15,25 

- Bills 
45,976 
1,106 

Bills - 
1,578 

413 

- Bllls 
1,720 

- Bllls 
10,368 

180 

- kWh 
$ 
$ 

25,679,122 $ 
528,809 $ 
372,369 $ 

26,580,300 $ 
24,146,935 $ 

- kWh 
$ 
$ 

5,723,262 $ 
388,071 $ 
440,767 $ 

6,552,100 $ 
6,223,970 $ 

SCHEDULE H-1 
TOTAL SYSTEM 

- Rate Revenue 
12.35 $ 567,804 
15.60 17,254 

0.0864 2,218,676 
0.0975 51,559 
0.0600 22,342 

0.038687 1,028,323 
0.001557 37,585 

$ 3,943,542 

- Rate Revenue 
32.50 $ 51,285 
45.50 18,792 

0.09200 526,540 
0.1030 39,971 
0.0600 26,446 

9,085 
0.038270 250,746 
0.001944 12,102 

$ 934,967 

- kWh - Rate Revenue 
$ 65.00 $ 111,800 

42,762,594 $ 0.06950 2,972,000 
103,099 

42,762,594 $ 0.03680 1,573,760 
39,375,674 $ 0.00181 71,081 

4.831.740 

- kWh - Rate Revenue 
$ 16.25 $ 168,480 
$ 19.50 3,510 

10,032,144 $ 0.08220 824,642 
192,461 $ 0.0922 17,745 
196,413 $ 0.0590 11,588 

10,421,018 $ 0.03830 399,163 
10,042,728 $ 0.00238 23,862 

$ 1,448,991 
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COMMERCIAL 50 - 350 KVA 

Customer Charge - Regular 
Demand Charge 
Energy Charge 
Revenue from Minimum Bills 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 
SCHEDULE H-1 

TOTAL SYSTEM 

Rate 6 
Rate Revenue - Bills KW Demand kyJ - 

822 $ 45.50 $ 37,401 
33,767 $ 12.00 405,204 

10,106,220 $ 0.05200 525,523 
10,111 

10,106,220 $ 0.03786 382,647 
10,106,220 $ 0.00229 23,161 

$ 1,384,047 

. 

COMMERCIAL Over 350 KVA Rate 8 - Bills KW Demand 
Customer Charge 136 
Demand Charge 20,095 
Energy Charge 
Minimums 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

LIGHTING 

175 Watt Mercury Vapor 
100 Watt High Pressure Sodium 
400 Watt High Pressure Sodium 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

Revenue Rate - kWh - 
$ 45.50 $ 6,188 
$ 12.50 251,188 

4,138,760 $ 0.04410 182,519 
51,678 

4,138,760 $ 0.03726 154,225 
4,138,760 $ 0.00215 8,881 

$ 654,679 

Bills Kwh Rate Revenue 
3,398 271,840 $ 11.75 $ 39,927 
3,182 133,644 $ 13.50 $ 42,957 
272 48,960 $ 23.50 $ 6,392 

454,444 $ 0.03861 17,544 
447,724 $ 0.00194 870 

$ 107,690 

Totals $ 13,305,656 
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I RESIDENTIAL 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
FPPCA Revenue 
DCA Revenue 
Totals 

IRRIGATION 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
FPPCA Revenue 
DCA Revenue 
Totals 

AG SERVICE 

Customer Charge 
Energy Charge 
Revenue from Minimums 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PROPOSED RATES 
OCTOBER 1,2011 - SEPTEMBER 30,2012 

SCHEDULE H-1.1 
TOTAL SYSTEM 

Rates 1,11,21 
@& - kWh &&g Revenue 
45,976 $ 20.00 $ 919,520 
1,106 $ 23.50 25,991 

25,679,122 $ 0.11507 2,954,897 
528,809 $ 0.13500 71,389 
372,369 $ 0.08524 31,741 

26,580,300 $ 4,003,538 

Rates 4,14,24 
Bills kwh - Rate Revenue 
1,578 $ 75.00 $ 118,350 
413 $ 78.50 32,421 

5,723,262 $ 0.12200 698,238 
388,071 $ 0.13000 50,449 
440,767 $ 0.08055 35,504 

6,552,100 $ 934,961 

Rate 3 

COMMERCIAL Under 50 KVA Rates 5,15,25 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU-On Peak 
Energy Charge - TOU-Off Peak 
FPPCA Revenue 
DCA Revenue 
Totals 

_. Bills - kWh && Revenue 
1,720 $ 110.00 $ 189,200 

42,762,594 $ 0.104930 4,487,079 
1,482,144 $ 0.104930 155,521 

42,762,594 $ 4,831,800 

- kWh Rate Pevenug 
10,368 $ 35.00 $ 362,880 

180 $ 38.50 6,930 
10,032,144 $ 0.10821 1,085,578 
192,461 $ 0.13725 26,415 
196,413 $ 0.08746 17,178 

10,421,018 $ 1,498,982 

I 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PROPOSED RATES 
OCTOBER 1,2011 - SEPTEMBER 30,2012 

COMMERCIAL 50 - 350 WA 

Customer Charge - Regular 
Demand Charge 
Energy Charge 
Revenue from Minimum Bills 
FPPCA Revenue 

Total Revenue 

Rate 6 
BJ& 

COMMERCIAL Over 350 WA Rate 9 

Customer Charge 
Demand Charge 
Energy Charge 
Minimums 
FPPCA Revenue 
OCA Revenue 
Total Revenue 

BJ& 

175 Watt Mercury Vapor 
100 Watt High Pressure Sodium 
400 Watt High Pressure Sodium 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

SCHEDULE H-1.1 
TOTAL SYSTEM 

KW Demand && && Revenue 
822 $ 360.00 $ 295,920 

33,767 $ 16.50 557,156 
10,106,220 $ 0.05254 530,981 

10,106,220 $ 1,384,056 

KW Demand kWh - Rate Revenue 
136 $ 600.00 $ 81,600 

20,095 $ 17.00 341,615 
4,138,760 $ 0.05592 23 1,43 9 

4,138,760 $ 654,654 

Bills Kwh Rate Revenue 
3,398 271,840 $ 15.25 $ 51,820 
3,182 133,644 $ 16.25 !$ 51,708 
272 48,960 $ 32.45 $ 8,826 

454,444 $ 112,353 

Totals 101,015,436 a 13,420,345 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 
SCHEDULE H-2-1 

ARIZONA 

RESIDENTIAL 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
FPPCA Revenue 
Total Revenue 

IRRIGATION 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
Revenue from Minimum Bills 
FPPCA Revenue 
Total Revenue 

AG SERVlCE 

Customer Charge 
Energy Charge 
Revenue from Minimums 
FPPCA Revenue 
Total Revenue 

COMMERCIAL Under 50 KVA 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU-On Peak 
Energy Charge - TOU-Off Peak 
FPPCA Revenue 
Total Revenue 

Rates 1,11,21 

Rates 4,14,24 

Rate 3 

Rates 5,15,25 

- Bills - kWh - Rate Revenue 
4,666 $ 12.35 $ 57,625 
286 $ 15.60 4,462 

2,219,074 $ 0.0864 191,728 
113,348 $ 0.0975 11,051 
100,943 $ 0.0600 6,057 

2,433,365 $ 0.041468 100,906 
5 371.829 

- Bills - kWh - Rate Revenue 
109 $ 32.50 $ 3,543 
54 $ 45.50 2,457 

209,607 $ 0.09200 19,284 
50,943 $ 0.1030 5,247 
67,580 $ 0.0600 4,055 

544 
328,130 $ 0.033255 10,912 

$ 46,041 

- Bills - kWh - Rate Revenue 
107 $ 65.00 $ 6,955 

3,386,920 $ 0.06950 235,391 
3,309 

3,386,920 $ 0.03424 118.664 , -  

$ 364,319 

- Bills - kWh - Rate Revenue 
410 $ 16.25 $ 6,663 

378,290 $ 0.08220 31,095 
$ 19.50 - 
$ 0.0922 
$ 0.0590 

378,290 $ 0.04064 15,373 
5 53.131 
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100 Watt High Pressure Sodium 
FPPCA Revenue 
Total Revenue 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 
SCHEDULE H-2-1 

~ 

ARIZONA 

LIGHTING SERVICE 

Totals 

Page 2 

Bills Kwh Rate Revenue 
160 6,720 $ 13.50 $ 2,160 

6,720 $ 0.04137 278 
s 2.438 

6,533,425 $ 837,758 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 
SCHEDULE H-2-1A 

NEW MEXICO 

COMMERCIAL Under 50 KVA 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU-On Peak 
Energy Charge - TOU-Off Peak 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

COMMERCIAL 50 - 350 KVA 

Customer Charge - Regular 
Demand Charge 
Energy Charge 
Revenue from Minimum Bills 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

COMMERCIAL Over 350 KVA 

Customer Charge 
Demand Charge 
Energy Charge 
Minimums 
FPPCA Revenue 
QCA Revenue 
Total Revenue 

Rates 5,15,25 
- kWh 

9,958 $ 
180 $ 

9,653,854 $ 
192,461 $ 
196,413 $ 

10,042,728 $ 
10,042,728 $ 

- Rate 
16.25 
19.50 

0.08220 
0.0922 
0.0590 
0.03822 
0,00238 

Revenue 
$ 161,818 

3,510 
793,547 
17,745 
11,588 
383,790 
23,862 

$ 1.395.860 

Rate 6 
- Bills KW Demand - kWh 7 Rate Revenue 

822 $ 45.50 $ 37,401 
33,767 $ 12.00 405,204 

10,106,220 $ 0.05200 525,523 
10,111 

10,106,220 $ 0.03786 382,647 
10,106,220 $ 0.00229 23,161 

$ 1,384,047 

Rate 8 
- Bills KW Demand Rate Revenue 

136 $ 45.50 $ 6,188 
20,095 $ 12.50 251,188 

4,138,760 $ 0.04410 182,519 
51,678 

4,138,760 $ 0.037264 154,225 
4,138,760 $ 0.002146 8,881 

$ 654.679 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 
SCHEDULE H-2-1A 

NEW MEXICO 

RESIDENTIAL 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
FPPCA Revenue 
OCA Revenue 
Total Revenue 

IRRIGATION 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
Revenue from Minimum Bills 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

AG SERVICE 

Customer Charge 
Energy Charge 
Revenue from Minimums 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

Rates 1, 11,21 
- Bills - kWh 
41,310 
820 

23,460,048 
415,461 
271,426 

24,146,935 
24,146,935 

- Rate 
$ 12.35 
$ 15.60 
$ 0.0864 
$ 0.0975 
$ 0.0600 
$ 0.038407 
$ 0.001557 

Revenue 
$ 510,179 

12,792 
2,026,948 
40,507 
16,286 
927,417 
37.585 

Rates 4,14,24 
- Bills - kWh 

1,469 $ 
359 $ 

5,513,655 $ 
337,128 $ 
373,187 $ 

6,223,970 $ 
6,223,970 $ 

Rate 3 

$ 3.571.714 

- Rate 
32.50 
45.50 

0.09200 
0.1030 
0.0600 

0.038534 
0.001944 

$ 
Revenue 

47,743 
16,335 
507,256 
34,724 
22,391 
8,541 

239,834 
12.102 

- Bills - kWh Rate Revenue 
1,613 $ 65.00 $ 104,845 

39,375,674 $ 0.06950 2,736,609 
99,790 

39,375,674 $ 0.03695 1,455,096 
39,375,674 $ 0.00181 71,081 

4 4,467,421 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PRESENT RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 
SCHEDULE H-2-1A 

NEW MEXICO 
LIGHTING SERVICE 

175 Watt Mercury Vapor 
100 Watt High Pressure Sodium 
400 Watt High Pressure Sodium 
F PPCA Revenue 
OCA Revenue 
Total Revenue 

Totals 

Bills Kwh Rate Revenue 
3,398 271,840 $ 11.75 $ 39,927 
3,022 126,924 $ 13.50 $ 40,797 
272 48,960 $ 23.50 $ 6,392 

447,724 $ 0.03856 17,266 
447,724 $ 0.00194 870 

$ 105,252 
1 

94,482,011 $ 12,467,898 

Page 3 



m 
c 

4 L 

I - I  
@ a? 



I *  IY )  

E/ 0 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PROPOSED RATES 
OCTOBER 1,2011 * SEPTEMBER 30,2012 

SCHEDULE H-2-2 
ARIZONA 

RESIDENTIAL Rates 1,11,21 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
FPPCA Revenue 
Totals 

IRRIGATION Rates 4,14,24 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
Revenue from Minimum Bills 
FPPCA Revenue 
Totals 

AG SERVICE 

Customer Charge 
Energy Charge 
Revenue from Minimums 
FPPCA Revenue 
Totals 

COMMERCIAL Under 50 KVA Rates 5,15,25 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU-On Peak 
Energy Charge - TOU-Off Peak 
FPPCA Revenue 
Totals 

- Bills 
4,666 

286 

- kWh - Rate Revenue 
$ 20.00 $ 93,320 
$ 23.50 6,721 

2,219,074 $ 0.11507 255,349 
113,348 $ 0.l3500 15,302 
100,943 $ 0.08524 8,604 

- Bills 
109 
54 

- Bills 
107 

pi& 
410 

2,433,365 $ 379,296 

- kWh - Rate Revenue 
$ 75.00 $ 8,175 

209,607 $ 0.12200 25,572 
50,943 $ 0.13000 6,623 

$ 78.50 4,239 

67,580 $ 0.08055 5,444 

328,130 $ 50,052 

Rate 3 
- kWh - Rate Revenue 

$ 110.00 $ 11,770 
3,386,920 $ 0.10493 355,390 

47,612 $ 0.10493 4,996 

3,386,920 $ 372,155 

- kWh - Rate Revenue 
$ 35.00 $ 14,350 
$ 38.50 

$ 0.13725 - 
$ 0.08746 

378,290 $ 0.10821 40,935 

3 78,290 $ 55,285 
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ARIZONA 

LIGHTING SERVICE 

100 Watt High Pressure Sodium 
FPPCA Revenue 
Totals 

Totals 

COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PROPOSED RATES 
OCTOBER 1,2011 - SEPTEMBER 30,2012 

SCHEDULE H-2-2 

Page 2 

Bills Kwh Rate Revenue 
160 6,720 $ 16.25 $ 2,600 

6,720 

6,533,425 

$ 2,600 

s 859.388 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PROPOSED RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 

I NEW MEXICO 

I RES1 DENTIAL Rates 1,11,21 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
Revenue from Minimum Bills 
FPPCARevenue 
DCA Revenue 
Totals 

IRRIGATION 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU - On Peak 
Energy Charge - TOU - Off Peak 
Revenue from Minimum Bills 
FPPCA Revenue 
OCA Revenue 
Total Revenue 

Rates 4,14,24 

AG SERVICE Rate 3 

Customer Charge 
Energy Charge 
Revenue from Minimums 
FPPCA Revenue 
DCA Revenue 
Totals 

COMMERCIAL Under 50 KVA Rates 5,15,25 

Customer Charge - Regular 
Customer Charge - TOU 
Energy Charge - Regular 
Energy Charge - TOU-On Peak 
Energy Charge - TOU-Off Peak 
FPPCA Rewnue 
DCA Revenue 
Totals 

SCHEDULE H-2-2A 

M && Revenue 
41,310 $ 20.00 $ 826,200 

820 $ 23.50 19,270 
23,460,048 $ 0.11507 2,699,548 
415,461 $ 0.13500 56,087 
271,426 $ 0.08524 23,136 

24,146,935 $ 3,624,241 

&& && Revenue 
1,469 $ 75.00 $ 110,175 
359 $ 78.50 28,182 

672,666 
337,128 $ 0.13000 43,827 
373,187 $ 0.08055 30,060 

5,513,655 $ 0.12200 

6,223,970 884,909 

Revenue M rn 
1,613 $ 110.00 $ 177,430 

39,375,674 s 0.104930 4,131,689 
1,434,532 $ 0.104930 150,525 

39,375,674 $ 4,459,645 
d 

Revenue kWh && 

9,653,854 $ 0.10821 1,044,644 

9,958 $ 35.00 $ 348,530 
180 $ 38.50 6,930 

192,461 $ 0.13725 26,415 
196,413 $ 0.08746 17,178 

10,042,728 $ 1,443,697 - 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
PROOF OF REVENUE - PROPOSED RATES 

OCTOBER 1,2011 - SEPTEMBER 30,2012 

NEW MEXICO 

COMMERCIAL 50 - 350 KVA 

Customer Charge - Regular 
Demand Charge 
Energy Charge 
Revenue from Minimum Bills 
FPPCA Revenue 
DCA Revenue 
Totals 

Rate 6 

COMMERCIAL Over 350 KVA Rate 9 

Customer Charge 
Demand Charge 
Energy Charge 
Minimums 
FPPCA Revenue 
DCA Revenue 
Totals 

LIGHTING SERVICE 

175 Watt Mercury Vapor 
400 Watt High Pressure Sodium 
100 Watt High Pressure Sodium 
FPPCA Revenue 
DCA Revenue 
Total Revenue 

Totals 

SCHEDULE H-2-2A 

KWDemand && - Rate Revenue 
822 $ 360.00 $ 295,920 

33,767 $ 16.50 557,156 
10,106,220 $ 0.05254 530,981 

10, 106,220 $ 1,384,056 

KW Demand kWh Rate Revenue 
136 $ 600.00 $ 81,600 

20,095 $ 17.00 341,615 
4,138,760 $ 0.05592 231,439 

4,138,760 $ 654,654 

Bilk KWh Rate Revenue 
3,398 271,840 $ 15.25 $ 51,820 
3,022 126,924 $ 16.25 $ 49,108 
272 48,960 $ 32.45 $ 8,826 

447,724 $ 109,753 

94,482,011 $ 12,560,956 

Page 2 



SCHEDULE H-3 

ARIZONA 
RESIDENTIAL 
IRRIGATION 
AGRl SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
IN DUSTRIAL 
LIGHTING 
TOTAL 

NEW MEXICO 
RESIDENTIAL 
IRRIGATION 
AGRl SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
IN DUSTRIAL 
LIGHT1 NG 
TOTAL 

TOTAL SYSTEM 
RES1 DENTI AL 
IRRIGATION 
AGRl SERVICE 
SMALL COMMERCIAL 
LARGE COMMERCIAL 
IN DUSTRIAL 
LIGHTING 
TOTAL 

COLUMBUS ELECTRIC COOPERATIVE, INC 
SUMMARY OF REVENUES BY CUSTOMER CLASS 

PRESENT & PROPOSED RATES 
TESY YEAR ENDED SEPTEMBER 30,2012 

REVENUE IN TEST YEAR 
PRESENT PROPOSED 

$ 371,829 $ 379,296 
46,041 50,052 

364,319 372,155 
53,131 55,285 

2,438 2 , m  
$ 837,758 $ 859,388 

$ 3,571,714 $ 3,624,241 
888,926 884,909 

4,467,421 4,459,645 
1,395,860 1,443,697 
1,384,047 1,384,056 

654,679 654,654 
105,252 109,753 

$ 12,467,899 $ 12,5M),955 

$ 3,943,543 $ 4,003,537 
934,967 934,961 

4,831,740 4,831,800 
1,448,991 1,498,982 
1,384,047 1,384,056 

654,679 654,654 
107,690 112,353 

$ 13,3(15,657 $ 13,420,343 

PROPOSED INCREASE 
AMOUNT 26 

$ 7,467 2.01% 
4,011 8.71% 
7,836 2.15% 
2,154 4.05% 

162 6.64% 
$ 21,630 2.58% 

$ 52,527 1.47% 
(4,017) -0.45% 
(7,776) -0.17% 

47,837 3.43% 
9 0.00% 

(25) 0.00% 
4,501 4.28% 

$ 93,056 0.75% 

5 59,994 1.52% 
(6) 0.00% 
60 0.00% 

49,991 3.45% 
9 0.00% 

(25) 0.00% 
4,663 4.33% 

$ 114,686 0.86% - 
Supporting Schedules: 
Schedules H-1; H-1-1 



COLUMBUS ELECTRIC COOPERATIVE, INC. 
CHANGE IN REPRESENTATIVE RATE SCHEDULES 
TEST YEAR ENDED SEPTEMBER 30,2012 

Residential 
Regular Rate 
Customer Charge 
Energy Charge 
Time-of-Use Rate 
Customer Charge 
Energy Charge - On Peak 
Energy Charge - Off Peak 
Power Cost Revenue 
Debt Cost Adjustment 

Irrigation 
Regular Rate 
Customer Charge 
Energy Charge 
Timesf-Use Rate 
Customer Charge 
Energy Charge - On Peak 
Energy Charge - Off Peak 
Power Cost Revenue 
Debt Cost Adjustment 

Ag Service 
Regular Rate 
Customer Charge 
Energy Charge 
Power Cost Revenue 
Debt Cost Adjustment 

Small Commercial 
Regular Rate 
Customer Charge 
Energy Charge 
Time-of-Use Rate 
Customer Charge 
Energy Charge - On Peak 
Energy Charge - Off Peak 
Power Cost Revenue 
Debt Cost Adjustment 

ARIZONA 
Present Proposed 
- Rate - Rate Chanae 

$12.35 $20.00 $7.65 
$0.0864 $0.1 1507 $0.0287 

$15.60 $23.50 $7.90 
$0.0975 $0.1350 $0.0375 
$0.0600 $0.0852 $0.0252 

$0.041 468 $0.00000 ($0.041 468) 
$0.000000 $0.00000 $0.0000 

Present Proposed 
- Rate Rate Chanae 

$32.50 $75.00 $42.50 
$0.0920 $0.1220 $0.0300 

$45.50 $78.50 $33.00 
$0.1030 $0.1 300 $0.02700 
$0.0600 $0,0806 $0.02055 

$0.0033255 $0.00000 ($0.0033255) 
$0.00000 $0.00000 $0.00000 

Present Proposed 
Rate - Rate Chanae 

$65.00 $1 10.00 $45.00 
$0.0695 $0.10493 $0.03543 

$0.03424 $0.00000 ($0.03424) 
$0.00000 $0.00000 $0.00000 

Present Proposed 
- Rate Chanae 

$15.25 $35.00 $19.75 
$0.0822 $0.10821 $0.02601 

$19.50 $38.50 $1 9.00 
$0.0922 $0.1373 $0.04505 
$0.0590 $0.08746 $0.02846 

$0.04064 $0.00000 ($0.04064) 
$0.00000 $0.00000 $0.00000 

SCHJEDULE H-3-I 

NEW MEXICO 
Present Proposed - Rate Chanae 

$7.65 $20.00 
$0.0864 $0.1 1507 $0.0287 
$12.35 

$15.60 $23.50 $7.90 
$0.0975 $0.1350 $0.0375 
$0.0600 $0.0852 $0.0252 

$0.038407 $0.00000 ($0.038407) 
$0.001557 $0.00000 ($0.001557) 

Present Proposed 
&@ - Rate Chanae 

$32.50 $75.00 $42.50 
$0.0920 $0.1220 $0.0300 

$45.50 $78.50 $33.00 
$0.1030 $0.1300 $0.02700 
$0.0600 $0.0806 $0.02055 

$0.038534 $0.00000 ($0.038534) 
$0.001944 $0.00000 ($0.001944) 

Present Proposed 
- Rate change 

$65.00 $1 10.00 $45.00 
$0.0695 $0. IO493 $0.03543 

$0.03695 $0.00000 ($0.03695) 
$0.001 81 $0.00000 ($0.001 81 ) 

Present Proposed 
&@ - Rate Chanae 

$15.25 $35.00 $19.75 
$0.0822 $0.10821 $0.02601 

$19.50 $38.50 $19.00 
$0.0922 $0.1373 $0.04505 
$0.0590 $0.08746 $0.02846 

$0.03822 $0.00000 (0.03822) 
$0.00238 $0.00000 (0.00238) 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
CHANGE IN REPRESENTATIVE RATE SCHEDULES 
TEST YEAR ENDED SEPTEMBER 30,2012 

ARIZONA 
Present Proposed 

Large Commercial - Rate - Rate Chanw 
Regular Rate 
Customer Charge 
Demand Charge 
Energy Charge 
Time-of-Use Rate under this rate 
Customer Charge 
Demand Charge 
Energy Charge - On Peak 
Energy Charge - Off Peak 
Power Cost Revenue 
Debt Cost Adjustment 

No Arizona Consumers served 

Large Commercial - Industrial 
Regular Rate 
Customer Charge 
Demand Charge 
Energy Charge 
Power Cost Revenue 
Debt Cost Adjustment 

Area Lighting Service 
Customer Charge 
175 Watt MV 
100 Watt HPS 
400 Watt HPS 

Power Cost Revenue 
Debt Cost Adjustment 

Supporting Schedules 
(a) Tariffs, present and proposed 

Present Proposed 
- Rate - Rate Chanae 

No Arizona Consumers served 
under this rate 

Present Proposed - Rate && Chanae 

$11.75 $15.25 $3.50 
$13.50 $16.25 $2.75 

$8.95 $23.50 $32.45 
$0.04137 $0.00000 ($0.04137) 
$0.00000 $0.00000 $0.00 

SCHJEDULE H3-1 

NEW MEXICO 
Present Proposed 
- Rate - Rate Chanae 

$45.50 $360.00 $314.50 
$4.50 $12.00 $16.50 

$0.0520 $0.05254 $0.00054 

$0.00 ($65.00) 
$0.00 ($13.50) 

$0.05925 $0.00000 ($0.05925) 
$0.0500 $0.0000 ($0.05000) 
$0.03107 $0.00000 ($0.03107) 
$0.00405 $0.00000 ($0.00405) 

$65.00 
$13.50 

Present Proposed 
- Rate - Rete Chanae 

$45.50 $600.00 $554.50 
$12.50 $17.00 $4.50 

$0.04410 $0.05692 $0.01282 
$0.037264 $0.00000 ($0.037264) 
$0.0021 46 $0.00000 ($0.0021 46) 

Present Proposed - Rate - Rate Chanae 

$1 1.75 $15.25 $3.50 
$13.50 $16.25 $2.75 
$23.50 $32.45 $8.95 

$0.03856 $0,00000 ($0.03856) 
$0.00194 $0.00000 ($0.00194) 

Supporting Schedule: 
(a) Schedule H-1 
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RESIDENTIAL 

customer chg 
Energy Chg 
Power Cost Adj 

RESIDENTIAL - TIME OF USE 

On Peak 
oft Peak 

Customer Chg 
Energy Chg -On Peak 
Energy Chg - On Peak 
Power Cost Adj 

IRRIGATION 

Customer Chg 
Energy Chg 
Power Cost Ad] 

53% 
47% 

COLUMBUS ELECTRIC COOPERATIVE, INC 
TYPICAL BILL COMPARISONS -ARIZONA 

SCHEDULE H4-1 

Rate 1 
PRESENT 

I s , y y L I B u  
0 $ 12.35 

100 25.14 
250 44.32 
500 76.28 
750 108.25 

I000 140.22 
1500 204.15 
2000 266.09 

(389 Customers) 
PROPOSED $ % 

W INCREA6E JNCRFASC 
$ 20.00 7.65 61.94 

31 SI 8.37 25.34 
48.77 4.45 10.04 
77.54 1.25 1.64 

106.50 (1 .w (1 -80) 
135.07 (5.15) (3.67) 
192.61 (1 1.55) (5.66) 
250.14 (17.95) (6.69) 

$ 12.35 $ 20.00 
$ 0.0864 $ 0.11507 
$ 0.041468 

Rates 11,21 (24 Customers) 
PRESENT PROPOSED $ 

lylytl Eu B l L L l N C R E A s E  
0 $ 15.60 $ 23.50 7.90 

100 27.73 34.66 6.93 
250 45.94 51.40 5.47 
500 78.27 79.31 3.03 
750 106.61 107.21 0.60 

lo00 136.94 135.11 (1.83) 
1500 197.61 190.92 (6.70) 
2000 258.29 246.73 (1 1 .se) 

$ 15.60 $ 23.50 
$ 0.0975 $ 0.15500 
$ 0.O600 $ 0.08524 
$ 0.041468 

Rate 4 
PRESENT - .- 

K W  ELL. 
lo00 $ 157.76 
1500 $ 220.36 
2000 $ 283.01 
2500 $ 345.64 
3ooo $ 408.27 
4OOO $ 533.52 
so00 $ 658.78 

$ 32.50 
$ 0.09200 
$ 0.033255 

PROPOSED 
191lL 

$ 197.00 
$ 258.00 
$ 319.00 
$ 380.00 
$ 441.00 
$ 563.00 
$ 685.00 

$ 75.00 
$ 0.12200 

(9 Customers) 
$ 

INCRFASE 
39.25 
37.62 
35.99 
34.38 
32.74 
29.48 
26.23 

% 
lNCREASE 

50.64 
24.88 
11.90 
3.98 
0.57 
(1.34) 
(3.39) 
(4.4) 

56 
lNCREASE 

24.88 
17.07 
12.72 
9.94 
8.02 
5.53 
3.98 
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~ IRRIGATION TIME OF USE 

On Peak 
Olf Peak 

Customer Chg 
Energy Chg - On Peak 
Energy Chg - On Peak 
Power Cost Adj 

I 

A0  SERVICE 

Customer Chg 
Energy Chg 
PowerCostAdj 

SMALL COMMERCIAL 
UNDER 50 KVA 

Customer Chg 
Energy Chg i Power Cost Adj 

43% 
57% 

COLUMBUS ELECTRIC COOPERATIVE, INC 
TYPICAL BILL COMPARISONS - ARIZONA 

SCHEDULE H4-I 

Rates 14,24 (5 Customers) 
PRESENT PROPOSED s % 

w lNCREAEIElNCREASE 
23.07 14.67 

w w  
IO00 $ 157.25 $ 180.31 
1500 213.12 231.22 18.10 8.49 
2O00 268.99 282.13 13.14 4.88 
2500 324.86 333.03 8.17 2.52 
3Ooo 380.74 383.04 3.21 0.84 
4Ooo 492.48 485.75 (6.73) (1 37) 
5000 604.23 587.57 (16.66) (2.76) 

$ 45.50 $ 78.50 
$ 0.1030 $ 0.13Ooo 
$ 0.08oO $ 0.080550 
S 0.033255 

Rate 3 (0 Customers) 
PRESENT PROPOSED $ % 

MlyLi ELL BllL lNCREASElNCREASE 
so00 $ 583.70 $ 634.65 50.95 8.73 
7500 843.05 800.98 53.03 6.40 

loo00 1,102.40 1159.30 58.90 5.16 
12500 1,361.75 1421.63 59.88 4.40 
15OOO 1,621.10 1683.95 62.85 3.88 
2oooO 2,130.80 2208.60 66.80 3.22 
25000 2,658.50 2733.25 74.75 2.81 

$ 65.00 $ 110.00 
$ 0.08BS $ 0.1049i7 
S 0.03424 

Rate 5 
PRESENT 

w ELL 
250 $ 46.96 
500 77.67 
750 108.58 

1000 139.00 
1250 169.80 
1500 200.51 
2000 261.03 
3Ooo 384.77 

(34 Customers) 
PROPOSED $ 

BllL INCREASE 
$ 62.05 15.00 

80.1 1 11.44 
116.16 7.78 
143.21 4.12 
170.26 0.46 
107.32 (3.20) 
251.42 (10.51) 
359.63 (25.14) 

$ 16.25 $ 35.00 
$ 0.0822 $ 0.10821 
$ 0.04064 

% 
lNCREASE 

32.14 
14.72 
7.18 
2.06 
0.27 
(1 .w 
(4.01) 
(6.3) 
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COLUMBUS ELECTRIC COOPERATIVE, INC 
TYPICAL BILL COMPARISONS -ARIZONA 

SCHEDULE H.4-1 

SMALL COMMERCIAL 
TIME OF USE 

On Peak 
Off Peak 

Customer Chg 
Energy Chg - On Peak 
Energy Chg - On Peak 
Power Cost Adj 

LARGE COMMERCIAL 
50-56oKVA 

luDL 
KW DEMAND 

Customer Chg 
KW Demand Charge 
Energy Charge 
Power cost Adj 

INDUSTRIAL 
OVER 350 KVA 

La! 
KW DEMAND 

49.5% 
50.5% 

Rates 15,25 (0 Customers) 
PRESENT PROPOSED $ % 
BLU. E!!& lNCREASEINCREA8E 

28.15 73.34 
w 

250 $ 38.38 $ 86.53 
500 57.24 84.55 37.32 65.19 
750 76.08 122.58 46.50 61.13 

lo00 94.93 150.61 55.87 58.84 
1500 132.85 206.86 74.01 55.79 
2000 170.37 282.71 92.34 54.20 
3Ooo 245.80 374.82 129.02 52.49 

$ 19.50 $ 38.50 
$ 0.0922 $ 0.13725 
$ 0.0590 $ 0.08748 
$ 0.04064 

Rate 6 
PRESENT 

lfLm2m mal=.& 
50 20% 7,300 $ 1,301.48 
50 30% 10,950 1,829.47 
50 40% 14,600 1,957.48 
50 50% 18,250 2.285.45 
50 60% 21,900 2,613.43 

$ 45.50 
$ 12.00 
$ 0.0520 
$ 0.037860 

PROPOSED 
w 

$ 1,568.54 
1,760.31 
1,952.08 
2,143.86 
2,335.63 

$ 360.00 
$ 16.50 
$ 0.05254 

(0 Customers) 
$ % 

lNCREASE LNCREASE 
267.06 20.52 
150.85 8.03 

(5.37) (0.27) 
(141 59) (6.20) 
(277.81) (10.63) 

Rate 8 (0 Customers) 
PRESENT PROPOSED 1 % 

400 
400 
400 
400 

Customer Chg 
KW Demand Charge 
Energy Charge 
Power coat Adj 

100 Watt High Pressure Sodium 

Customer Charge 

100 Watt High Pressure Sodlum 

I Fuel Adjustment Charge 

lJLKm MbLtl BLbL BllL lNCREASElNCREASE 
400 20% 58400 $ 9,797.16 $ 10,685.73 888.57 8.87 

25% 75000 10,985.07 11,482.16 497.00 4.53 
30% 87600 12,172.99 12,298.59 125.61 1.03 
40% If6800 14,548.82 13,931.46 (617.36) (4.24) 
50% 148ooo 16,924.64 15,564.32 (1,380.32) (8.04) 

$ 45.50 $ 800.00 
$ 12.50 $ 17.00 
$ 0.0441 $ 0.05592 
$ 0.037264 

Rate 7 (1 3 Customers) 

Bllb Blbb lNCREASE INCRFASE 

$ 15.24 $ 16.25 $ 1.01 6.64 

PRESENT PROPOSED $ % 

w 
42 I 13.50 $ 16.25 

$ 0.04137 
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RESIDENTIAL 

Customer Chg 
Energy Chg 
ParvercoatAcrl 
Debt Cost Adj 

RESIDENTIAL - TIME OF USE 

On Peak 
OR Peak 

Customer Chg 
h r g y  Chg - On Peak 
Energy Chg - On Peak 
Power Cost Adj 
Debt cost Adj 

IRRIGATION 

Customer Chg 

Power Cost Adj 
Debt Cost Ad] 

I Energy Chg 

60% 
40% 

COLUMBUS ELECTRIC COOPERATIVE, INC 
TYPICAL BILL COMPARISONS - NEW MEXICO 

SCHEDULE H- 4-2 

Rate 1 
PRESENT 

lsJlyll u 
0 $ 12.35 

100 $ 24.99 
250 43.94 
500 75.53 
750 107.12 

loo0 138.71 
1500 201.90 
2000 265.08 

(3,442 Customers) 
PROPOSED $ % 

k!!u lNCREASElNCREASE 
$ 20.00 7.65 61 .B4 
$ 31.51 6.52 26.10 

48.77 4.83 10.98 
77.54 2.00 2,65 

106.30 (0.82) (0.77) 
135.07 0.64) (2.W 
192.61 (9.2s) (4.W 
250.14 (14.94) (5.W 

$ 12.35 $ 20.00 
$ 0.0864 $ 0.11507 
$ 0.038407 
$ 0.001557 

Rates 11,21 
PRESENT 

lMltl BLlb 
100 O 
250 46.25 
500 76.91 
750 107.56 

lo00 138.21 
1500 199.52 
2000 260.83 

(68 Customers) 
PROPOSED $ 

B l b L l N C R E r a s E  
$ 23.50 7.90 

35.03 7.17 
52.32 6.07 
81 .I5 4.24 

109.97 2.41 
138.80 0.58 
196.44 (3.08) 
254.09 (6,74) 

$ 15.60 $ 23.50 
$ 0.0975 S 0.13800 
$ 0.O800 $ 0.08524 
$ 0.038407 
$ 0.001557 

% 
INCREA8E 

50.64 
25.73 
13.12 
5.51 
2.24 
0.42 
(1 .w 
(2.58) 

Rate 4 
PRESENT 

Mdlli BLIl. 
lo00 $ 164.98 
1500 231 -22 
2000 207.46 
2500 363.70 
3Mlo 429.93 
4Ooo 562.41 
5ooo 894.89 

(122 Customers) 
PROPOSED $ 46 

$ 197.00 32.02 19.41 
258.00 26.78 11.58 
3fQ.00 21.54 7.24 
380.00 16.31 4.48 
441 .OO I I .07 2.57 
563.00 0.59 0.10 
685.00 (Q.89) (1.42) 

811l lNCREASElNCREAsE 

$ 32.50 $ 75.00 
$ 0.0920 $ 0.12200 
$ 0.038!334 
$ 0.001944 

Page 1 



IRRIGATION TIME OF USE 

On Peak 
Off Peak 

Customer Chg 
Energy Chg - On Peak 
Energy Chg - On Peak 
PowerCostAdj 
Debt Cost Adj 

AG SERVICE 

Customer Chg 

Power Cost Adj 
Debt Cost Adj 

E n w  Cfig 

SMALL COMMERCIAL 
UNDER 50 KVA 

Customer Chg 
Energy Chg 
Power Cost Aaj 
Debt Cost Adj 

47.5% 
52.5% 

COLUMBUS ELECTRIC COOPERATIVE, INC 
TYPICAL BILL COMPARISONS - NEW MEXICO 

SCHEDULE H-4-2 

Rates 14,24 
PRESENT 

.aYK 811l 
lo00 $ 166.40 
1500 226.85 
ZOO0 287.31 
2500 347.76 
3006 408.21 
4Ooo 529.11 
5Ooo 650.02 

$ 45.50 
$ 0.1030 
$ 0.0800 
$ 0.038534 
s 0.001944 

(30 Customers) 
PROPOSED $ 

B l L L l N C R E A S E  
182.54 16.14 
234.56 7.70 
288.58 @.m 
338.60 (0.16) 
390.62 (17.59) 
494.66 (34.48) 
598.89 (51 32) 

$ 78.50 
$ 0.13Ooo 
$ 0.08055 

% 
INCREA8E 

9.70 
3.40 

(0.25) 
(2.63) 

(7.w 
’ (4.31) 

(6.51) 

Rate 3 (134 customers) 
PRESENT PROPOSED 0 % 

BCLL INCREA8EINCREA8E 
28.35 4.68 

w m  
5000 $ 606.30 $ 834.65 
7500 876.95 898.98 20.03 2.28 

loo00 1,147.60 1,159.30 1 1.70 1.02 
12500 1,418.25 1,421.63 3.38 8.24 
15ooo 1,688.90 1.683.85 (4.W (0.29) 
2oooo 2,230.20 2,208.60 (21.60) (0.87) 
25000 2,771.50 2,733.25 (38.25) (1 -38) 

$ 65.00 $ 116.00 
$ 0.0695 $ 0.10493 
$ 0.038950 
S 0.001810 

Rate 5 (830 Customers) 
PRESENT PROPOSED s % 

us INCREASE,- 
15.10 32.17 

Mdltiw 
250 $ 46.B $ 62.05 
500 77.65 88.1 1 11.46 14.75 
750 108.35 116.16 7.81 7.21 

loo0 139.05 143.21 4.16 2.90 
1 250 189.75 170.26 0.51 0.30 
1500 200.45 187.32 (3.13) (1 .w 
2000 261.65 251.42 (10.43) (3.98) 
3ooo 384.65 359.a Q5.W (6.50) 

$ 16.25 $ 35.00 
$ 0.0822 $ 0.10821 
s 0.038220 
$ 0.002380 



COLUMBUS ELECTRIC COOPERATIVE, INC 
TYPICAL BILL COMPARISONS - NEW MEXICO 

SCHEDULE H-4-2 

, SMALL COMMERCIAL 
I TIME OF USE 

On Peak 
off Peak 

Customer Chg 
Energy Chg -On Peak 
Energy Chg - On Peak 
Pewer Cost Adj 
Debs cost Adj 

LARGE COMMERCIAL 
50-35OKVA 

M 
KW DEMAND 

49.5% 
50.5% 

Rates 15,25 (15 Customers) 
PRESENT PROPOSED $ 

HMi Bah WlNCREASE 
250 $ 38.38 $ 66.53 28.15 
500 57.24 94.55 37.32 
750 76.08 122.58 48.50 

lo00 94.93 150.61 55.67 
1500 132.65 206.66 74.01 
2Ooo 170.37 282.71 Q2.34 
5ooo 245.80 374.82 129.02 

$ 1e.s s 38.50 
$ 0.0922 8 0.13725 
$ 0.- $ 0.08746 
$ 0.038220 
$ 0.002380 

% 
iNCREASE 

73.34 
85.19 
61.13 
58.64 
55.79 
54.20 
52.49 

Rate 6 (69 Customers) 
PRESENT PROPOSED 5 % 

50 
50 
50 
50 

cuatorner Chg 
KW Demand Charge 
Energy Charge 
Power Cost Adj 
Debt Cost Adj 

lt&?Ba HMi w w lNCREASElNCRUSSE 
50 20% 7300 $ 1,318.20 $ 1,588.54 250.35 18.99 

30% 10950 1,854.54 1,780.31 10S.77 6.30 
40% 14800 1,990.89 1,952.08 (38.81) (1 .w 
50% 18250 2,327.24 2,143.88 (183.38) (7.88) 
80% 21900 2,663.59 2,335.83 (327.96) (12.31) 

s 45.50 $ 380.00 
$ 12.00 $ 16.50 
$ 0.0520 $ 0.05254 
$ 0.037860 
$ 0.0022h)o 

INDUSTRIAL 
OVER 550 KVA ~~ 

m 
KW DEMAND 

Rate 8 (11 Customers) 
PRESENT PROPOSED $ % 

lA!sm Kwi w Bllh INCREA8ElNCREASE 
400 20% 58400 $ 9,922.48 $ 10,885.73 743.24 7.49 
400 25% 73000 11,141.73 11,482.16 340.43 3.06 
400 30% 87600 12,380.98 12,298.59 (62.38) (0.50) 
400 40% l l ~  14,798.47 13,931.48 (868.01) (5.87) 
400 50% 148ooo 17,237.98 15,564.32 (1,673.84) (9.71) 

Customer Chg 
KW Demand Charge 
Energy Charge 
Power Cost Adj 
Debt cost Adj 

LIGHTING 

175 Watt Mercury Vapor 
100 Watt High Pressure Sodium 
400 Watt High Pressure Sodium 

Customer Charge 
175 Watt Mercury Vapor 
100 Watt High Pressure Sodium 
400 Watt High Pressure Sodium 
Fuel AcfjuC;tment Charge 
Debt Cost Adj 

$ 45.50 $ 600.00 
$ 1230 $ 17.00 

$ 0.037264 
$ 0.002148 

$ 0.0441 s 0.055e2 

(568 Customers) Rate 7 
PRESENT PROPOSED $ % 
w W lNCREASElNCREASE 

$ 14.99 $ 15.25 $ 0.26 1.73 
$ 15.f2 $ 16.25 $ 1.13 7.47 
$ 30.45 $ 32.45 $ 2.60 657 

w 
80 $ 11.75 $ 15.25 
42 $ 13.50 $ 16.25 

180 $ 23.50 $ 32.45 
$ 0.038580 
$ 0.001940 
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SCHEDULE A 

~~ ~ 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

ARIZONA RESIDENTIAL SERVICE 

Page 1 of 2 

AVAILABILITY: 

Available to residential consumers, small schools, churches, and community halls 
requiring less than 50 KVA of transformer capacity, for all rural and town uses within the utility’s 
service area, subject to established rules and regulations. The capacity of individual motors 
served under this schedule shall not exceed 10 HP. 

TYPE OF SERVICE: 

Single-phase, 60 cycles, at available secondary voltages. 

MONTHLY RATE: 

Customer Charge -All Customers 
Energy Charge - All kWh 

$20.00 
11.507$ I kWh 

MONTHLY TIME-OF-USE RATE - at the option of the customer: 

Customer Charge - All Customers 
Energy Charge -All kWh 

From 6:OO a.m. to 9:00 p.m. 
From 9:00 p.m. to 6:OO a.m. 

$23.50 

13.500$ I kWh 
8.524$ I kWh 

Metering and timing devices must be installed to record usage during each specified 
time. The cost of the equipment installed is to be paid by the Cooperative. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 



SCHEDULE A 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

ARIZONA RESIDENTIAL SERVICE 

Page 2 of 2 

MINIMUM MONTHLY CHARGE: 

The monthly minimum charge under the above rate shall be the customer charge. This 
minimum does not include any charges for kWh used. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative's wholesale power supplier increases or decreases the 
rate under which the Cooperative buys power, the Cooperative shall increase or decrease the 
consumers bill by an amount equal to the kWh usage multiplied by a fuel and purchased power 
cost adjustment factor. The parameters under which the adjustment factor is determined shall 
be purchased power expense and kWh sales for the month proceeding the month in which the 
bill is rendered and a base fuel and purchased power cost of $0.07851O/kWh. 

TERMS OF PAYMENT: 

The above rates are net, and due and payable within twenty (20) days from the date of 
the bill. 
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AVAl LAB I L ITY: 

Available for commercial and industrial service requiring installed transformer capacity of 
50 KVA or less, for all uses within the utility’s service area, subject to the established rules and 
regulations. 

TYPE OF SERVICE: 

Single-phase and three-phase at secondary voltages. Motors having a rated capacity in 
excess of ten horsepower must be three-phase. 

MONTHLY RATE: 

Customer Charge -All Customers 
Energy Charge - All kWh 

$35.00 
10.821 $ I kWh 

MONTHLY TIME-OF-USE RATE - at the option of the customer: 
Customer Charge - All Customers 
Energy Charge -All kWh 

From 6:OO a.m. to 9:00 p.m. 
From 9:00 p.m. to 6:OO a.m. 

$38.50 

13.725$ I kWh 
8.746$ I kWh 

Metering and timing devices must be installed to record usage during each specified 
time. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 
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MINIMUM MONTHLY CHARGE: 

The monthly minimum charge under the above rate where 10 KVA or less of transformer 
capacity is required shall be the customer charge plus applicable taxes. For consumers 
requiring more than 10 KVA of transformer capacity, the minimum monthly charge shall be 
increased by $1 5 0  for each additional KVA or fraction thereof required. Where it is necessary 
to extend or reinforce existing distribution facilities, the monthly minimum charge may be 
increased to assure adequate compensation for the added facilities. The minimum charge as 
computed above does not include any charges for kWh used. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative’s wholesale power supplier increases or decreases the rate under 
which the Cooperative buys power, the Cooperative shall increase or decrease the consumers 
bill by an amount equal to the kWh usage multiplied by a fuel and purchased power cost 
adjustment factor. The parameters under which the adjustment factor is determined shall be 
purchased power expense and kWh sales for the month proceeding the month in which the bill 
is rendered and a base fuel and purchased power cost of $0.07851 O/kWh. 

TEMPORARY SERVICE: 

The utility shall be supplied in accordance with the foregoing rate except that the 
consumer shall pay in addition to the foregoing charge the total cost of connecting and 
disconnecting service less the value of materials returned to stock. A deposit, in advance, may 
be required of the full amount of the estimated bill for service, including the cost of connection 
and disconnection. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 
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AVAl LAB I Ll TY: 

Available to irrigation consumers located within the utility’s service area, subject to the 
established rules and regulations. 

TYPE OF SERVICE: 

Three-phase at secondary voltages. 

MONTHLY RATE: 

Customer Charge - All Customers 
Energy Charge -All kWh 

$75.00 
12.20 p! I kWh 

MONTHLY TIME-OF-USE RATE - at the option of the customer: 

Customer Charge -All Customers $78.50 
Energy Charge - All kWh 

During the period 6:OO a.m. to 9:00 p.m. MST 
During the period 9:00 p.m. to 6:OO a.m. MST 

13.00$ I kWh 
8.055# I kWh 

Metering and timing devices shall be installed at Cooperative expense to record usage 
during each specified time. 

The optional rate set forth above is voluntary and shall be applicable with the first 
complete billing cycle after receipt of the customer’s written request. Customers electing 
service under the monthly time-of-use rate may transfer to the Agricultural Service rate 
beginning with the next complete billing cycle after receipt of written request. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 
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MINIMUM MONTHLY CHARGE: 

The monthly minimum charge under the above rate shall be the customer charge. This 
minimum charge does not include any charges for kWh used or applicable sales tax. 

DETERMINATION OF CONNECTED HORSEPOWER: 

The cooperative shall determine the connected horsepower by name plate rating of the 
motors, or at its option by test under conditions of maximum operating load. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain a power factor of not less than 90%. The cooperative 
reserves the right to measure such power factor at any time. Should such measurement 
indicate that the power factor of the consumer is less than 90%, the consumer agrees, upon 
sixty (60) days written notice, to correct such power factor to 90%, or, if the cooperative shall so 
elect, the energy for billing purposes shall be the energy as indicated by the meter reading, 
multiplied by 90%, and divided by the percent power factor. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative’s wholesale power supplier increases or decreases the rate under 
which the Cooperative buys power, the Cooperative shall increase or decrease the consumers 
bill by an amount equal to the kWh usage multiplied by a fuel and purchased power cost 
adjustment factor. The parameters under which the adjustment factor is determined shall be 
purchased power expense and kWh sales for the month proceeding the month in which the bill 
is rendered and a base fuel and purchased power cost of $0.07851 O/kWh. 

CONDITIONS OF SERVICE: 

A. Reduced voltage starting equipment shall be required on all irrigation motors of 125 
HP or larger, and across the line starters may be used up to and including 100 HP. 

B. All wiring, pole lines, wires, and other electrical equipment beyond the metering point 
will be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumers. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 
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AVAl LAB1 LITY: 

Available to consumers with motors of 20 horsepower or greater serving irrigation wells, 
irrigation machines, tail water pumps, and irrigation booster pumps, located within the utility’s 
service area, subject to the established rules and regulations. 

TYPE OF SERVICE: 

Three-phase, 60 cycles, at Seller’s standard voltages, 

MONTHLY RATE: 

Customer Charge - All Customers 
Energy Charge -All kWh 

$110.00 
10.493# I kWh 

The rate set forth above shall be applicable upon ten ( I O )  days written notice from the 
customer, commencing with the first complete billing cycle thereafter. 

MINIMUM MONTHLY CHARGE: 

The monthly minimum charge shall be the customer charge plus an energy charge 
based on kWh usage assuming a load factor not less than thirty percent (30%). The Fuel and 
Purchased Power Cost Adjustment shall apply to kWh actually used. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 
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DETERMINATION OF BILLING DEMAND: 

The billing demand shall be the maximum kilowatt demand established by the consumer 
for any period of fifteen consecutive minutes in each specified time period. If applicable, the 
billing demand for the month will be adjusted for power factor as provided below. 

CONDITIONS OF SERVICE: 

1. Reduced voltage starting equipment shall be required on all irrigation motors of 125 HP 
or larger, and across the line starters may be used up to and including 100 HP. 

2. Wiring, pole lines, wires, and other electrical equipment beyond the metering point will 
be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumers. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Demand 
charges will be adjusted for consumers with 50 KW or more of measured demand to correct for 
average power factors lower than 90% and may be so adjusted for other consumers if and when 
the seller deems necessary. Such adjustments will be made increasing the measured demand 
1 % for each 1 % by which the average power is less than 90% lagging. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative’s wholesale power supplier increases or decreases the 
rate under which the Cooperative buys power, the Cooperative shall increase or decrease the 
consumers bill by an amount equal to the kWh usage multiplied by a fuel and purchased power 
cost adjustment factor. The parameters under which the adjustment factor is determined shall 
be purchased power expense and kWh sales for the month proceeding the month in which the 
bill is rendered and a base fuel and purchased power cost of $0.07851O/kWh. 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

ARIZONA ELECTRIC CONSUMER RATE 
SCHEDULE LS 

LIGHT1 NG S ERVl CE 

Page 1 of 3 

AVAl LAB1 LITY: 

Available to all consumers within the utility’s service area, subject to the established 
rules and regulations. 

Pursuant to the Federal Energy Policy Act of 2005, mercury vapor lamp ballast shall not be 
manufactured or imported after January 1, 2008. When the Company’s inventory of mercury 
vapor ballasts and lamps is exhausted, customers will be given the option of having the lighting 
removed, or replaced with another type of light at the rate for the replacement light. 

TYPE OF SERVICE: 

Single-phase, 60 cycle, at available secondary voltages. 

MONTHLY RATE: 

175 Watt Mercury Vapor Lamps 
400 Watt High Pressure Sodium 
100 Watt High Pressure Sodium 

$15.25 per month 
$32.45 per month 
$1 6.25per month 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes payable 
under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or charges 
(exclusive of ad valorem, state and federal income taxes) payable by the utility and levied or 
assessed by any governmental authority on the public utility service rendered, or on the right or 
privilege of rendering the service, or on any object or event incidental to the rendition of the 
service. 
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MINIMUM MONTHLY RATE: 

The monthly minimum charge under the above rate shall be the net rate per month as 
quoted above or as established by contract between the consumer and the utility in accordance 
with the utility’s extension policy. 

In lieu of metering each individual lighting service, the utility has assigned a standard kWh 
usage to each service as follows: 

175 Watt Fixtures - 80 kWh per month; 
400 Watt Fixtures - 180 kWh per month; 
100 Watt Fixtures - 42 kWh per month. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative’s wholesale power supplier increases or decreases the rate under 
which the Cooperative buys power, the Cooperative shall increase or decrease the consumers 
bill by an amount equal to the kWh usage multiplied by a fuel and purchased power cost 
adjustment factor. The parameters under which the adjustment factor is determined shall be 
purchased power expense and kWh sales for the month proceeding the month in which the bill 
is rendered and a base fuel and purchased power cost of $0.07851O/kWh. 

CONDITIONS OF SERVICE: 

1. The term of this Agreement shall be for a period of four (4) years from the date 
hereof and shall continue thereafter from term to term, unless a written notice to 
the contrary is given by either party to the other at least 60 days prior to the 
expiration of the original term or of any renewal thereof. 

2. The consumer hereby grants to Cooperative all easements necessary for 
Cooperative to install the electrical equipment upon the Consumer’s property, 
and hereby grants Cooperative, its agents and employees, the right or ingress 
and egress to Consumer’s premises for all purposes necessary for the 
performance of this agreement, including the express right to trim any tree on the 
premises. 

3. All facilities installed by Cooperative will remain the property of the Cooperative 
and may be removed by the Cooperative upon discontinuance of service. 
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4. Automatic control devices shall be set for lights to burn from approximately dusk 
to dawn. Cooperative will exercise reasonable diligence at all times to furnish 
Consumer service as herein set forth, but will not be liable in damages for any 
interruption, deficiency or failure of service for any reason whatsoever. 
Cooperative reserves the right to interrupt the service when such interruption is 
necessary for repairs to lines or equipment. Any interruption of services for any 
reason shall not constitute a breach of contract. 

5. Cooperative will provide at its expense all necessary wiring, replacements, 
material and labor for repairs and maintenance, whereby the light may be 
installed on an existing pole, or, by installing one (1) additional 3016 pole and 
secondary wire for each light, not to exceed 100 feet distance from existing 
service with 110/220 volt service is available. When, at the consumer’s request, 
service is required at a location other than mentioned above, the consumer will 
provide the pole, secondary wire and necessary transformer equipment, prior to 
the construction. Cooperative reserves the right to cancel this agreement in the 
event of excessive damage to its equipment by vandalism, malicious mischief, or 
other causes. 

TERMS OF PAYMENT: 

The above rates are net, and due and payable within twenty (20) days from the date of 
bill. 
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I I 

AVAlLABl LITY: ~ 

I 

Available to consumers including existing single-phase consumers located within the 
utility’s service area, requiring transformer capacity of 50 KVA, but not more than 350 KVA, for 
all types of usage, subject to the established rules and regulations. 

TYPE OF SERVICE: 

Three-phase, 60 cycles, at Seller’s standard voltages. 

MONTHLY RATE: 

Customer Charge - All Customers 
Demand Charge 
Energy Charge - All kWh 

$360.00 
$16.50 I KW 
5.2545 I kWh 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 

CONDITION OF SERVICE: 

1. Reduced voltage starting equipment may be required on all motors at levels based on 
the following primary voltage levels: 

A. Primary Voltage 7,600 volts, motors =>50 H.P. 
B. Primary Voltage 14,400 volts, motors =>IO0 H.P. 

2. All wiring, pole lines, wires, and other electrical equipment beyond the metering point 
shall be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumer. 
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MINIMUM MONTHLY CHARGES: 

The monthly minimum charge shall be the highest one of the following charges as 
determined for the consumer in questions. 

1. The minimum monthly charge specified in the contract for service. 

2. Billings otherwise applicable under the applicable rate (excluding power cost 
adjustment charges) are applicable to the minimums. 

SERVICE PROVISIONS: 

Delivew Point. If service is furnished at secondary voltage, the delivery point shall be 
the metering point unless otherwise specified in the contract for service. All wiring, pole lines, 
and other electric equipment on the load side of the delivery point shall be owned and 
maintained by the consumer. 

If the service is furnished at Seller’s primary line voltage, the delivery point shall be the 
point of attachment of Seller’s primary line to consumer’s transformer structure unless otherwise 
specified in the contract for service. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

DETERMINATION OF BILLING DEMAND: 

The billing demand shall be the maximum kilowatt demand established by the consumer 
for any period of fifteen consecutive minutes in each specified time period. If applicable, during 
the month adjusted for power factor as provided below. 
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POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Demand 
charges will be adjusted for consumers with 50 KW or more of measured demand to correct for 
average power factors lower than 90% and may be so adjusted for other consumers if and when 
the seller deems necessary. Such adjustments will be made by increasing the measured 
demand 1 % for each 1 % by which the average power is less than 90% lagging. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative’s wholesale power supplier increases or decreases the 
rate under which the Cooperative buys power, the Cooperative shall increase or decrease the 
consumers bill by an amount equal to the kWh usage multiplied by a fuel and purchased power 
cost adjustment factor. The parameters under which the adjustment factor is determined shall 
be purchased power expense and kWh sales for the month proceeding the month in which the 
bill is rendered and a base fuel and purchased power cost of $0.07851 O/kWh. 

INTERRUPTION OF SERVICE 

The cooperative will use reasonable diligence to furnish a regular and uninterrupted 
supply of energy. However, interruptions or partial interruptions may occur or service may be 
curtailed, become irregular, or fail as a result of circumstances beyond the control of the 
Cooperative. In any such case the Cooperative will not be liable for damages. The Cooperative 
cannot guarantee 100 percent reliability. 

ACCESSIBILITY: 

Equipment used to provide electric service must be physically accessible. 

LIMITATION OF THE RATE: 

Electric service under this schedule is not available for standby service, shall not be 
resold or shared with others. 
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AVAl LAB1 LITY: 

Available to consumers located within the utility’s service area, requiring transformer 
capacity in excess of 350 KVA but not more than 2,000 KVA, for all types of usage, subject to 
the established rules and regulations. 

TYPE OF SERVICE: 

Three-phase, 60 cycles, at Seller’s standard voltages. 

MONTHLY RATES: 

Customer Charge -All Customers 
Demand Charge 
Energy Charge -All kWh 

$600.00 
$17.00 / KW 
5.592gl I kWh 

CONDITION OF SERVICE: 

1. Reduced voltage starting equipment may be required on all motors at levels based on 
the following primary voltage levels: 
A. Primary Voltage 7,600 volts, motors =>50 H.P. 
B. Primary Voltage 14,400 volts, motors =>IO0 H.P. 

2. All wiring, pole lines, wires, and other electrical equipment beyond the metering point 
shall be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumer. 

TAX ADJUSTMENT CLAUSE: 

Billings under this schedule may be increased by an amount equal to the sum of taxes 
payable under the Gross Receipts and Compensating Tax Act and of all other taxes, fees, or 
charges (exclusive of ad valorem, state and federal income taxes) payable by the utility and 
levied or assessed by any governmental authority on the public utility service rendered, or on 
the right or privilege of rendering the service, or on any object or event incidental to the rendition 
of the service. 
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MINIMUM MONTHLY CHARGE: 

The monthly minimum charge shall be the highest one of the following charges as 
determined for the customer in question. 

1. The minimum monthly charge specified in the contract for service. 

2. $1.25 per KVA of installed transformer capacity. 

3. Billings otherwise applicable under the applicable rate (excluding power cost 
adjustment charges) are applicable to the minimums. 

SERVICE PROVISIONS: 

Deliverv Point. If service is furnished at secondary voltage, the delivery point shall be 
the metering point unless otherwise specified in the contract for service. All wiring, pole lines, 
and other electric equipment on the load side of the delivery point shall be owned and 
maintained by the consumer. 

If the service is furnished at Seller’s primary line voltage, the delivery point shall be the 
point of attachment of Seller’s primary line to consumer’s transformer structure unless otherwise 
specified in the contract for service. 

TERMS OF PAYMENT: 

The monthly bill rendered in accordance with the rates set forth herein is due and 
payable within twenty (20) days from the date on the bill. A ten percent (10%) charge shall be 
added to any account balance which is outstanding for more than sixty (60) days from the date 
of the bill. 

DETERMINATION OF BILLING DEMAND: 

The billing demand shall be the maximum kilowatt demand established by the consumer 
for any period of fifteen consecutive minutes in each specified time period, if applicable, during 
the month adjusted for power factor as provided below. 
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POWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity power factor as nearly as practicable. Demand 
charges will be adjusted for consumers with 50 KW or more of measured demand to correct for 
average power factors lower than 90% and may be so adjusted for other consumers if and when 
the seller deems necessary. Such adjustments will be made by increasing the measured 
demand 1% for each 1% by which the average power is less than 90% lagging. 

FUEL AND PURCHASED POWER ADJUSTMENT CLAUSE: 

In the event, the Cooperative’s wholesale power supplier increases or decreases the rate under 
which the Cooperative buys power, the Cooperative shall increase or decrease the consumers 
bill by an amount equal to the kWh usage multiplied by a fuel and purchased power cost 
adjustment factor. The parameters under which the adjustment factor is determined shall be 
purchased power expense and kWh sales for the month proceeding the month in which the bill 
is rendered and a base fuel and purchased power cost of $0.078510 /kWh. 

INTERRUPTION OF SERVICE 

The cooperative will use reasonable diligence to furnish a regular and uninterrupted 
supply of energy. However, interruptions or partial interruptions may occur or service may be 
curtailed, become irregular, or fail as a result of circumstances beyond the control of the 
Cooperative. In any such case the Cooperative will not be liable for damages. The Cooperative 
cannot guarantee 100 percent reliability. 

LIMITATION OF RATE 

Electric service under this schedule is not available for standby service and shall not be 
resold or shared with others. 
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LINE AND SERVICE EXTENSIONS 

The following rules and regulations will apply whenever an extension of Columbus Electric 
Cooperative’s electric distribution system is required to provide a consumer or group of 
consumers with electric service. 

The Cooperative shall require all consumers requesting new construction and receiving a revenue 
credittoexecute a contract which guarantees the estimated annual kWh as provided in the 
construction formula. This contract shall be for a period of five (5) years commencing with the 
initial date on which service is available to the consumer. 

I. SERVICE TO RESIDENTIAL AND NONRESIDENTIAL APPLICANTS 

A. Construction of service without charge to the applicant: 

(1) In instances where the investment is not more than five (5) times the estimated 
annual revenue - less fuel and purchased power cost - the facilities shall be 
constructed at no charge to the applicant. 

(2) Estimates of kwh usage shall be made by Cooperative personnel. 
Information obtained &om the customer will be taken into consideration. 

(3) The estimate of annual usage shall be based on the estimate of kWh usage as 
determined in (2), applied to the appropriate rate schedule. The cost of fuel and 
purchased power shall be determined by reference to the cost per kwh sold in the 
last rate filing of the cooperative. 

B. Construction of service with charge to the applicant: 

(1) In instances where Line Extensions require an investment in excess of five (5) 
times the estimated annual revenue - less cost of power as described above - the 
applicant(s) shall be required to pay to the Cooperative an Advance in Aid of 
Construction equal to the amount required for construction in excess of the 
investment supported by revenue, plus an amount for operations, maintenance, and 
general administrative expense equal to five percent (5%) per year for five years of 
the amount not supported by revenue. Such advance shall be computed in 
accordance with the formula set forth in I., B (4). 
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When service is requested from an extension from which an Advance in Aid of 
Construction as described in (1) has been made, the applicant for such service shall 
be required to assume a pro rata share of the original investment which gave rise to 
the Advance in Aid of Construction. The amount assurned shall be the fraction 
which the cost attributable to additional customers bears to the cost of the original 
construction. A refund will be made to the original party paying such advance, 
provided the additional connection is made within (5) years from the date of 
original agreement. The original applicant shall be entitled to a reduction in the 
remaining balance of his/her original contract, corresponding to the fraction of 
investment assumed by additional customers as defined above. 

(3) Costs included in estimates: 
The total cost of material, labor, and overhead for the new facilities and cost of 
changing facilities shall be included when the investment is computed - excluding 
meters and transformers. 

(4) The formula used to determine the amount, if any, of payment for line extension 
shall be as follows: 

(a) Estimated annual kWh 
(b) Estimated annual revenues 

(c) Estimated power cost 

(d) Annual revenue less power cost 

(e) Investment justified (annual 
revenue less power cost x 5) 

( f )  Estimated total investment 

(g) Investment not supported by revenue 

(h) Estimated of 0 and M costs (5% per year 
x 5 years investment not supported by 
revenue) 

(i) Advance payment required 

( 5 )  The cost of the line extension as set forth in I,B(4) must be agreed upon and paid 
by the applicant within ninety (90) days d e r  the Cooperative has provided a 
quotation of cost. This amount is to be paid in 111 prior to the commencement of 
construction. 

(6) Any unrefunded advance shall become a Contribution in Aid of Construction and 
shall become the property of the Cooperative. 
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(7) In the event of a request for a line extension to a location where there are no 
reasonable signs of permanency, the Cooperative will require the consumer to make 
an advance payment equal to the total investment as a nonrefiuldable Contribution 
in Aid of Construction. The consumer may be eligible for a revenue credit if the 
consumer has established Permanent Service as defined below, prior to 
construction. These provisions shall be governed by the formula as set forth in I, 
W4). 

PERMANENT SERVICE 

DEFINITION: “Permanent Service” as defined herein is construed to mean service to 
domestic, small and large commercial, rural and urban consumers when the use of service 
both as to amount and permanency can be reasonably assured. Consumer shall be 
financially able and responsible to fulfill all obligations to be specified by written 
agreement. Consumer shall also provide copies of the deeds to all properties involved in 
the line extension. 

To be considered permanent, the electric meter shall supply electric power to one of the 
following: 

1. All trailer and mobile homes placed on a permanent foundation with the wheels, 
axles, and tongue arrangements removed. 

2. Water wells. 

3. A building if it is fully enclosed and has a minimum of 400 square feet of floor space, 
with a permanent foundation and roof. 

4. Any barn or shop not fully enclosed with over 800 square feet of floor space and with 
a permanent foundation affixed to the earth. 

Campers, fiRh wheels, recreational vehicles, cargo containers, semi trailers, yurts, tents, 
electric gates, entrances, carports, or other services deemed non-permanent by CEC will 
not be considered permanent structures. 

(8) All requests for line extension by permanent, seasonal, or temporary customers 
shall be administered according to the rules and regulations prescribed by either the 
New Mexico Public Regulation Commission or the Arizona Corporation 
Commission. 

11. DISTRIBUTION LINE EXTENSION ESTiMATES AND FEE SCHEDULES 

Upon request by an applicant for a Line Extension, CEC shall prepare, without charge, a 
preliminary sketch and rough non-binding estimate of the construction costs to be paid by the 
applicant. 
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Applicants requesting engineering design estimates for new Electric Service or service upgrades 
for single andor multiple development Line Extensions will be charged the following non- 
refundable fees: 

Type of Service 

Residential 

Subdivision 

Small Commercial <50kva 
(OH & UG) 

Commercial 50-35Okva 
(OH & UG) 

No. Service(s) 

1 Service 

2 or more lots 

Fee 

$100 

$1,000 plus $10 per lot in excess of 10 lots 

1 Service $100 

1 or 2 buildings $200 plus $100 per building in excess of 2 

Commercial >350kva(OH & UG) 1 to 3 buildings $750 plus $100 per building in excess of 3 

Main Distribution 
(Primary Voltage) 

$0.22 
per foot 

An applicant for a Line Extension requesting CEC to prepare detailed plans, specifications, or 
design estimates may be required to pay CEC an amount equal to the total estimated cost of 
preparation, if those estimated cost would exceed the application fee. 

Upon submission of a written request for a Line Extension, CEC shall make available, within 
ninety (90) days after receipt of all necessary documentation and the design fee, such plans, 
specifications, or design estimates of the proposed Line Extension. The design fee shall be 
nonrefundable. Any charges to the Customer shall be provided in the design 
estimate. Engineering design estimates shall be valid for ninety (90) days from the date of 
issuance. 

If the Customer or prospective Customer does not enter into a Line Extension agreement with 
CEC for Electric Service within this ninety (90) day period, then thereafter, a new request for 
engineering design services shall be initiated and subject to a fee assessment as set forth 
herein. Monies collected by CEC for the original engineering design estimates are non- 
refundable. 

To ascertain field conditions prior to finalizing a design estimate, it will be necessary to survey 
the route in the field. One engineering survey with engineering design services will be provided 
by CEC. The cost of any additional engineering survey performed as the result of changes 
requested by the Customer after completion of the initial survey may, at the discretion of CEC, 
be billed to the Customer at CEC's current rates for labor, transportation, equipment, and 
materials. 

Subdivisions providing CEC with approved final plans shall be provided with plans andor 
design estimates within forty-five (45) days aRer receipt of the application and design fee. 



Each and every request for an engineering design estimate and each and every alteration to all 
initial requests for engineering design services will be considered as an individual request and 
assessed a fee as set forth above. 
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All fees shall be paid to CEC by the Customer or prospective Customer prior to CEC engaging in 
engineering design estimates as requested by the Customer or prospective Customer. 

Engineering design estimates shall be valid for ninety (90) Days fiom the date of issuance. If the 
Customer or prospective Customer does not enter into a Line Extension agreement with CEC for 
service within this ninety (90) Day period, then thereafter, a new request for engineering design 
services shall be initiated and subject to a fee assessment as set forth above. 

111. RESPONSIBILITY OF THE CUSTOMER 

A. PROVIDE DEVELOPMENT PLANS, LEGAL DESCRIPTIONS, GRADE 
CERTIFICATIONS, AND SURVEY CORNERS 

The Customer shall provide accurate plans of the Customer’s proposed development. Generally, 
final recorded plats will be required for subdivision estimates unless otherwise required by 
CEC. The Customer shall provide a valid written legal description along with a copy of the 
Customer’s property deed. The Customer shall locate and mark any legal survey corners 
required by CEC. For commercial underground installations, a certification, signed by a licensed 
land surveyor or registered professional engineer, that the established grade is within the six (6) 
inches of final grade, shall be required by CEC for the entire length and width of the proposed 
service route prior to staking. Normally, CEC field technicians will stake the route of the 
proposed Line Extension and related facilities to serve the Customer’s development in relation to 
the Customer’s legal property comers. CEC shall stake the line one time, based on the plans 
submitted by the Customer. 

If mutually agreeable and at no charge to CEC, the developer’s surveyor may be used to stake 
the electric facilities when such action will help expedite the work. In that case, the developer’s 
surveyor will be supplied working plans and close oversight by CEC personnel. The cost of any 
additional engineering, field, or office work performed as the result of changes requested by the 
Customer after completion of an initial engineering staking shall be billed to the Customer at 
CEC’s current rates for labor, transportation, equipment, and materials. 

B. PROVIDE TRENCH AND CONDUIT FOR UNDERGROUND 

The Customer shall provide trenching, select back fill where required, backfilling, compaction 
and all concrete work to the applicable specifications of CEC and/or local codes for underground 
primary or secondary Line Extensions at the Customer’s expense. Generally, the Customer is 
responsible for supplying and installing all conduits on underground projects. However, at its 
sole discretion, CEC may elect to furnish and install conduit or Cable In Conduit when CEC 
decides such action will be beneficial and expeditious to the project. CEC reserves the right to 
reject any request for underground extensions in if its effect would be to create an irregular 
pattern of mixed construction modes or encumber the eficiency of future repair and maintenance 
operations. 



1. When an applicant requests underground facilities where overhead facilities are existing, 
the applicant shall pay the cost of removal of the overhead facilities, less salvage value of 
material removed, plus the cost of the underground facilities. No refund shall be made on 
such Contribution in Aid of Construction. 
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2. In instances where the applicant requests the use of underground facilities where 
overhead facilities would normally be used, the applicant shall pay the difference in the 
cost of underground and overhead construction, notwithstanding the formula which is 
normally used for the computation of supported investment. 

IV. ELECTRIC FACILITIES FOR SUBDIVISIONS AND LAND DEVELOPMENTS 

A. When extensions of facilities are built to furnish service to a qualified subdivision or 
development project, the subdivideddeveloper shall be required to pay as an Advance in Aid of 
construction an amount equal to the total cost of the facilities. 

The developer is also responsible for the full cost of any Line Extensions fiom existing 
CEC facilities to a duly recorded subdivision, but located outside the subdivision 
boundary. 

In order to qual@ for said service, the developer must fiunish to the Cooperative a copy of the 
plat map of such subdivision or development which has been approved by the county, township, 
or other authoritative body having jurisdiction over such subdivision or development. 

The developer shall submit a complete set of improvement plans as required which have been 
approved by the appropriate planning and zoning commission and engineer. 

The developer shall submit a copy of the recorded final plat. Any lesser version or approved plat 
can be submitted with special permission and at the sole discretion of CEC. A design of the f d  
plat shall normally be provided in AutoCAD format or other approved electronics form for 
preliminary electrical design. 

Copies of the plans of all utilities to be installed shall be submitted and coordinated to eliminate 
conflicts of location. 

Approved easements for lines for the complete build-out of the subdivisions shall be 
provided. Easements for locating special equipment away fiom rights-of-way and hazardous 
locations may also be required. 

All terrain where underground cable and equipment is to be installed shall be within six inches of 
final grade prior to staking. Certification of established grades by a registered professional 
engineer or licensed land surveyor shall be required by CEC for the entire length and width of 
the proposed service route prior to construction. 

B. Underground facilities requested by consumers or required by Local, State regulations andor 
CEC in subdivisions and mobile home parks with lots of one acre or less, recreational parks, 
airports, and other areas where overhead lines are unacceptable, the following provisions will 
apply. 



The developer shall be responsible for and provide accurately located survey markers and offset 
stakes to facilitate CEC’s staking of electrical facility locations. If mutually agreeable and at no 
charge to CEC, the developer*s surveyor may be used to stake the electric facilities when such 
action will help expedite the work. In that case, the developer’s surveyor will be supplied 
working plans and close oversight by CEC personnel. 
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The developer or CEC, at the developer’s expense, shall supply all necessary trenching, conduit, 
select bacMill where requested, back filling, compaction, and concrete work, paving and re- 
paving, to CEC’s specifications and applicable local codes pursuant to the installation of the 
electrical equipment and lines. This will be accomplished in conjunction with close oversight 
and inspection by CEC personnel. The developer shall obtain all permits required for 
construction and trenching in public rights-of-way. All necessary occupancy permits shall be 
provided to CEC before Permanent Service is connected. 

Installation of water, sewer lines, and storm drains prior to excavation of the trench for electric 
lines is advisable and may be required by CEC. 

The developer shall keep all easements and roads free of debris and obstacles during the 
construction period in order to avoid unnecessary delays in construction. Spoil piles from 
trenches shall be situated in such a manner as to allow safe passage by CEC equipment and 
personnel. 

Any costs resulting fiom damages to CEC facilities caused by contractors and/or crews working 
for the developer, including changes in grade or dig-ins, shall be paid for by the 
developer. When excavating around CEC underground facilities, hand digging shall be utilized 
in accordance with New Mexico One Call or Arizona Blue Stake laws. Once installed, any 
relocation of CEC facilities will be at the expense of the developer, 

V. IDLE SERVICE BILLING 

Persons with distribution lines installed to serve them or their property, that are not using the 
service and the lines are considered idle, shall be notified that they are required to pay an amount 
equal to the minimum monthly charge. After proper notice of the above, and provided the 
property owner refuses to pay, or for any reason do not pay the above, the Cooperative may 
remove such lines without further notice. 

VI. RIGHTS-OF-WAY 

The customer shall grant to CEC all necessary perpetual utility easements free and clear from 
encumbrances, applying to the customer’s property, to enable electric distribution system 
construction, maintenance and operation. In all instances where the extension of facilities is 
requested, Rights-of-way, Easements, etc., as approved by the Cooperative, shall be clearly 
shown on all plats of land including and divided for resale, subdivisions plats, plot plans, etc., 
priortothetimetheyarerecorded, and the Cooperative shall be furnished a copy of such 
instrument. 

Applicants for electric service under these rules and regulations will assist in procuring the 
necessary Right-of-way. 
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VII. RESPONSIBILITY OF COOPERATIVE 

A. The Cooperative shall make every reasonable effort to complete construction of a line 
extension within sixty (60) days after the consumer signs the Cooperative’s line extension 
agreement and has paid the required Advance in Aid of construction, and after the Cooperative 
has acquired all applicable permits, rights-of-way, material and labor necessary for the line 
extension, and the Cooperative has completed all other applicable contractual obligations. 
Cooperative shall exercise due diligence and good faith in its efforts to obtain such permits, 
rights-of-way, materials, labor and contractual compliance. However, the Cooperative shall not 
be required to complete construction of the line extension within this time M e  where force 
majeure conditions exist. 

VIII. APPLICANT BUILT LINE EXTENSIONS 

The classification and the following requirements apply to applicant-built extensions: 

A. Applicants interested in pursuing this option must execute a contract that will establish 
the detailed terms and conditions for a specific project. 

B. Such system must be designed at the applicant’s expense. 

C. The Cooperative will specify all materials and equipment to be used in the electrical 
system including, but not limited to: wire, cable, conduit, poles, fixtures, switchgear, 
relays, capacitors and insulators. The applicant shall be free to acquire said materials 
fkom approved manufacturers and meet the specifications with current RUS material 
specification and the National Electric Codes and Electrical Safety Codes, as verified by 
the Cooperative. 

All meters and associated metering transformers will be provided and installed by the 
Cooperative. 

D. The applicant will hire only those contractors who are properly and currently qualified 
and licensed, in accordance with State and local law and regulation, to construct 
electrical distribution systems. The contractor will meet all the applicable regulations and 
licensing standards set by the State of Arizona, including but not limited to the applicable 
provisions of the Arizona Administrative Code: R 4-9-102; licenses A-5, A-1 7 and L11; 
R-4-9-103; licenses C-2 and C-11; and R 4-9-104; licenses K-2 and K-11. The 
Cooperative reserves the right to disapprove of any contractor selected by the applicant 
on the grounds that the contractor is not properly qualified or otherwise able to construct 
the line extension in accordance with the Cooperative’s construction standards. 

E. Construction practices and equipment must be in compliance with Cooperative 
construction standards as verified by the Cooperative. 
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F. 

G. 

H. 

Applicant shall provide to the Cooperative easements and rights-of-way duly executed 
(including by both husband and wife, if applicable) and acknowledged and free from all 
liens and encumbrances in a Cooperative approved form which reflect the “as-built” 
configuration and location of the electric system. The applicant shall pay the Cooperative 
for its costs incurred to veri@ the easement and rights-of-way. 

The Cooperative will select a Construction Inspector who will visit the construction site. 
The Inspector shall have the authority to accept, or reject, the work and materials of the 
applicant or contractor and shall certify to the cooperative such acceptance or rejection at 
the time of inspection. The function of the Inspector shall be to verify compliance with 
design, materials, equipment and installation specifications of the Cooperative, RUS and 
the specified codes in this rule. Applicant must pay Cooperative’s design and inspection 
costs before the Cooperative’s services are rendered. 

The Cooperative has no obligation to purchase an electrical system which is not accepted 
by the Cooperative’s Construction Inspector. In addition, the Cooperative will not 
provide electric service to a system which is not accepted by the Cooperative’s 
Construction Inspector. 

If the Cooperative determines the extension was built in accordance with Cooperative’s design, 
material, and specifications and RUS construction and applicable code standards, with proper 
easements assignable to Cooperative, and is free of all liens and encumbrances, then Cooperative 
will buy the system for $1 .OO. 

The applicant is liable for the direct and indirect consequences of any defects or failures of the 
electrical system from applicant’s design, Specifications, construction, operation or maintenance 
of the system, including direct and consequential damages arising therefrom, excluding defects 
or failures arising from the Cooperative’s negligent design, specifications, maintenance or 
operation of the system or the Cooperative’s gross or willful misconduct in acts or omissions, if 
any, regarding these same activities pertaining to the system. The applicant and the Cooperative 
intend that each shall be responsible for their own acts or omissions and do not require 
indemnification from the other for any negligence, acts or omissions of the indemnities, so that 
statutory limitations on indemnification, if there are any that are construed to apply, do not 
render this rule or provision void or unenforceable. 

Commencing with the date of sale and the Cooperative’s acceptance of duly executed (including 
by both husband and wife, if applicable) and acknowledged conveyances, assignments, and bills 
of sale from all ownerdgrantors, in a form acceptable to the Cooperative, of the easements and 
other interests and the electrical system to the Cooperative, the Cooperative, in its discretion, will 
assume ownership and maintenance and operating responsibility for the system. The easements, 
facilities and system from the owners/grantors must be free of all liens and encumbrances. The 
applicant shall provide validly executed and acknowledged releases of liens, including 
mechanics liens, from any contractor and subcontractor constructing or providing services on the 
line extension or system. Conveyances and assignments will not convey or assign to the 
Cooperative any liabilities or damages, including consequential damages, accruing or occurring 
prior to the conveyances or assignment. Such liabilities and damages will remain with the 
applicant. 
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WO# 

REQUEST FOR SERVICE 

I. DISTRIBUTION LINE EXTENSION ESTIMATES AND FEE SCHEDULES 

It is understood and agreed that the facilities installed hereunder shall be and remain the property of 
Columbus Electric Cooperative, Inc., hereinafter referred to as CEC, and CEC shall, subject to the terms 
and conditions of this agreement, assume full responsibility for future operations and maintenance of 
facilities. 

The entire understanding between the two parties hereto relating to this application is set forth in the most 
recent CEC’s Line and Service Extension Schedule on file with the Arizona Corporation Commission and 
there are no oral understandings between the parties. No amendments to agreements are authorized 
unless reduced to writing and signed by authorized personnel. 

Upon request by a consumer for a line extension, CEC shall prepare, without charge, a preliminary sketch 
and rough non-binding estimate of the construction costs to be paid by the consumer. 

Consumers requesting engineering design estimates for new electric service or service upgrades for single 
and/or multiple development line extensions will be charged the following non-refundable fees: 

Type of Service No. Service@) Fee 

Residential 

Subdivision 

1 Service $100 

2 or more lots $1,000 plus $10 per lot in excess of 2 lots 

$100 Small Commercial <=50kva 
(OH & UG) 1 Service 

Commercial >50-350kva 
(OH & UG) 

Commercial >35Okva(OH & UG) 1 Service $750 plus $100 per service in excess of 1 

1 Service $200 plus $100 per service in excess of 1 

Main Distribution 
(ptimary Voltage) $0.22 per foot 
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A consumer for a line extension requesting CEC to prepare detailed plans, specifications, or design 
estimates may be required to pay CEC an amount equal to the total estimated cost of preparation, if those 
estimated cost would exceed the application fee. 

Upon submission of a written request for a line extension, CEC shall make available, within ninety (90) 
days after receipt of all necessary documentation and the design fee, such plans, specifications, or design 
estimates of the proposed line extension. The design fee shall be nonrefundable. Any charges to the 
consumer shall be provided in the design estimate. Engineering design estimates shall be valid for sixty 
(60) days from the date of issuance. 

If the consumer or prospective consumer does not enter into a line extension agreement with CEC for 
electric service within this sixty (60) day period, then thereafbr, a new request for engineering design 
services shall be initiated and subject to a fee assessment as set forth herein. Monies collected by CEC 
for the original engineering design estimates are non-refhdable. 

REQUEST FOR SERVICE 

11. RESPONSIBILITY OF THE CONSUMER 

PROVIDE DEVELOPMENT PLANS, LEGAL DESCRIPTIONS, GRADE CERTIFICATIONS 
AND SURVEY CORNERS 

1. The consumer shall provide accurate plans of the consumer’s proposed development. Generally, 
final recorded plats will be required for subdivision estimates unless otherwise required by CEC. 

2. The consumer shall provide a valid written legal description along with a copy of the consumer’s 
property deed. 

3. The consumer shall locate and mark any legal survey corners and proposed metering point as 
required by CEC. For commercial underground installations, a certification, signed by a licensed 
land surveyor or registered professional engineer, that the established grade is within six (6) 
inches of final grade, may be required by CEC for the entire length and width of the proposed 
service route prior to staking. 

4. Normally, CEC field technicians will stake the route of the proposed line extension and related 
facilities to serve the consumer’s development in relation to the consumer’s legal property 

5. CEC shall stake the line one time, based on the plans submitted by the consumer. 
corners. 
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Request Received By: Date: 

Consumer’s Name 
(Please Print) 

Consumer Type: 
Individual Corporation Trust 

LLC Partnership LLP 

Personal Guarantees are required for LLC’s, LLP’s, Trusts and Partnerships. 
Corporations are required to provide Proof of Authority 

Address: Telephone: 

Type of Request: 
Existing Service 

New Service 

Service Location No. 

Service Entrance Size: 

Service Upgrade 

For New Service: 

Consumer should provide a plat and legal description of the property. 

Property Location: . 
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Interest in Property: 
Owner Prospective Buyer 

Realtor Developer 

Property Improvements: Existing Planned 

Site Constructed Home Existing Planned 

Mobile Home/Trailer Existing Planned 

Other 

Other: 

Additional Information: 

A Columbus Electric employee will contact the consumer to discuss specific details of the 
service request. 

A cost estimate will be prepared and mailed to the above address unless other 
arrangements are made. 

Consumer's Signature 
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Work Order #: 

Completion Date: 

Columbus Electric Cooperative, Inc. 
P.O. Box 631 
Deming, NM 88031-0631 
(575) 546-8838 

Consumer Name and Address: 

INDIVIDUAL LINE EXTENSION AGREEMENT 

THIS AGREEMENT made this day of 3 7 by 
and between Columbus Electric Cooperative, Inc., hereinafter called “CEC” and 
.) hereinafter called “Consumer”. 

WITNESSETH: 

CEC agrees to sell and deliver to the consumer, who in turn agrees to purchase and 
receive from the CEC, all of the electric power and energy, alternating current, 
Phase, 60 Hertz, Volts. 

The consumer is requesting CEC to provide electric service to the following described 
property or real estate: 
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See Exhibit A - Property Description attached hereto and made a part hereof by 
reference to provide service to this property will require an extension of CEC’s 
electric system (the “line extension” or “facilities” described in the attached 
estimate). 

The consumer agrees to pay the contribution in aid of construction as indicated in the 
attached estimate. 

The consumer understands the estimated cost and initial credit determinations are fmal 
and no additional credits will be given. 

NOW, THEREFORE, it is mutually covenanted and agreed as follows: 

1. The consumer shall grant, indefinitely, to CEC all necessary utility 
Easements and Rights-of-way, free and clear from encumbrances, over the consumer’s 
property, to enable electric distribution system construction, maintenance and operation. 
Said Easements and Rights-of-way shall be perpetual. Said Easements and Rights-of- 
Way shall, upon notification by CEC to the consumer, be and remain free of any and all 
obstructions, man-made or natural, which are or could be within fifteen (15) feet of 
CEC’s line and equipment. If the consumer fails to remove any such obstructions after 
notice, CEC may remove all obstructions and bill the charges to the consumer. 

2. All personal and real property appurtenances necessarily used in 
construction, maintenance and operation of said distribution system remain the property 
of CEC. 

3. A minimum kwh consumption requirement shall be based on CEC’s 
estimate of total construction costs. 

See Exhibit B - Estimated Cost of Construction attached hereto and made a part 
hereof by reference. 

Page 3 of 5 
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4. The consumer shall pay $ as a Contribution in Aid of 
Construction based on CEC’s estimate of total construction costs. The total cost payable 
must be paid in 111 in advance of any construction. 

5. Electric bills will be subject to payment in full upon presentation of a bill. 
Unpaid accounts will become “Past Due” twenty (20) days after billing. All unpaid 
accounts shall be subject to disconnection fifteen (1 5 )  days from the “Past Due” date, in 
accordance with applicable statutes, rules and regulations. Disconnection of service for 
non-payment shall not terminate the consumer’s obligation for the contracted 
minimum for the remaining term of this contract. 

6. Should service be discontinued for a period of five (5) years from the date 
of this agreement without any reconnection in that period, any unrefunded amounts paid 
as a Contribution in Aid of construction shall become the property of CEC. 

7. The term of this agreement, and imposition of the required minimum 
energy charge, shall be five ( 5 )  years from the date first written above and any sums not 
refunded on the date of termination shall become the property of CEC. 

8. CEC will strive to furnish adequate, efficient and reasonable service. 
Interruption of service should be reported promptly by the consumer to CEC. The 
Cooperative will endeavor to restore service within a reasonable time. 

9. CEC will use reasonable diligence to furnish a regular 
and uninterrupted supply of energy; however, interruptions or partial interruptions may 
occur or service may be curtailed or fail as a result of circumstances beyond the control 
of CEC, public enemies, accidents, strikes, legal processes, governmental restrictions, 
fuel shortages, breakdown or damage to generation, transmission or distribution facilities 
of CEC, repairs or changes in CEC’s generation, transmission or distribution facilities 
and other acts of God. Consumers whose service requirements exceed those normally 
provided should advise CEC and contract for additional facilities as may be required. 
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CEC will not, under any circumstances, contract to provide One Hundred Percent (100%) 
reliability of service. 

10. Should CEC find it necessary to retain legal services to enforce its rights 
under this agreement, at law or in equity, the consumer shall be obligated to pay and 
agrees to pay all reasonable legal fees and costs incurred by CEC. 

11. This agreement shall inure to and be binding upon the heirs, 
administrators, executors, assigns or successors in interest of CEC and the consumer. 

12. This agreement is subject to all legally imposed city, county, state and 
federal laws, d e s  and regulations and changes in laws, tariffs, taxes, orders or directives, 
and the same, as applicable, are made a part hereof by reference. 

13. This agreement shall be interpreted under the laws of the State of New 
Mexico. 

14. A sketch of the proposed construction may be attached hereto as Exhibit C 
and is incorporated and made part hereof by reference. 

The agreement, including the applicable tariff made part hereof by reference, shall 
at ail times be subject to such changes or modifications as shall be ordered, from time to 
time, by any legally constituted regulatory body having jurisdiction over CEC to require 
such changes or modifications. 



COLUMBUS ELECTRIC COOPERATIVE, INC. 

SCHEDULE ALE 

APPENDIX ALSE-2 

LINE AND SERVICE EXTENSIONAGREEMENT 

Page 5 of 5 

IN WITNESS WHEREOF, the parties hereto have set their hands and seals in 
person or through their legally authorized representative, the day, month and year first 
written above. 

CONSUMER(S): 

State of New Mexico ) 

county of Luna ) 
: ss 

I hereby certify that this Individual Line Extension Agreement was signed before 
me by , as Consumer on this day of 

My Commission Expires: 
Notary Public 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

BY 

Title: 

I hereby certify that this Indivicml Line Extenwn Agreement was agnec before 
, a duly authorized representative of Columbus me by 

Electric Cooperative, Inc. on this day of 7-- 

My Commission Expires: 
Notary Public 
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THIS AGREEMENT is made and entered into this 
and between Columbus Electric Cooperative, Inc., a New Mexico Corporation hereinafter called 
“CEC” or “Cooperative” and , hereinafter called “Consumer”. 
Consumer and CEC hereby agree as follows: 

day of I) 20-3 by 

1. 

2. 

3. 

4. 

5. 

6. 

Consumer is requesting CEC to provide electric service to the following described 
property or real estate: 

To provide service to this property will require an extension of CEC’s electric system 
(“the line extension” or “facilities”) described as follows: 

CEC grants permission to consumer to construct the line extension by contract between 
consumer and (Contractor’s 
name and License Number), a qualified contractor, who is acceptable to CEC. 

Consumer and CEC agree that such construction is to be completed in accordance with 
CEC’s Line and Service Extension Policy, including but not limited to all the duties, 
requirements and obligations set forth herein, entitled “Consumer Built Line Extension 
Requirements”, copies of which have been provided to the consuma on 

. Consumer and CEC adopt and incorporate by reference in this 
agreement all such duties, requirements, and obligations, set forth in the Line and Service 
Extensions Policy including the provision for recovering any operations, maintenance 
and administrative cost governed by the formula set forth in l.B(4) of CEC’s Line and 
Service Extension Policy and those requirements herein. 

Consumer agrees to comply with CEC’s specifications for material, equipment, trenching 
and installing construction standards for completing the line extension. 

Consumer agrees that CEC has the authority to accept or reject Contractor’s work in 
constructing the line extension. Consumer agrees that CEC has no obligation to provide 
electric service to a line extension which is not accepted by CEC. 



7. 

8. 

9. 
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In addition, CEC has no obligation to purchase a line extension which is not accepted by 
the company. 

Consumer agrees to pay CEC for its actual cost incurred in providing engineering design, 
construction inspection, meter installation, and easement assurance for the line extension. 

Upon completion of a line extension that is acceptable to CEC, consumer agrees to sell 
the line extension to CEC for $1.00 fiee and clear of all liens and encumbrances in 
accordance with the CEC’s standard form Line Extension Sales Agreement Consumer 
Built Line Extension, a copy of which may be provided at the consumer’s request. 

Consumer shall obtain all necessary Easements and Rights-of-way for construction of 
the facilities; right of ingress and egress; and the right of excavation as required for 
installation, maintenance, repair or replacement of any of the facilities. All Easements 
and Rights-of-way shall be of public record and, in the case of plats, clearly shown on 
such plats prior to final recording. Consumer agrees to install underground facilities such 
that CEC’s required cable depth is met following completion of final grade and drainage 
work. Any relocation due to changes in locations of Easements and Rights-of-way, lot 
lines, or grades will be at the expense of consuma and will be non-refundable. 

10. This agreement, including the Line and Service Extension Policy which is made a part 
hereof, shall at all times be subject to such changes and modifications as shall be ordered 
fiom time to time by any legally constituted regulatory body, including the New Mexico 
Public Regulation Commission or the Arizona Corporation Commission 
(“Commissions”), having jurisdiction to require such changes or modifications. Notice 
shall be given in accordance with the Commission’s requirements if and when 
Commission’s action could cause a change in the terms of this agreement. 

11. The entire understanding between the parties hereto relating to this agreement is set forth 
herein and there are no oral understandings between the parties. Any amendments to this 
agreement must be reduced to writing and signed by an authorized representative of each 
Party. 
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IN WITNESS WHEREOF, the parties have executed this agreement as of the date set forth 
above. 

Customer Columbus Electric Co-op, Inc. 

By: By: 

Address: Address: 

Witness: 
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CONSUMER BUILT LINE EXTENSIONS TERMS AND CONDITIONS 

A. Such system must be designed at the consumer’s expense. 

B. CEC will specifl all materials and equipment to be used in the electrical system 
including, but not limited to: wire, cable, conduit, poles, fixtures, switchgear, relays, 
capacitors and insulators. The consumer shall be fke to acquire said materials from 
approved manufacturers that meet the specifications with current RUS material 
specification and the National Electric Codes and Electrical Safety Codes, as verified by 
CEC. 

All meters and associated metering transformers will be provided and installed by CEC. 

C. 

D. 

E. 

F. 

G, 

The consumer will hire only those contractors who are properly and currently qualified 
and licensed, in accordance with state and local laws and regulations, to construct 
electrical distribution systems. The contractor will meet all the regulations and licensing 
standards set by the State of Arizona Registrar of Contractors, including, but not limited 
to R4-9- 102 A-5 Excavating, Grading and Oil Surfacing; A- 17 Electrical and 
Transmission Lines; and L-1 1 Electrical; R4-9-103 C-2 Excavating, Grading and Oil 
Surfhcing; C- 1 1 Electrical; or R4-9- 1 0 4  K-2 Excavating, Grading and Oil Surfacing; and 
K-1 1 Electrical, certifications by the State of Arizona pursuant to Title 32 of the Arizona 
Revised Statutes (A.R.S.). 

CEC reserves the right to disapprove of any contractor selected by the consumer on the 
grounds that the contractor is not properly qualified or otherwise able to construct the line 
extension in accordance with CEC’s construction standards. 

Construction practices and equipment must be in compliance with CEC’s construction 
standards as verified by the CEC. 

Consumer shall provide to CEC Easements and Rights-of-way duly executed (including 
by both husband and wife, if applicable) and acknowledged and free from all liens and 
encumbrances in a CEC approved form which reflects the “as-built” configuration and 
location of the electric system. The consumer shall pay CEC for its costs incurred to 
verify the Easement and Rights-of-way. 

CEC will select a Construction Inspector who will visit the construction site. The 
Construction Inspector shall have the authority to accept, or reject, the work and 
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materials of the consumer or contractor and shall certify to CEC such acceptance or 
rejection at the time of inspection. The hc t ion  of the Construction Inspector shall be to 
verify compliance with design, materials, equipment and installation specifications of 
CEC, RUS and the specified codes in this rule. Consumer must pay CEC’s design and 
inspection costs before CEC’s services are rendered. 

H. CEC has no obligation to purchase an electrical system which is not accepted by the 
CEC’s Construction Inspector. In addition, CEC will not provide electric service to a 
system which is not accepted by CEC’s Construction Inspector. 

If CEC determines that the extension was built in accordance with CEC’s design, material, and 
specifications and RUS construction and applicable code standards, with proper Easements and 
Rights-of-way assignable to CEC, and is free of all liens and encumbrances, then CEC will buy 
the system for $1 .OO. 

The consumer is liable for the direct and indirect consequences of any defects or failures of the 
electrical system from consumer’s design, specifications, construction, operation or maintenance 
of the system, including direct and consequential damages arising therefrom, excluding defects 
or failures arising from CEC’s negligent design, specifications, maintenance or operation of the 
system or CEC’s gross or willful misconduct in acts or omissions, if any, regarding these same 
activities pertaining to the system. The consumer and CEC intend that each shall be responsible 
for their own acts or omissions and do not require indemnification from the other for any 
negligence, acts or omissions of the indemnities. 

Commencing with the date of sale and CEC’s acceptance of duly executed (including by both 
husband and wife, if applicable) and acknowledged conveyances, assignments, and bills of sale 
from all owners/grantors, in a form acceptable to CEC of the Easements and Rights-of-way and 
other interests and the electrical system to CEC. CEC, in its discretion, will assume ownership 
and maintenance and operating responsibility for the system. The Easements and Rights-of- 
Way, facilities and system from the ownerdgrantors must be free of all liens and 
encumbrances. The consumer shall provide validly executed and acknowledged releases of 
liens, including mechanics liens, from any contractor and subcontractor constructing or 
providing services on the line extension or system. Conveyances and assignments will not 
convey or assign to CEC any liabilities or damages, including consequential damages, accruing 
or occurring prior to the conveyances or assignment. Such liabilities and damages will remain 
with the consumer. 
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, hereinafter referred to as “Consumer” does hereby 
sell, transfer and convey to Columbus Electric Cooperative, Inc. (CEC) for full, good and 
valuable consideration, in the sum of $1.00 (one dollar), the receipt and adequacy of 
which is hereby acknowledged, and for the following mutual covenants of the parties, all 
title and rights of ownership, possession and control over the assemblies, units and 
materials used in the construction of the Extension 
Proiect, single/three phase aeriallunderground distribution lines including the 
following extensions: 

The kV electric distribution lines (described more particularly below) 
and facilities including, but not limited to, those items described in a contract between the 
consumer, and , developer/constructor of the 
facilities dated 7 -  conveys title, ownership and control over 
the facilities to CEC and agrees from the date this instrUment is signed, neither it nor any 
of its employees, contractors, agents of representatives will attempt to contact, control, 
connect to, work on, operate or maintain any portion or part of the facilities. The 
consumer represents that helit owns good and merchantable title, free and clear of all 
liens and encumbrances, to the real property and to the grantor and grantee interests in the 
Easement and Right-of-way on which the facilities have been constructed, which is 
approximately 30 feet in width, more particularly shown in the Real Property Records in 
the office of the County Recorder of Cochise County as Document No. 

The consumer, understands and agrees that CEC shall, upon assuming title, possession 
and control of the facilities, have the right, at its discretion and sole determination, to 
energize and utilize the Facilities for all purposes deemed necessary and prudent solely 
by CEC. 

The consumer, hereby delivers and assigns to CEC all contracts, documents, agreements, 
material receipts, and warranties, used, executed, or received for the construction of the 
facilities from the contractor/constructor of the facilities. 
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The consumer, aftinns and warrants that all payments due to material suppliers, 
contactors, laborers, or other persons furnishing materials or services for the facilities are 
paid in full and there are no outstanding balances of amounts due or liens attached to or 
that will be attached to the facilities. 

The consumer, shall indemni@ and hold harmless CEC from any and all claims, 
liabilities or damages claimed by all persons other than CEC (and its agents, employees 
and contractors) regarding the facilities. 

The consumer, and CEC agree that this is the final transfer and conveyance of ownership 
of the facilities and Easement and Right-of-way and that this is the entire agreement 
between the parties and that no modification is binding upon either party, their 
successors, or assigns unless it be in writing, signed and dated by a duly authorized 
representative of both parties. 

Both the consumer, and CEC and their respective signatories represent and warrant that 
they are authorized to enter into and duly sign and acknowledge this instrument and 
convey and grant the interests conveyed and grant by this instrument. 

This instrument is effective as of the date first indicated below. 

COLUMBUS ELECTRIC COOPERATIVE, INC. 

BY 
Consumer 

3 - Date: 

General Manager 

Date: 7- 
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STATE OF NEW MEXICO 1 

COUNTY OF LUNA 1 
: ss 

This instnunent was acknowledged before me on 7 bY 
, as Consumer. 

NOTARY PUBLIC 
My commission expires: 

STATE OF NEW MEXICO ) 

COUNTY OF LUNA ) 
: ss 

This instrument was acknowledged before me on by 
Chris Martinez General Manager of Columbus Electric Cooperative, Inc., a New Mexico 
cooperative corporation, on behalf of Columbus Electric Cooperative, Inc. 

NOTARY PUBLIC 
My commission expires: 
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